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JJFW 8MFWIMTQIIJWX

,Q WKH SDVW \HDU ,QGXVWULDO +ROGLQJ %XOJDULD $' DQG LWV VXEVLGLD
QHJDWLYH LPSDFW RI WKH FRQIOLFW LQ 8NUDLQH WKH UHGXFHG HFRQRPLF D
PDWHULDOV DQG VXSSOLHV WKH ULVLQJ SULFHV RI VHUYLFHV DQG WKH LQFUH

7KH *URXS V WRWDO UHYHQXH LQ GHFUHDVHG E\ RQ D FRQVROLGDWHG
7KH GHFUHDVH LV IURP %*1 WKRXVDQG LQ WR %*1 WKRXVDQG LQ

,Q WKH 3RUW 2SHUDWLRQV VHFWRU UHYHQXH JURZWK LV IURP %*1 W
LQ GXH WR LQFUHDVHG WRQQDJH KDQGOHG DQG JURZWK LQ UHQWDO LQFRP

7KH ODFKLQH %XLOGLQJ VHFWRU UHSRUWY D UHYHQXH JURZWK RI IURP %"
WKRXVDQG LQ 7KLV LQFUHDVH LV DWWULEXWHG WR WKH RXWSDFLQJ JURZYV
WKH LQFUHDVHG VKDUH RI KHDYLHU PDFKLQHU\ LQ VDOHV GHVSLWH WKH GHFL

,Q WKH ODULWLPH 7UDQVSRUW VHFWRU WKHUH LV D VLIJQLILFDQW UHGXFWLRQ
WR %*1 WKRXVDQG LQ GXH WR WKH IDOO LQ IUHLJKW UDWHYV DIW
LPSDFWHG E\ WKH GHFUHDVH LQ WKH DYHUDJH 86 GROODU H[FKDQJH UDWH LQ

,Q WKH 6KLSEXLOGLQJ DQG 6KLS 5HSDLU VHFWRU WKHUH LV DOVR D GHFU
WR %*1 WKRXVDQG LQ GXH WR WKH UHGXFHG YROXPH RI VKLS UHSI
FRPSHWLWLRQ LQ WKH UHJLRQ LQFOXGLQJ LQ WHUPV RI SULFHV 'HVLJQ VHUYL

,¥% V FRQVROLGDWHG ILQDQFLDO UHVXOWYV IRU DUH DV IROORZV

7KH UHVXOW IURP RSHUDWLQJ DFWLYLWLHY RQ D FRQVROLGDWHG EDVLV LV D
% *1 WKRXVDQG IRU 7KH GHFUHDVH LQ SURILW IRU FRPSDUHG WR
I[UHLJKW PDUNHW ZKLFK GLUHFWO\ LPSDFWV SURILWDELOLW\ 7KH SURILW RQ
SDUHQW FRPSDQ\ LV %*1 WKRXVDQG ,+% V DVVHWYVY RQ D FRQVROLGDWHG E
1HW DVVHWYVY LQFUHDVHG E\ FRPSDUHG WR

JRU ,+% V VKDUHV GHFOLQHG E\ D ZHLIJKWHG DYHUDJH SULFH SHU VKD
FRPSDUHG WR D ZHLJKWHG DYHUDJH SULFH SHU VKDUH RQ '"HFHPEHU R1 %
RI WKH &RPSDQ\ V VKDUHV IRU WKH HQWLUH UHSRUWLQJ SHULRG LV %*1
IRU JRU FRPSDULVRQ LQ WKH OHDGLQJ LQGLFHV RI WKH %XOJDULDQ |
JURZWK RI %*%; JURZWK RI DQG %*75 JURZWK RI

,QGXVWULDO +R G®LQXID® XSHITRILW
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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"FXNH JFWSNSLX UIJW XMFWJ *58NSFSHNFQ WJXZQY FKYJW YF]JX KTW YM
T\SIWX TK YMJ UFWJSY HTRUFSA?

% *1
%*1

,QGXVWULDO +R G®IQIXID® XSHITRUW _
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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QGXVWULDO +R G®LQIID® X5HITRIUW _
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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45+*7&9.3, 7*8:198 4'+

(43841.)&9*%) +.3&3(.&1 7*8:198

7KH WRWDO UHYHQXH RI WKH *URXS GURSSHG E\ RQ D FRQVROLGDWHG I
SHULRG RI

7KH WRWDO UHYHQXH E\ EXVLQHVYV VHIJPHQWY ZDV DOORFDWHG DV IROORZV

LQ %*19

ODULWLPH 7UDQVSRUW

6KLS %XLOGLQJ DQG 6KLS 5HSDLU

S3RUW 2SHUDWLRQV

ODFKLQH %XLOGLQJ

2WKHU DFWLYLWLHYVY FODVVLILFDWLRQ DQG FHUWLILFDWLI JV

5HYHQXH IURP PDLQ DFWLYLW\ LQ DPRXQWHG WR %*1 WKRXVDQG FRPS
RU D GHFUHDVH E\ E\ VHIPHQWY DV IROORZYV

ODULWLPH 7UDQVSRUW VHIJPHQW VFRUHG D GHFOLQH RI

6KLS %XLOGLQJ DQG 6KLS 5HSDLU VHIPHQW VFRUHG D GHFOLQH RI
3RUW 2SHUDWLRQV VHIPHQW VFRUHG D JURZWK RI

ODFKLQH %XLOGLQJ VHIJPHQW VFRUHG D JURZWK RI

X 2WKHU $FWLYLWLHV VHIPHQW VFRUHG D GHFOLQH RI

5HYHQXH IURP PDLQ DFWLYLW\ ZDV DOORFDWHG DV IROORZYV

X X X X

LQ %*19 5HODWLY 5HODWLYH VKDUH
5HYHQXH IURP SURGXFWLRQ RI PHWL p] U\

FRPSRQHQWY DQG GHWDLOV

5HYHQXH IURP FDUJR WUDQVSRUWDW 11 "KDUWHU

FRQWUDFWV

5HYHQXH IURP WLPH FKDUWHU FRQW

5HYHQXH IURP UHSDLU DQG UHFRQV\V AV
5HYHQXH IURP GHVLJQ VHUYLFHYV

5HYHQXH IURP FDUJR KDQGOLQJ

5HYHQXH IURP FDUJR VWRUDJH

5HYHQXH IURP UHQW RI D TXD\

5HYHQXH IURP UHQW RI UHDO HVWDW

5HYHQXH IURP RWKHU VHUYLFHYV

, Q UHYHQXH IURP PDLQ DFWLYLWLHYV RQ IRUHLJQ PDUNHWY DPRXQWHG WR ¢
GRPHVWLF PDUNHW DPRXQWHG WR %*1 WKRXVDQG ,Q UHYHQXH JHQH!
% *1 WKRXVDQG DQG WKDW JHQHUDWHG RQ WKH GRPHVWLF PDUNHW DPRXC

2WKHU RSHUDWLQJ LQFRPH RQ D FRQVROLGDWHG EDVLVY DPRXQWHG WR %*1
WR %*1 WKRXVDQG LQ RI WRWDO UHYHQXH ,Q PRUH VLJQLIL
RSHUDWLQJ LQFRPH IURP WKH IXQGLQJ UHFHLYHG WR FRPSHQVDWH IRU HOHFW!

7KH FRQVROLGDWHG RSHUDWLQJ UHVXOW ZDV D SURILW RI %*1 WKR X'
WKRXVDQG UHSRUWHG LQ

,T% V FRQVROLGDWHG H[SHQVHY DPRXQWHG WR %*1 WKRXVDQG D GHFI
WKRXVDQG JLODQFH FRVWYV IRU DPRXQWHG WR %*1 WKRXVDQG

7KH FRQVROLGDWHG SUH WD[ ILQDQFLDO UHVXOW ZDV D SURILW RI %*1 WKR
WKRXVDQG 7KH FRQVROLGDWHG UHVXOW DIWHU WD[HV IRU WKH PDMRULW\ R
WR WKH SURILW RI %*1 WKRXVDQG

,Q WKH PDLQ VXSSOLHUV RI PDWHULDOV IRU WKH *URXS ZHUH FRPSDQLH)
EHDULQJV LQVXODWLRQ PDWHULDOV 7KH VXSSO\ RI IXHOV DQG VSDUH SDUWYV

,QGXVWULDO +R G®LQXD® XSHITRIL\Y
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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HYSHFLDOO\ IRU WKH ODULWLPH 7UDQVSRUW VHIJPHQW 7KH VXSSO\ RI HOHFWL
RQ WKH IUHH PDUNHW

7KHUH LV QR VLQJOH FOLHQW VXSSOLHU RI WKH *URXS WKH UHYHQXH H[SH
LQFRPH H[SHQVHV

7KH 0DQDJLQJ %RDUG RI ,+% KDG QRW SXEOLVKHG IRUHFDVWYV RQ WKH FRQVR(
EHWZHHQ WKH ILQDQFLDO UHVXOWY DFKLHYHG DV UHSRUWHG LQ WKH ILQDQFL
SXEOLVKHG HDUOLHU ZDV QRW DQDO\VHG

'&8.(343.3&3(.&1 .3).(&9478 2*&8:7.3, 9-* 45*7&9.3, 7*8:19

,Q DGGLWLRQ WR PRQLWRULQJ LWV ILQDQFLDO UDWLRYV WKH &RPSDQ\ PRQLWR!
LWV DFWLYLW\ DQG WR WKH RSHUDWLRQV RI LWV VXEVLGLDULHYV

7KH PDLQ QRQ ILQDQFLDO LQGLFDWRUYV UHODWH WR WKH IROORZLQJ

X &XVWRPHU VDWMWHKBFWRXK@ VXEVLGLDULHV REVHUYH WKH SURFHGXUHV Gt
TXDOLW\ PDQDJHPHQW V\VWHPVY 7KHUH DUH QR ODZVXLWVY EURXJKW DJDL(
UHODWLQJ WR WKH VDIHW\ RI SURGXFWY EHLQJ RIITHUHG

X 4XDOLW\ RI SURGXEWY¥ ROWVWXWHEY WKDW WKH *URXS VXEVLGLDULHV ZLOO
PDQXIDFWXUHG E\ WKHP WKURXJK LQGLFDWRUV VXFK DV QXPEHU RI FOCLC
SURGXFWV PDQXIDFWXUHG HWF ,QGLFDWRUV PHDVXUHG KDYH ORZ YDO)>
EXVLQHVY DVVLIQPHQWY RI WKH H[HFXWLYH RIILFHUV

X (PSOR\VHHVY VDM LA DFQWORGHY WKDW WKH *URXS VXEVLGLDULHV FRPSO\ ZL\
UHTXLUHPHQWY DQG FRQVWDQWO\ LPSURYH WKHP 7KH HQWLWLHV LPSOHP
RZQ UHVRXUFHV DQG REVHUYH WKH LQVWUXFWLRQV Rl WKH FRPSHWHQW
HPSOR\HHV LV DQ LPSRUWDQW IDFWRU IRU WKHLU VDWLVIDFWLRQ * ,+%
FRPSRVLWLRQ RI WKH VXEVLGLDULHVY HPSOR\HHV DJH HGXFDWLRQ QXP
HQVXUH GLYHUVLILFDWLRQ DQG SURYLGH RSSRUWXQLWLHV IRU WKHLU S
SURIHVVLRQDO TXDOLILFDWLRQ DUH HVWDEOLVKHG ZLWKLQ VXEVLGLDULFH
YRFDWLRQDO KLJK VFKRROV DQG KLJKHU HGXFDWLRQ LQVWLWXWLRQV 7U

X (FRORY\,+% UHTXLUHV WKH VXEVLGLDULHV WR UHSRUW DQQXDOO\ RQ WK}
WDNHQ WR SUHYHQW DQ\ QRQ FRPSOLDQFH ZLWK UHJXODWLRQV DQG WR
HITHFWV RQ WKH HQYLURQPHQW 6LJQLILFDQW DGPLQLVWUDWLYH VDQFWL
ZHUH QRW LPSRVHG RQ WKH *URXS

ORVW PDWWHUV UHODWLQJ WR HPSOR\HH VDWLVIDFWLRQ DQG HFRORJ\ KDYH E}
E\ ,+% DQG LWV VXEVLGLDULHY DQG WKH DSSURYHG 3ROLF\ RI 'LYHUVLW\ ,QIRU
OHYHO LQ WKH 1RQ ILOQODQFLDO 6WDWHPHQW D SDUW RI WKH &RPSDQ\TV FRQVF

7KH &RPSDQ\ KDV FRPPLWWHG WR FRPSO\LQJ ZLWK WKH 1DWLRQDO &RUSRUDW
PDLQ SXUSRVH RI WKH &RGH LV WR HQFRXUDJH DQG DSSODXG EHVW SUDFWLFH)\

,+% PRQLWRUV WKH FKDQJHV LQ WKH *URXSTV SRWHQWLDO DQG LWV LQYHVWP
YDOXH WR WKH FDUU\LQJ DPRXQW

2FWPJY [FQZJ (FWWANSL FRTZSY 3JY FXXJYX

UDWLR

,QGXVWULDO +R G®LQXID® XSHITRILW
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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.3;*892*39 5479+41.4
D 3RUWIROLR VWUXFWXUH
$V RI 'HFHPEHU RI WKH ODVW \HDUYV

%XVLQHVV VHIPHQW
ODULWLPH 7UDQVSRUW

6KLS %XLOGLQJ DQG 6KLS 5HSDLU
3RUW 2SHUDWLRQV

ODFKLQH %XLOGLQJ

2WKHU FRPSDQLHV

L, QYHVWPHQWYV LQ %*17

E 2UJDQL]DWLRQDO FKDQJHV ZLWKLQ WKH *URXS

$V RI '"HFHPEHU WKH SRUWIROLR Rl ,+% GLUHFWO\ DQG WKURXJK UHODW
GLUHFW VXEVLGLDULHV DQG LQGLUHFW VXEVLGLDULHV RI VXEVLGLDULHV DQ

'"LUHFW LQYHVWPHQWYV RI ,+% LQ FRUSRUDWH VHFXULWLHY DW WKH \HDU HQG LC
WKRXVDQG LQYHVWPHQWY DEURDG

+% KDV QR LQYHVWPHQWYV LQ VHFXULWLHVY RXWVLGH LWV HFRQRPLF JURXS
LQVWUXPHQWY )XUWKHU GHWDLOV DUH GLVFORVHG LQ 1RWHYV DQG WR WK

,Q WKHUH ZDV D FKDQJH LQ WKH LQYHVWPHQW SRUWIROLR ,QGXVWULDO +R
LQFRUSRUDWLRQ RI WZR QHZ DVVRFLDWHG FRPSDQLHV

X &, 10) , %ODFN 6HD -9 +ROGFR % 9 =+ D FRPSDQ\ UHJLVWHUHG LQ WKH 1HW
GHYHORSLQJ SURMHFWY IRU WKH SURGXFWLRQ RI HQHUJ\ IURP UHQHZDEO'
LQGLUHFWO\ WKURXJK QWHUQDWLRQDO ,QGXVWULDO +ROGLQJ %XOJDULI
IURP WKH 1HWKHUODQGV

X 'UD]JNL 9DUQD ($"' £+ D VROH RZQHG VXEVLGLDU\ RI &, 10) , %ODFN 6HD -9 +R

,QGXVWULDO +R G®LQXD® XSHITRIL\Y
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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O*> &(9.;.9.*8
D ODQDJHPHQW RI WKH 6XEVLGLDULHV

3XUVXLQJ WKH JRDOV VHW DW WKH VWDUW RI WKH \HDU UHJDUGLQJ LWV VXEVLC
LQ WKH VWUDWHJILF SODQQLQJ RI LWV VXEVLGLDULHVY RSHUDWLRQV ,+% HQFR:

X ,PSOHPHQWDWLRQ RI LQYHVWPHQW HYHQWYV

X ,PSURYHPHQW RI WKHLU SURGXFWV DQG VHUYLFHV GHYHORSPHQW DQG
GHSHQGLQJ RQ PDUNHW GHPDQG

X ,PSURYHPHQW RI PDUNHWLQJ DFWLYLWLHV KXPDQ UHVRXUFH PDQDJHPHQ
RSHUDWLRQV

X (QVXULQJ IXQGLQJ IRU WKH RSHUDWLQJ DQG LQYHVWLQJ DFWLYLWLHV RI \
X $QDO\WVLV DQG DVVHVVPHQW RI WKH RSWLRQV IRU XVH RI QHZ WHFKQRORJ

&KDQJHV LQ WKH EDVLF SULQFLSOHV RI PDQDJHPHQW RI WKH ,+% *URXS VXEVLG
GXULQJ WKH UHSRUWLQJ SHULRG

E 3DUWLFLSDWLRQ LQ WKH SURFHVV RI EXVLQHVY SODQQLQJ DQG FRQWURO RI WK
, % PDQDJHPHQW VHWV WKH VWUDWHJLF JRDOV DQG UHVXOWYVY WR EH DFKLHYH!
F &RRSHUDWLRQ IRU IXQGLQJ RI WKH VXEVLGLDULHV

,+% DVVLVWV ZLWK IXQGLQJ WKH RSHUDWLRQV RI WKH *URXS FRPSDQLHV E\ JU
EDQN ILQDQFLQJ

3+472&9.43 &'4:9 97&38&(9.438

,Q +% GLG QRW FRQFOXGH DQ\ ODUJH WUDQVDFWLRQV RU VXFK RI VLJQLI
VXEVLGLDULHV DQG FRQWUDFWYV IRU ILQDQFLQJ VXEVLGLDULHV
5HODWHG SDUW\ WUDQVDFWLRQV LQ LQFOXGHG SURYLVLRQ RI ORDQV DQG

LQWHUHVW LQFRPH DQG UHVSHFWLYHO\ LQWHUHVW H[SHQVHV UHFHLSW DQ
FRPSDQLHV UHYHQXH IURP VDOHV RI VHUYLFHV DQG GLYLGHQG LQFRPH

7KH WUDQVDFWLRQV GXULQJ WKH SHULRG ZHUH DW DUPfV OHQJWK
7KH PDMRULW\ RI ORDQV ,+% JUDQWHG WR UHFHLYHG IURP LWV VXEVLGLDULHYV

7KH FXUUHQW ORDQV JUDQWHG DV RI '"HFHPEHU E\ ,+% DV D OHQGHU RC
ZHUH DV IROORZYV

X /RDQ JUDQWHG WR %XO\DUG 6KLSEXLOGLQJ ,QGXVWU\ 8,& XQGHU I
DQG DQQH[HV WKHUHWR LQWHUHVW RI DQG PDWXULW\ DV RI '"HFHPEHL
WKRXVDQG DV RI '"HFHPEHU

X /RDQ JUDQWHG WR %XOSRUW /RJLVWLFV 8,& XQGHU D /RDQ FRQW
WKHUHWR LOQWHUHVW RI DQG PDWXULW\ DV RI '"HFHPEHU 7KH ORI
R '"HFHPEHU

X /RDQ JUDQWHG WR %XOSRUW /RIJLVWLFV 8,& XQGHU D /RDQ FRQW!I

DQG PDWXULW\ DV RI '"HFHPEHU 7KH ORDQ SULQFLSDO ZDV %*1

X /RDQ JUDQWHG WR .DUYXQD /WG 8,& Q D XQGHU D 1RYDWLRQ FRQWUDFW
LQWHUHVW RI DQG PDWXULW\ DV RI '"HFHPEHU 7KH ORDQ SULQFL:
'"HFHPEHU

X /RDQ JUDQWHG WR 2GULD /WG 8,8 Q D XQGHU D 1RYDWLRQ FRQWUDFW G
LQWHUHVW RI DQG PDWXULW\ RQ -DQXDU\ 7KH ORDQ SULQFLSC
'"HFHPEHU

X /RDQ JUDQWHG WR =00 1RYD =DJRUD $' 8,& XQGHU D /RDQ FRQWU
DOQQH[HV WKHUHWR LQWHUHVW RI DQG PDWXULW\ RQ '"HFHPEHU
WKRXVDQG DV RI '"HFHPEHU

X /RDQ JUDQWHG WR 2GHVVRV 3%0 ($' 8,& XQGHU D /RDQ FRQWUDFW ¢
WKHUHWR LQWHUHVW RI DQG PDWXULW\ RQ - X0\ 7KH ORDQ SUL
'"HFHPEHU

,QGXVWULDO +R G®LQXD® XSHITRIL\Y
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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X /RDQ JUDQWHG WR =00 60LYHQ $' 8,& XQGHU D /RDQ FRQWUDFW GD
WKHUHWR LQWHUHVW RI DQG PDWXULW\ RQ  -XQH 7KH ORDQ SU
'"HFHPEHU

X /RDQ JUDQWHG WR =00 60LYHQ $' 8,& XQGHU D /RDQ FRQWUDFW Gl
DQG PDWXULW\ RQ  $SULO 7KH ORDQ SULQFLSDO ZDV %*1 WKRXVD

X /RDQ JUDQWHG WR 'UD]NL 9DUQD ($' 8,& XQGHU D /RDQ FRQWUDFW

DQG PDWXULW\ RQ  -XO\ 7KH ORDQ SULQFLSDO ZDV %*1 WKRXVDQ
7KH FXUUHQW ORDQV JUDQWHG DV RI  'HFHPEHU E\ ,+% VXEVLGLDULHV D\

ZHUH DV IROORZYV
X /RDQ JUDQWHG E\ 3ULYDW (QJLQHHULQJ WR LWV VXEVLGLDU\ 7LULVWD /\

JHEUXDU\ DQG DQQH[HV WKHUHWR LQWHUHVW RI DQG PDWXULW\ DV
ZDV %*1 WKRXVDQG DV RI '"HFHPEHU
X /RDQ JUDQWHG E\ 3ULYDW (QJLQHHULQJ WR LWV VXEVLGLDU\ .DUYXQD /WG
2FWREHU DQG DQQH[HV WKHUHWR LQWHUHVW RI DQG PDWXULW\ DV
ZDV %*1 WKRXVDQG DV RI '"HFHPEHU
X /RDQ JUDQWHG E\ ./9. WR LWV VXEVLGLDU\ 2GULD /WG 8,& Q D XQGHU D /
DQQH[HVY WKHUHWR LQWHUHVW RI DQG PDWXULW\ RQ -DQXDU\ 7KH
DV RI '"HFHPEHU
X /RDQ JUDQWHG E\ ./9. WR LWV VXEVLGLDU\ 6HUGLND /WG 8,& Q D XQGHU
DQQH[HVY WKHUHWR LQWHUHVW RI DQG PDWXULW\ DV RI '"HFHPEHU
WKRXVDQG DV RI '"HFHPEHU
$V RI '"HFHPEHU WKH EDODQFH RI WKH OLDELOLWLHV Rl ,+% DQG LWV
IROORZV
LQ %*17 &XUUF ,QWHUHV)' O0DWXU
%DQN ORDQ FRQWUDFW 1R ) (o RI
YHEUXD U\
%»DQN ORDQ FRQWUDFW 1R ) RI
2FWREHU + ORQJ WHUP SRUWIROQ
%DQN ORDQ FRQWUDFW 1R ) ZDV REWDLQHG E\ ,QGXVWULDO +ROGLQJ %>
IRU WKH HIWHQVLRQ RI RQH RI WKH SRUWY LQ WKH DPRXQW RI (85 WKRXVE
D VXEVLGLDU\ V UHDO HVWDWH ODQG DQG EXLOGLQJV ,Q -DQXDU\ WKH &
GHDGOLQH IRU UHSD\PHQW RI WKH ORDQ ZDV H[WHQGHG XQWLO )HEUXDU\
%DQN ORDQ FRQWUDFW 1R ) GUDZQ RXW E\ =00 60OLYHQ WR ILQDQFH WKF
PDWXUHYV LQ 2FWREHU DQG LV WR EH UHSDLG LQ HTXDO LQVWDOPHQWYV 7

+ROGLQJ LV WKH FRPSDQ\ FR ERUURZHU XQGHU WKH ORDQ 7KH FRQWUDFW LV
HTXLSPHQW

,Q 1RYHPEHU ,QGXVWULDO +ROGLQJ %XOJDULD 3/& VLIQHG %DQN ORDQ FRQ
IRU WKH SURYLVLRQ RI D WRWDO OLPLW IRU ZRUNLQJ FDSLWDO ILQDQFLQJ LV
EHQHILW RI WKH +ROGLQJ DQG RU LWV *URXS FRPSDQLHV LQ DQ DPRXQW RI XS
DQQH[ ZDV VLIQHG WR UHYROYH WKH SRUWLRQ RI WKH ORDQ XVHG DV DQ RYHI
WKH LQWHUHVW UDWHY DSSOLFDEOH WR ORDQV GHQRPLQDWHG LQ %*1 7KH F>

GHQRPLQDWHG LQ (85 + D RQH PRQWK (85,%25 EXW QRW OHVV WKDQ
UHIHUHQFH LQWHUHVW UDWH RI WKH ILQDQFLQJ EDQN EXW QRW OHVV WKL
HVWDWH ODQG DQG EXLOGLQJV RI D *URXS FRPSDQ\ ZKLFK LV DOVR D JXDUD:
DPRXQWV XQGHU WKH FRQWUDFW DV Rl 'HFHPEHU DQG EDQN JXDUDQWHH
,+% OHWDO &DVWLQJ $' LQ WKH DPRXQW Rl %*1 WKRXVDQG DQG =00 1RYD =DJI
7KH FRQVROLGDWHG UHFHLYDEOHV Rl ,+% *URXS DV Rl 'HFHPEHU DPRXQW
% *1 WKRXVDQG DV RI 'HFHPEHU

7KH FRQVROLGDWHG QHW DVVHWYV RI ,+% DV RI 'HFHPEHU DPRXQWHG WR ¢
7KH WRWDO FRQVROLGDWHG OLDELOLWLHV RI ,+% *URXS DV RI 'HFHPEHU

WR %*1 WKRXVDQG DV RI  'HFHPEHU 7KH\ FRPSULVHG PDLQO\ WUDGH

,QGXVWULDO +R G®LQXID® XSHITRILW
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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WKRXVDQG GHIHUUHG WD[ OLDELOLWLHV RI %*1 WKRXVDQG EDQN ORDQV
OLDELOLWLHV RI %*1 WKRXVDQG

,QIRUPDWLRQ RQ WKH WUDQVDFWLRQV FRQFOXGHG EHWZHHQ ,+% DQG UHODWH
5HODWHG 3DUW\ 'LVFORVXUHV RI WKH 1RWHV WR WKH &RQVROLGDWHG )LQDQFL]
WKH W\SH DQG YDOXH RI WKH WUDQVDFWLRQV DQG WKH QDWXUH RI WKH UHODYV

1R RWKHU SURSRVDOV KDYH EHHQ PDGH IRU WKH FRQFOXVLRQ RI WUDQVDFWLRC
GHYLDWH IURP WKH PDUNHW FRQGLWLRQV WR ZKLFK ,+% RU LWV VXEVLGLDU\ L\

,Q ,+% H[SHULHQFHG QR XQXVXDO HYHQWYV RU LQGLFDWLRQV WKDW KDG D F
, Q WKH &RPSDQ\ GLG QRW UHSRUW RII EDODQFH VKHHW WUDQVDFWLRQV

45%*78&9.3, 7*8:198 4+ B4*5 (425&3.*8

2&7.9.297&385479

19. %'

, Q /9. RSHUDWLRQV ZHUH UHODWHG WR WKH PDQDJHPHQW RI LWV VXEVLGL
7KH UHYHQXH DPRXQWHG WR %*1 WKRXVDQG FRPSDUHG WR %*1 WKRXYV
D SURILW RI %*1 WKRXVDQG D SURILW RI %*1 WKRXVDQG 7KH ILQDQF

WKRXVDQG D SURILW RI %*1 WKRXVDQG
7KH &RPSDQ\YV DVVHWYV DV RI 'HFHPEHU DPRXQWHG WR %*1 WKRXVD
% *1 WKRXVDQG DQG FXUUHQW DVVHWYV Rl %*1 WKRXVDQG 7KH QHW DV
WKRXVDQG %*1 WKRXVDQG
JLQDQFLDO UHVXOWYV RI ./9.
A4UIJWFYNSL NSHTRJ +NSFSHNFQ WJXZQY FKYJW YF]JX
,QWHUHVW DQG GLY_BMIQHU LIQFRPHHH JLQDQFLDO UHVXOW DIWHU WD[HV

SULYDW (QJLQHHULQJ ($'

7KH EXVLQHVVY RSHUDWLRQV RI 3ULYDWH (QJLQHHULQJ LQ ZHUH PDLQO\ LQ

DQG LQVXUDQFH EURNHUDJH

,Q WKH FRPSDQ\ UHDOLVHG UHYHQXH RI %*1 WKRXVDQG LQFOXGLQJ LQ

LPSDLUPHQW RI WKH FRPSDQ\TV QHW LQYHVWPHQW LQ .DUYXQD /WG FRPSDU

RSHUDWLQJ UHVXOW ZDV D ORVV RI %*1 WKRXVDQG D SURILW RI %*1

ZDV D ORVV RI %*1 WKRXVDQG D SURILW RI %*1 WKRXVDQG

7KH DVVHWYV RI WKH FRPSDQ\ DV RI '"HFHPEHU DPRXQWHG WR %*1 WKF

RI %*1 WKRXVDQG DQG FXUUHQW DVVHWYV RI %*1 WKRXVDQG 7KH QHW
WKRXVDQG %*1 WKRXVDQG

JLODQFLDO UHVXOWYV RI 3ULYDW (QJLQHHULQJ

,QGXVWULDO +R G®LQXID® XSHITRILW
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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4UJWFYNSL NSHTRJ +NSFSHNFQ WJIXZQY FKYJW YF]JX

% *1
%*1

#)LQDQFLDO UHVXOW DIWHU WD[HV

E5HYHQXH IURP FRQWUDFW\Q WIHWUK VW VNGRS 16 L V2WVEKHHLG LIQUFARRPAHH

+% 6KLSSLQJ &R ($'

, 7% 6KLSSLQJ &R EXVLQHVV LQ ZDV PDLQO\ PDQDJHPHQW DQG FKDUWHULQJ
,Q WKH FRPSDQ\ UHDOLVHG UHYHQXH RI %*1 WKRXVDQG FRPSDUHG WR
RSHUDWLQJ UHVXOW ZDV D ORVV RI %*1 WKRXVDQG D ORVV RI %*1 w
ZDV D ORVV RI %*1 WKRXVDQG D ORVV RI %*1 WKRXVDQG

7KH DVVHWYV RI WKH FRPSDQ\ DV RI '"HFHPEHU DPRXQWHG WR %*1 WKR X
% *1 WKRXVDQG DQG FXUUHQW DVVHWYV RI %*1 WKRXVDQG 7KH QHW DVVH
WKRXVDQG %*1 WKRXVDQG

JLODQFLDO UHVXOWYV RI ,+% 6KLSSLQJ &R

4UIJWFYNSL NSHTRJ +NSFSHNFQ WJXZQY FKYJW YF]JX

%*1
%*1

E5HYHQXH IURP FRQWUDFW\" ZWWHK UF K § WHRMPHH U V JLQDQFLDO UHVXOW DIWHU WD[HV

6HUGLND /WG
7KH &RPSDQ\ LV WKH RZQHU RI WKH PRWRU YHVVHO P Y 'LDPRQG 6HD

,Q WKH FRPSDQ\ UHDOLVHG UHYHQXH RI 86" WKRXVDQG FRPSDUHG WR

RSHUDWLQJ UHVXOW ZDV D ORVYV RI 86" WKRXVDQG D SURILW RI 86" V

R1 86 WKRXVDQG D SURILW RI 86" WKRXVDQG

7KH DVVHWYV RI WKH FRPSDQ\ DV RI '"HFHPEHU DPRXQWHG WR 86" WKR

R1 86 WKRXVDQG DQG FXUUHQW DVVHWYV RI 86' WKRXVDQG 7KH QHW D
WKRXVDQG 86" WKRXVDQG

JLODQFLDO UHVXOWYVY RI 6HUGLND /WG

,QGXVWULDO +R G®IQIID® XSHITRIL\D
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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A4UIJWFYNSL NSHTRJ +NSFSHNFQ WJXZQY FKYJW YF]JX

86"
86"

m5HYHQXH IURP FRQWUDF W5 A QW 6 XLV RAMHILV LQFRP H JLQDQFLDO UHVXOW DIWHU WD[HV

2GULD /WG
7KH &RPSDQ\ LV WKH RZQHU RI WKH PRWRU YHVVHO P Y 'LDPRQG 6N\

, Q WKH FRPSDQ\ UHDOLVHG UHYHQXH RI 86" WKRXVDQG FRPSDUHG WR

RSHUDWLQJ UHVXOW ZDV D ORVYV RI 86" WKRXVDQG D SURILW RI 86" V

R1 86" WKRXVDQG D SURILW RI 86" WKRXVDQG

7KH DVVHWYV RI WKH FRPSDQ\ DV RI '"HFHPEHU DPRXQWHG WR 86' WKR

R1 86" WKRXVDQG DQG FXUUHQW DVVHWYV RI 86" WKRXVDQG 7KH QHW D
WKRXVDQG 86" WKRXVDQG

JLOQODQFLDO UHVXOWYV RI 2GULD /WG
4UIJWFYNSL NSHTRJ +NSFSHNFQ WJXZQY FKYJW YF]JX

86"
86"

B5HYHQXH IURP FRQWUDF W5 ARQWID & X\VVERMAHHUN LQFRPH JLQDQFLDO UHVXOW DIWHU WD[HV

.DUYXQD /WG
7KH &RPSDQ\ LV WKH RZQHU RI WKH PRWRU YHVVHO P Y .DUYXQD

, Q WKH FRPSDQ\ UHDOLVHG UHYHQXH RI 86" WKRXVDQG FRPSDUHG WR
RSHUDWLQJ UHVXOW ZDV D ORVYV RI 86" WKRXVDQG D SURILW RI 86" V
R1 86" WKRXVDQG D SURILW RI 86" WKRXVDQG

7KH DVVHWY RI WKH FRPSDQ\ DV RI '"HFHPEHU DPRXQWHG WR 86" WKRX
86" WKRXVDQG DQG FXUUHQW DVVHWYV RI 86" WKRXVDQG 7KH QHW DVVHW
WKRXVDQG 86" WKRXVDQG

JLODQFLDO UHVXOWYV RI .DUYXQD /WG

,QGXVWULDO +R G®LQXD® XSHITRIL\Y
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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4UIJWFYNSL NSHTRJ +NSFSHNFQ WJXZQY FKYJW YF]JX

B5HYHQXH IURP FRQWUDF W5 ARQWID & X\VVERMAHHUN LQFRPH JLQDQFLDO UHVXOW DIWHU WD[HV

7LULVWD /WG
7KH &RPSDQ\ LV WKH RZQHU RI WKH PRWRU YHVVHO P Y $QWHD

, Q WKH FRPSDQ\ UHDOLVHG UHYHQXH RI 86" WKRXVDQG FRPSDUHG WR

RSHUDWLQJ UHVXOW ZDV D ORVYV RI 86" WKRXVDQG D SURILW RI 86" V

R1 86" WKRXVDQG D SURILW RI 86" WKRXVDQG

7KH DVVHWYV RI WKH FRPSDQ\ DV RI '"HFHPEHU DPRXQWHG WR 86' WKR

Rl 86" WKRXVDQG DQG FXUUHQW DVVHWYV Rl 86" WKRXVDQG 7KH QHW DV
WKRXVDQG 86" WKRXVDQG

JLODQFLDO UHVXOWYV RI 7LULVWD /WG

AUIJWFYNSL NSHTRJ +NSFSHNFQ WJXZQY FKYJW YF]JX
E5HYHQXH IURP FRQWUD F W5 B QW 6 X\WC/ARRMHILY LQFRP H JLQDQFLDO UHVXOW DIWHU WD[HV

,QGXVWULDO +R G®IQIID® XSHITRIL\D
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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8-.5':.1).3, &38-.57*5&.7
% XO\DUG 6KLSEXLOGLQJ ,QGXVWU\ ($'
7KH REMHFW RI DFWLYLW\ RI %XO\DUG 6KLSEXLOGLQJ ,QGXVWU\ LV VKLS UHSDL

, Q WKH FRPSDQ\ UHDOLVHG UHYHQXH RI %*1 WKRXVDQG FRPSDUHG WR
RSHUDWLQJ UHVXOW ZDV D SURILW RI %*1 WKRXVDQG D SURILW RI %*]
WD[HV ZDV D SURILW RI %*1 WKRXVDQG D SURILW RI %*1 WKRXVDQ

7KH DVVHWYV RI WKH FRPSDQ\ DV RI '"HFHPEHU DPRXQWHG WR %*1 WKF
RI %*1 WKRXVDQG DQG FXUUHQW DVVHWYV RI %*1 WKRXVDQG 7KH QHW
WKRXVDQG %*1 WKRXVDQG

JLODQFLDO UHVXOWYVY RI %XO\DUG 6KLSEXLOGLQJ ,QGXVWU\

A4UIJWFYNSL NSHTRJ +NSFSHNFQ WJXZQY FKYJW YF]JX

E5HYHQXH IURP FRQWUD F W5 B QW 6 X\W/RRMAMHIN LQFRPH JLQDQFLDO UHVXOW DIWHU WD[HV

% *1
%*1

+% 6KLS GHVLJQ $'

7KH REMHFW RI DFWLYLW\ Rl ,+% 6KLS GHVLJQ $' LV GHVLIJQHUTVY DFWLYLWLHV
PHGLDWLRQ DQG FRQVXOWLQJ VHUYLFHYV

,Q WKH FRPSDQ\ UHDOLVHG UHYHQXH RI %*1 WKRXVDQG FRPSDUHG WR
RSHUDWLQJ UHVXOW ZDV D SURILW RI %*1 WKRXVDQG D SURILW RI %*1
WD[HV ZDV D SURILW RI %*1 WKRXVDQG D SURILW RI %*1 WKRXVDQG
7KH DVVHWYV RI WKH FRPSDQ\ DV RI '"HFHPEHU DPRXQWHG WR %*1 WKR>
% *1 WKRXVDQG DQG FXUUHQW DVVHWYV RI %*1 WKRXVDQG 7KH QHW DVVH
WKRXVDQG %*1 WKRXVDQG

JLODQFLDO UHVXOWYV RI ,+% 6KLS GHVLJQ

4A4UIJWFYNSL NSHTRJ +NSFSHNFQ WJXZQY FKYJW YF]JX
m5HYHQXH IURP FRQWUDFW\" ZWWHKUF K@ WRPH UV )LQDQFLDO UHVXOW DIWHU WD[HV

547945*78&9.438

,QGXVWULDO +R G®LQXD® XSHITRIL\Y
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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7KHUH DUH WZR SRUW WHUPLQDOV ZKLFK WKH *URXS RI ,+% KROGV LQWHUHVW)
3%0 DW 9DUQD 3RUW DQG RQH SRUW RI VSHFLDO SXUSRVH %XOSRUW /RJILVW
&HUWLILFDWH IRU KDQGOLQJ JHQHUDO OLTXLG DQG EXON FDUJR %XOSRUW /R
GRFNLQJ RI VPDOO YHVVHOV

.5= 3RUW %XUJDV $'

, Q WKH FRPSDQ\ UHDOLVHG UHYHQXH RI %*1 WKRXVDQG FRPSDUHG WR
RSHUDWLQJ UHVXOW ZDV D SURILW Rl %*1 WKRXVDQG D SURILW RI %*!
WD[HV ZDV D SURILW RI %*1 WKRXVDQG D SURILW RI %*1 WKRXVDQ
7KH DVVHWV RI WKH FRPSDQ\ DV RI 'HFHPEHU DPRXQWHG WR %*1 W K F
Rl %*1 WKRXVDQG DQG FXUUHQW DVVHWYV RI %*1 WKRXVDQG 7KH QHW

WKRXVDQG %*1 WKRXVDQG
JLQDQFLDO UHVXOWYVY RI .5= 3RUW % XUJDV
A4UIJWFYNSL NSHTRJ +NSFSHNFQ WJXZQY FKYJW YF]JX
B5HYHQXH IURP FRQWUDFW\5HADRWK 6 X\VQVERAMHILWV LQFRPH JLQDQFLDO UHVXOW DIWHU WD[HV

2GHVVRYV 3%0 ($'

, Q WKH FRPSDQ\ UHDOLVHG UHYHQXH RI %*1 WKRXVDQG FRPSDUHG WR
RSHUDWLQJ UHVXOW ZDV D SURILW RI %*1 WKRXVDQG D SURILW RI %*1
WD[HV ZDV D SURILW RI %*1 WKRXVDQG D SURILW RI %*1 WKRXVDQG
7KH DVVHWYV RI WKH FRPSDQ\ DV RI '"HFHPEHU DPRXQWHG WR %*1 W KF
Rl %*1 WKRXVDQG DQG FXUUHQW DVVHWYV RI %*1 WKRXVDQG 7KH QHW

WKRXVDQG %*1 WKRXVDQG
JLQDQFLDO UHVXOWY RI 2GHVVRYV 3%0
4UJWFYNSL NSHTRJ +NSFSHNFQ WJXZQY FKYJW YF]JX
m5HYHQXH IURP FRQWUDFW:\5ADQWIO 6 X\NC/RRAHHIN LQFRPH JLQDQFLDO UHVXOW DIWHU WD[HV

%XOSRUW /RIJLVWLFV $'

,QGXVWULDO +R G®LQXD® XSHITRIL\Y
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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, Q DQ LQWUD JURXS WUDQVDFWLRQ IRU WKH WUDQVIHU RI D VHSDUDWH EXV|
ZDV FRPSOHWHG E\ ZD\ RI D QRQ PRQHWDU\ FRQWULEXWLRQ 7KH WUDQVIHURU |
($' DQG WKH WUDQVIHUHH LV %XOSRUW /RJLVWLFV $' 7KH YDOXH RI WKH WUDQ'

, Q WKH FRPSDQ\ UHDOLVHG UHYHQXH RI %*1 WKRXVDQG FRPSDUHG WR
RSHUDWLQJ UHVXOW ZDV D SURILW RI %*1 WKRXVDQG D SURILW RI %$*1
ZDV D SURILW RI %*1 WKRXVDQG D SURILW RI %*1 WKRXVDQG
7KH DVVHWV RI WKH FRPSDQ\ DV RI 'HFHPEHU DPRXQWHG WR %*1 W K F
RI %*1 WKRXVDQG DQG FXUUHQW DVVHWYV RI %*1 WKRXVDQG 7KH QHW L
WKRXVDQG %*1 WKRXVDQG

JLQDQFLDO UHVXOWY RI %XOSRUW /RIJLVWLFV

A4UIJWFYNSL NSHTRJ +NSFSHNFQ WJXZQY FKYJW YF]JX

E5HYHQXH IURP FRQWUDFW\V5HADQWIO 6 X\NC/ERFHHIN LQFRPH JLQDQFLDO UHVXOW DIWHU WD[HV

28&(-.3%:.1).3,
=00 %XOJDULD +ROGLQJ ($'
7KH PDLQ DFWLYLW\ RI =00 %X0OJDULD +ROGLQJ LV WKH VDOH RI PHWDO FXWWL(

, Q WKH FRPSDQ\ UHDOLVHG UHYHQXH RI %*1 WKRXVDQG FRPSDUHG WR
RSHUDWLQJ UHVXOW ZDV D SURILW RI %*1 WKRXVDQG D SURILW RI %*1
WD[HV ZDV D SURILW RI %*1 WKRXVDQG D SURILW RI %*1 WKRXVDQ

7KH DVVHWYV RI WKH FRPSDQ\ DV RI '"HFHPEHU DPRXQWHG WR %*1 WKF
RI %*1 WKRXVDQG DQG FXUUHQW DVVHWYV RI %*1 WKRXVDQG 7KH QHW I
WKRXVDQG %*1 WKRXVDQG

,QGXVWULDO +R G®LQXD® XSHITRIL\Y
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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JLODQFLDO UHVXOWYV RI =00 %XOJDULD +ROGLQJ RQ D QRQ FRQVROLGDWHG ED

4UJWFYNSL NSHTRJ +NSFSHNFQ WJIXZQY FKYJW YF]JX
B5HYHQXH IURP FRQWUD F W5 B QWD 6 X\NVERIRHILLY L Q F R P H )LQDQFLDO UHVXOW DIWHU WD[HV

=00 60LYHQ $'

7KH PDLQ REMHFW RI DFWLYLW\ RI =00 60LYHQ LQFOXGHVY WKH GHYHORSPHQW D
ODWKHV DQG UHODWLQJ VHUYLFHV DQG JXDUDQWHH DQG SRVW JXDUDQWHH VH

, Q WKH FRPSDQ\ UHDOLVHG UHYHQXH RI %*1 WKRXVDQG FRPSDUHG WR
RSHUDWLQJ UHVXOW ZDV D SURILW RI %*1 WKRXVDQG D ORVV RI %*1
ZDV D SURILW Rl %*1 WKRXVDQG D ORVV RI %*1 WKRXVDQG
7KH DVVHWV RI WKH FRPSDQ\ DV RI '"HFHPEHU DPRXQWHG WR %*1 W KF
RI %*1 WKRXVDQG DQG FXUUHQW DVVHWY RI %*1 WKRXVDQG 7KH QHW
WKRXVDQG %*1 WKRXVDQG
JLQDQFLDO UHVXOWY RI =00 60LYHQ
AUIJWFYNSL NSHTRJ +NSFSHNFQ WJXZQY FKYJW YF]JX
E5HYHQXH IURP FRQW UDF W5 AQWH 6 XLW/RRIHHILY LQFRPH JLQDQFLDO UHVXOW DIWHU WD[HV

=00 1RYD =DJRUD $'

2XWSXW PDQXIDFWXUHG DQG VROG LQ LQFOXGHG WKUHH PDLQ JURXSV RI $L

, Q WKH FRPSDQ\ UHDOLVHG UHYHQXH Rl %*1 WKRXVDQG FRPSDUHG WR

RSHUDWLQJ UHVXOW ZDV D ORVV RI %*1 WKRXVDQG D ORVV RI %*1 w

ZDV D ORVV RI %*1 WKRXVDQG D ORVV RI %*1 WKRXVDQG

7KH DVVHWV RI WKH FRPSDQ\ DV RI '"HFHPEHU DPRXQWHG WR %*1 WK

RI %*1 WKRXVDQG FXUUHQW DVVHWYV RI %*1 WKRXVDQG 7KH QHW DV
WKRXVDQG %*1 WKRXVDQG

,QGXVWULDO +R G®LQXD® XSHITRIL\Y
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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JLODQFLDO UHVXOWYV RI =00 1RYD =DJRUD

4UIJWFYNSL NSHTRJ +NSFSHNFQ WJIXZQY FKYJW YF]JX

% *1
%*1

E5HYHQXH IURP FRQWUDFWV5HBAQWK 6 XIVC/2RIRHHIL LQFRPH JLQDQFLDO UHVXOW DIWHU WD[HV

,+% OHWDO &DVWLQJV ($'
,¥% OHWDO &DVWLQJ LV D VPHOW IXUQDFH PDQXIDFWXULQJ FDVW LURQ DQG VW

, Q WKH FRPSDQ\ UHDOLVHG UHYHQXH Rl %*1 WKRXVDQG FRPSDUHG WR
RSHUDWLQJ UHVXOW ZDV D SURILW RI %*1 WKRXVDQG D SURILW RI %*1
ZDV D SURILW RI %*1 WKRXVDQG D SURILW RI %*1 WKRXVDQG
7KH DVVHWYVY RI WKH FRPSDQ\ DV RI '"HFHPEHU DPRXQWHG WR %*1 WKR>
% *1 WKRXVDQG DQG FXUUHQW DVVHWYV RI %*1 WKRXVDQG 7KH QHW DV
WKRXVDQG %*1 WKRXVDQG
JLOQDQFLDO UHVXOWYV RI ,+% OHWDO &DVWLQJV
4UJWFYNSL NSHTRJ +NSFSHNFQ WJXZQY FKYJW YF]JX
m5HYHQXH IURP FRQWUDF W5 BARQWIO 6 X\VC/ERIFRHHUNV LQFRPH JLQDQFLDO UHVXOW DIWHU WD[HV

49-*7 (425&3.*8
ODULWLPH +ROGLQJ $'

7KH RSHUDWLRQV RI ODULWLPH +ROGLQJ LQ UHODWHG WR WKH PDQDJHPHQ
+ROGLQJ KROGV LQ %XOJDULDQ S5SHIJLVWHU RI 6KLSSLQJ 9DUQD

,Q WKH FRPSDQ\ UHDOLVHG UHYHQXH RI %*1 WKRXVDQG FRPSDUHG WR %*
UHVXOW ZDV D SURILW RI %*1 WKRXVDQG D SURILW RI %*1 WKRXVDQ
SURILW RI %*1 WKRXVDQG D SURILW RI %*1 WKRXVDQG

7KH DVVHWYV RI WKH FRPSDQ\ DV RI '"HFHPEHU DPRXQWHG WR %*1 WKR>
% *1 WKRXVDQG DQG FXUUHQW DVVHWYV RI %*1 WKRXVDQG 7KH QHW DVVH\
WKRXVDQG %*1 WKRXVDQG

JLODQFLDO UHVXOWYV RI ODULWLPH +ROGLQJ

,QGXVWULDO +R G®LQXD® XSHITRIL\Y
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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4UIJWFYNSL NSHTRJ +NSFSHNFQ WJXZQY FKYJW YF]JX

% *1
%*1

#,QWHUHVW DQG GLYLGHQG LQFRPH JLQDQFLDO UHVXOW DIWHU WD[HV

%XOJDULDQ 5HJLVWHU RI 6KLSSLQJ ($'

7KH PDLQ DFWLYLW\ RI %56 LV WHFKQLFDO VXSHUYLVLRQ LQ GHVLJQLQJ EXLC
WHFKQLFDO PRQLWRULQJ GXULQJ WKH RSHUDWLQJ SKDVH

, Q WKH FRPSDQ\ UHDOLVHG UHYHQXH RI %*1 WKRXVDQG FRPSDUHG WR
RSHUDWLQJ UHVXOW ZDV D SURILW RI %*1 WKRXVDQG D SURILW RI %*1
ZDV D SURILW RI %*1 WKRXVDQG D SURILW RI %*1 WKRXVDQG

7KH DVVHWYV RI WKH FRPSDQ\ DV RI '"HFHPEHU DPRXQWHG WR %*1 WKR X
% *1 WKRXVDQG DQG FXUUHQW DVVHWYV Rl %*1 WKRXVDQG 7KH QHW DVVH
WKRXVDQG %*1 WKRXVDQG

JLODQFLDO UHVXOWYV RI %XOJDULDQ 5HJLVWHU RI 6KLSSLQJ

4UIJWFYNSL NSHTRJ +NSFSHNFQ WJXZQY FKYJW YF]JX

% *1
%*1

m5HYHQXH IURP FRQWUDFW\" ZWW K UF K § WRRFPHH U V JLQDQFLDO UHVXOW DIWHU WDI[HV

,QGXVWULDO +R G®IQIID® XSHITRIL\D
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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(47547&9* ,4;*73&3(*

(47547&94;+73&3(89&9*2*39
D 1DWLRQDO &RUSRUDWH *RYHUQDQFH &RGH

2Q 2FWREHU ,+% DSSURYHG WKH 1DWLRQDO &RUSRUDWH *RYHUQDQFH &F
ZLWK LWV SURYLVLRQV 7KH %6( SXEOLVKHG WKH GRFXPHQW

&RPSOLDQFH ZLWK WKH &RGH LV EDVHG RQ WKH SULQFLSOH ©FRPSO\ RU H[SOD
SDUW RI WKH &RPSO\ RU ([SODLQ 5HSRUW XQGHU WKH 1DWLRQDO &RUSRUDWH *
D sbuw RI WKH VHSDUDWH DQQXDO ILQDQFLDO VWDWHPHQWY DQG LV
Z27Z2Z EXOJDULDKROGLQJ FRP

E ,QWHUQDO FRQWURO DQG ULVN PDQDJHPHQW V\VWHP
7KH LQWHUQDO FRQWURO V\VWHP RI ,QGXVWULDO +ROGLQJ %XOJDULD FRPSULV

&RQWURO HQY RIROPMHYWWLRQDO VWUXFWXUH DVVLJQPHQW RI DXWKRULW\ DQG
ZLWK JRYHUQDQFH FRPPLWPHQW WR FRPSHWHQFH KXPDQ UHVRXUFH SROLFLH
RSHUDWLQJ VW\OH LQWHJULW\ DQG HWKLFDO YDOXHV

(QWLW\TV ULVN DV¥%HVNVSPHOMHQWY D ULVN PDQDJHPHQW V\VWHP WKDW LV UHILC
LQ WKH EXVLQHVV DQG ILQDQFLDO HQYLURQPHQW BQVEKLPKLWKBJ*URKB WRHAS
DFWLYLWLHV PD\ EH GLYLGHG LQWR V\VWHPDWLF DQG QRQ V\VWHPDWLF ULVNV
GHSHQGLQJ RQ WKH QDWXUH RI LWV DFWLYLW\ DQG WKH LQGXVWU\ LQ ZKLFK L
ZLWKLQ WKH +ROGLQJ VWUXFWXUH (DFK VSHFLILF ULVN LV HVWDEOLVKHG DQC
LQIRUPDWLRQ DGPLQLVWUDWLRQ DQG LI QHFHVVDU\ E\ WKH PDQDJHPHQW RI ,
RI WKH UHVSHFWLYH ULVN IDFWRU DQG WKH OHYHO RI LWV LPSDFW RQ D SDUW
DUH WDNHQ WKDW DUH FRRUGLQDWHG ZLWKLQ WKH FRPSDQ\ RU LI QHFHVVDU\

,QIRUPDWLR@ WWKNVHRIRUPDWLRQ VI\VWHP UHODWLQJ WR WKH ILQDQFLDO UHSF
VXEVLGLDULHYV VKRXOG EH FRQVLGHUHG LQ WZR DVSHFWV + DV D FRPELQDWLR
WKH DFWLYLW\ RI WKH SDUWLFXODU XQLW DQG DV D VIVWHP IRU UHSRUWLQJ W
WKH +ROGLQJ

&RQWURO BFMWRLMLMULHWH HIITHFWLYH FRQWURO RYHU WKH SUHSDUDWLRQ RI VHE
Rl ,QGXVWULDO +ROGLQJ %XOJDULD LV RQH RI WKH SULRULWLHV RI WKH &RP
H[HUFLVH PD\ EH FRQVLGHUHG LQ WZR GLUHFWLRQV FXUUHQW FRQWURO RI W
PDQDJHPHQW 7KH HQWLWLHV WKDW KDYH LPSOHPHQWHG (53 UHSRUWLQJ V\VW
LQIRUPDWLRQ :LWK UHVSHFW WR WKH RWKHU FRPSDQLHV SK\VLFDO FRQWURO

&XUUHQW PRQLWRHYLAKHRIURKGWWRQWHUQDO FRQWURO VA\VWHP LV VXEMHFW WR
DQG WKH +ROGLQJ VWUXFWXUH DV D ZKROH $W WKH OHYHO RI WKH +ROGLQJ
PRQLWRUV WKH DFWLYLW\ DQG ILQDQFHV ZLWKLQ WKH ,+% *URXS DQG FRQGXFYV
SURFHVVHV ZLWKLQ ,+% DQG HDFK *URXS FRPSDQ\ 7KH $XGLW &RPPLWWHH Z
6KDUHKROGHUVY FRQGXFWV UHYLHZV RI WKH LQWHUQDO FRQWURO V\VWHP 7
FRPSOLDQFH ZLWK WKH LQWHUQDO FRQWURO UXOHV DQG SURFHGXUHV DQG Wk
ZKLFK WKH DXGLWHG XQLW RSHUDWHYV

2QFH D \HDU DW D PHHWLQJ RI WKH 6XSHUYLVRU\ %YRDUG WKH ODQDJHPHQW %
WKH LOQOWHUQDO FRQWURO VA\VWHP WKDW KDYH EHHQ LGHQWLILHG DQG UHSRUWI
JROORZLQJ D GHFLVLRQ RI WKH 6XSHUYLVRU\ %RDUG VSHFLILF DFWLRQV DUH V

F 2WKHU FRUSRUDWH LQIRUPDWLRQ

,QIRUPDWLRQ XQGHU $UWLFOH SDUDJUDSK OHWWHUV F G I K DQ
3DUOLDPHQW DQG RI WKH &RXQFLO RI $SULO RQ WDNHRYHU ELGV

,QIRUPDWLRQ XQGHU OHWWHU F VLIQLILFDQW GLUHFW DQG LQGLUHFW VKD
S\UDPLG VWUXFWXUHV DQG FURVV VKDUHKROGLQJV ZLWKLQ WKH PHDQLQJ RI $

'XULQJ WKH UHSRUWLQJ SHULRG WKH &RPSDQ\ KDV QRW UHFHLYHG QRWLILFD
WKURXJK EURNHUV PHHWLQJ WKH FULWHULD VWLSXODWHG LQ $SUWLFOH SDL
LQ YRWLQJ ULJKWV KHOG

,QGXVWULDO +R G®LQXID® XSHITRILW
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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6KDUHKROGHUV KROGLQJ PRUH WKDQ RI WKH YRWLQJ VKDUHV DV RI  'HFHP
I1XPEHU 1XPEH

6KDUHKROGHUV KROGLQJ PRUH WKDQ LQFO VKDUHKR VKD R1 WKH

%XO0O0V $'

,QIRUPDWLRQ XQGHU OHWWHU G WKH KROGHUV RI DQ\ VHFXULWLHY ZLWK VSH
7KHUH DUH QR VKDUHKROGHUV HQMR\LQJ VSHFLDO FRQWURO ULJKWYV

,QIRUPDWLRQ XQGHU OHWWHU | DQV UHVWULFWLRQV RQ YRWLQJ ULJKWV VXF
SHUFHQWDJH RU QXPEHU RI YRWHV GHDGOLQHV IRU H[HUFLVLQJ YRWLQJ UL
FRRSHUDWLRQ WKH ILQDQFLDO ULJKWYV DWWDFKLQJ WR VHFEXULWLHY DUH VHSL

7KHUH DUH QR UHVWULFWLRQV RQ WKH YRWLQJ ULJKWV DWWDFKHG WR VKDUHYV

,QIRUPDWLRQ XQGHU OHWWHU K KH UXOHV JRYHUQLQJ WKH DSSRLQWPHQW DQ
Rl WKH $UWLFOHV RI DVVRFLDWLRQ

X 6XSHUYLVRU\ %RDUG

7KH *HQHUDO OHHWLQJ RI 6KDUHKROGHUV HOHFWY DQG GLVPLVVHV WKH PHPEHL
UHPXQHUDWLRQ 7KH PDQGDWH RI WKH 6XSHUYLVRU\ %RDUG LV ILYH \HDUV 7]
UHOLHYHG IURP RIILFH SULRU WR WKH H[SLU\ RI WKH PDQGDWH IRU ZKLFK WKI
%RDUG PD\ EH UH HOHFWHG ZLWKRXW OLPLWDWLRQ 7KH &KDLUSHUVRQ RI WKH
UHSUHVHQWDWLRQ FRQWUDFWY ZLWK WKH ([HFXWLYH 'LUHFWRUYV

X ODQDJHPHQW %RDUG

7KH PHPEHUV RI WKH ODQDJHPHQW %RDUG DUH HOHFWHG E\ WKH 6XSHUYLVRU\
PD\ EH UHSODFHG DW DQ\ WLPH 7KH PHPEHUV RI WKH ODQDJHPHQW %RDUG PX
PDQGDWH RI WKH ODQDJHPHQW %RDUG LV ILYH \HDUV 7KH UHODWLRQVKLSV E
ODQDJHPHQW %RDUG DUH DUUDQJHG E\ PHDQV RI PDQDJHPHQW FRQWUDFWV 7K
WKH &RPSDQ\ E\ WKH &KDLUSHUVRQ RI WKH 6XSHUYLVRU\ %RDUG RU DQRWKHU F
E\ WKH &KDLUSHUVRQ

X 3URYLVLRQV UHJDUGLQJ WKH DPHQGPHQW DQG VXSSOHPHQWDWLRQ RI WKH $UWL

7KH *HQHUDO OHHWLQJ RI 6KDUHKROGHUY DGRSWV DPHQGY DQG VXSSOHPHQW
$Q\ GHFLVLRQV RQ DPHQGPHQWY DQG VXSSOHPHQWDWLRQV RI WKH $UWLFOHV
WZR WKLUGV RI WKH YRWLQJ VKDUHV SUHVHQW DW WKH *HQHUDO OHHWLQJ RI

,QIRUPDWLRQ XQGHU OHWWHU L WKH SRZHUV RI ERDUG PHPEHUV DQG LQ SDL

7KH &RPSDQ\TV FDSLWDO PD\ EH LQFUHDVHG E\ GHFLVLRQ RI WKH *HQHUDO OHF
QHZ VKDUHVY RU WKURXJK FRQYHUVLRQ RI ERQGVY WKDW KDYH EHHQ LVVXHG DV I
RI WKH &RPPHUFLDO $FW ZLWKLQ ILYH \HDUV DV RI -XQH WKH 0DQDJ
WKH DSSURYDO RI WKH 6XSHUYLVRU\ %RDUG WR UHVROYH RQ LQFUHDVLQJ W
WKURXJK WKH LVVXDQFH RI QHZ GHPDWHULDOLVHG UHJLVWHUHG VKDU

RI FRQYHUWLEOH ERQGV WR FRQYHUW WKHLU ERQGYV LQWR VKDUHV 7KH ZRUG
FXUUHQW ZRUGLQJ E\ WKH *HQHUDO OHHWLQJ RI 6KDUHKROGHUVY KHOG RQ - X(

7KH &RPSDQ\ KDV WKH ULJKW WR EX\ EDFN LWV WUHDVXU\ VKDUHV LQ FRPSOLD
UHGHHP WUHDVXU\ VKDUHVY VKDOO EH SDVVHG E\ WKH *HQHUDO OHHWLQJ RI 6K
Rl 6KDUHKROGHUV KHOG RQ 1RYHPEHU SDVVHG D GHFLVLRQ WR GLVFRQW
UHGHPSWLRQ RI WUHDVXU\ VKDUHVY DQG WR LQLWLDWH D QHZ SURFHGXUH IRU L

,QIRUPDWLRQ XQGHU $UWLFOH Q SDUDJUDSK LWHP DQG LWHP RI 326%

,QIRUPDWLRQ RQ WKH FRPSRVLWLRQ DQG IXQFWLRQLQJ Rl WKH DGPLQLVWUDW
FRPPLWWHHVY DV DOVR D GHVFULSWLRQ RI WKH SROLF\ RI GLYHUVLW\ DSSOL
VXSHUYLVRU\ ERGLHV Rl WKH &RPSDQ\ LQ FRQQHFWLRQ ZLWK DVSHFWV VXFK
H[SHULHQFH WKH REMHFWLYHV Rl WKH SROLF\ RI GLYHUVLW\ DQG WKH ZD\ RI
UHSRUW

,QGXVWULDO +R G®LQXID® XSHITRILW
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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343 +.3&3(.&1 89&9*2*39

7KH JRDO RI WKH QRQ ILQDQFLDO VWDWHPHQW RI ,+% DQG ,+% *URXS FRPSDQLFE
ZLWK UHVSHFW WR DFWLYLWLHV LQYROYLQJ HPSOR\HHV VRFLDO PDWWHUV |
DYRLGLQJ EULEHU\ DQG FRUUXSWLRQ IRU WKH \HDU HQGHG '"HFHPEHU

GLVFORVHG LQ LWHP %DVLF QRQ ILQDQFLDO LQGLFDWRUYVY PHDVXULQJ WKH F
6WDWHPHQW RI WKLV $QQXDO O0DQDJHPHQW 5HSRUW RI ,+% RQ D FRQVROLGDW

,+% GLVFORVHV LQIRUPDWLRQ RI QRQ ILQDQFLDO QDWXUH LQFOXGLQJ RQ WKH
SXEOLF OLIH LQ WKH FRXQWU\ DQG LWV UHODWLRQVKLSV ZLWK DOO VWDNHKRO
DQG JRRG SUDFWLFH

,+% FRUSRUDWH SROLF\ LV EDVHG RQ FRPSOLDQFH ZLWK OHJLVODWLRQ EHYV
UHVSRQVLEOH EHKDYLRXU WKH (XURSHDQ QRUPV IRU VDIH DQG KHDOWK\ ZRL
GHYHORSPHQW DQG JURZWK HVWDEOLVKPHQW RI JRRG FRUSRUDWH FXOWXUH

,+% *URXS DFWLYLWLHY DUH VXEMHFW WR WKH SULQFLSOHV RI HWKLFV KXPDQ
FDUH DQG PDLQWDLQLQJ JRRG UHODWLRQVKLSY ZLWK VKDUHKROGHUVY HPSOR\I
LWV VXEVLGLDULHVY WKH ORFDO FRPPXQLW\ DQG VRFLHW\ DV D ZKROH

,+% RSHUDWHV E\ LOQYHVWLQJ LQ FRPSDQLHVY DQG EXVLQHVVHV WKDW PDQDJ
VXVWDLQDEOH HFRQRPLF GHYHORSPHQW ORVW RI WKH FRPSDQLHV SDUW RI
LPSRUWDQFH IRU WKH UHJLRQV LQ ZKLFK WKH\ DUH ORFDWHG

D $FWLYLWLHV FRPSOLDQW ZLWK OHJLVODWLRQ

ODQDJHUV DQG HPSOR\HHV RI ,+% DQG *URXS FRPSDQLHV HQVXUH WKDW WKH L
ZLWK ODZV DQG UHJXODWLRQV LQFOXGLQJ LQWHUQDO UHJXODWLRQV DQG SRO

,+% KDV D &RGH RI (WKLFV DGRSWHG E\ GHFLVLRQ RI WKH 0DQDJLQJ %RDUG
6XSHUYLVRU\ %RDUG 6% ZKLFK UHIOHFWY DOO SULQFLSOHYVY XQGHUO\LQJ WKH
FRPSOLDQFH ZLWK HWKLFDO EXVLQHVV FRQGXFW IRU DOO PDQDJHUV DQG HP¢
DGRSWHG E\ GHFLVLRQ RI WKH 0% RI WKH FRPSDQ\ DSSURYHG E\ WKH 6% 7k
FRPSDQLHVY GLYHUVLW\ SROLF\ DLPV WR FUHDWH D ZRUNLQJ HQYLURQPHQW IU}
DQG PXWXDO WUXVW WR HGXFDWH D FRUSRUDWH FXOWXUH WKDW LV GLVWL(
LQGLYLGXDO

ODQDJHUV DQG HPSOR\HHV ,+% *URXS RSHUDWH SURIHVVLRQDOO\ IDLUO\ ZL\
LQWHUHVW

E (PSOR\HHV

7TKH XQGHUVWDQGLQJ RI ,+% DQG WKH *URXS FRPSDQLHV LV WKDW KXPDQ FDSL
D NH\ FRPSHWLWLYH DGYDQWDJH 7KH EXVLQHVV VXFFHVV UHIOHFWYV WKH TXD(
*URXS $ ZLGH UDQJH Rl SHUVSHFWLYHVY SURPRWH LQQRYDWLRQ PDNH FRPSD
FRPSHWLWLYH KHOS ILQG LQQRYDWLYH DQG FUHDWLYH VROXWLRQV

7KH IROORZLQJ LV SURPRWHG ZLWKLQ WKH ,+% *URXS

WHDP ZRUN DQG SDUWLFLSDWLRQ DOORZLQJ UHSUHVHQWDWLRQ RI DOO JU
RSHQ FRPPXQLFDWLRQ

UHVSHFW DQG FRRSHUDWLRQ DPRQJ DOO PDQDJHUV DQG HPSOR\HHYV
OHDUQLQJ LQ YDULRXV IRUPV * TXDOLILFDWLRQ FRXUVHV VHPLQDUV
FRQIHUHQFHVY LQWHUQDO FRPSDQ\ PHHWLQJV SUHVHQWDWLRQV DQG PRI

, Q GLUHFW FRVWYV RI WUDLQLQJ FRQGXFWHG E\ HIWHUQDO OHFWXUHUV DPR>
DQG HPSOR\HHV RI ,+% *URXS FRPSDQLHVY ZHUH WUDLQHG $GGLWLRQDO UHIU
IRU VWDII DV QHFHVVDU\

,Q WKH ,+% *URXS HPSOR\V DQ DYHUDJH RI SHRSOH

,QGXVWULDO +R G®LQXID® XSHITRILW
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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1RQ GLVFULPLQDWLRQ

(TXDO ULJKWV DQG RSSRUWXQLWLHY DUH SURYLGHG E\ WKH ,+% *URXS IRU MR
TXDOLILFDWLRQV SHUVRQDO TXDOLWLHV DQG SHUIRUPDQFH WKH DFKLHYHPH
UHZDUGHG DQG WKH\ DUH HQFRXUDJHG RQ WKH EDVLV RI WKHLU UHVXOWYVY DQG
WKH ZRUNSODFH EDVHG RQ WKH JURXQGV RI JHQGHU HWKQLF RULJLQ UHOLJLF
VXEVLGLDULHV HPSOR\ VWDII RI GLIITHUHQW QDWLRQDOLWLHY PRVWO\ IURP IF
ZRPHQ DQG \RXQJ SHRSOH LV HQFRXUDJHG

7KH VWUXFWXUH RI WKH HPSOR\HHV RI ,+% *URXS DV RI '"HFHPEHU ZDV DV I
7KH SUHGRPLQDQW QXPEHU RI PHQ LV OLQNHG WR WKH VSHFLILFV RI VR
EXVLQHVV DQG ODFKLQH EXLOGLQJ

(PSOR\PHQW 6WDQGDUGYV

7KH UHTXLUHPHQWY DQG EHVW SUDFWLFHV IRU WKH ZRUN WR UHVW UDWLR DL
HOQFRXUDJHG WKURXJKRXW WKH \HDU 7KH UHPXQHUDWLRQ LV GHWHUPLQHG DF
WLPH WRJIJHWKHU ZLWK WKH VRFLDO DQG KHDOWK LQVXUDQFH FRQWULEXWLRQ\

BURIHVVLRQDO "HYHORSPHQW

,+% UHFRJQLVHY WKDW SHRSOH QHHG WR GHYHORS WR SUHSDUH IRU WKH IDVW
RQH KDQG LPSURYHPHQW LV QHFHVVDU\ IRU WKH RUJDQLVDWLRQ WR EH DGH
FRPSHWLWLRQ DQG RQ WKH RWKHU KDQG WR VDWLVI\ HYHU\ SHUVRQ V QHHG |
Rl WKLV OLIHORQJ OHDUQLQJ LV EHLQJ SURPRWHG LQ LWV YDULRXV IRUPV 7KHF
ZLWKLQ WKH VXEVLGLDULHY WKHPVHOYHVY DQG LQ WKH VWUXFWXUH RI WKH *UR

,Q VRPH RI WKH FRPSDQLHVY LQWHUQVKLS SURJUDPPHY DUH PDLQWDLQHG DQG
WUDLQHHVKLS LW LV SURSRVHG WR VWDUW ZRUN WKHUHE\ DWWUDFWLQJ SHRE
PDNH WKHLU ILUVW VWHSY LQ WKHLU FDUHHU GHYHORSPHQW ,Q WKH DSSU
SHUVRQV IRU ZLWK WKH WRWDO YDOXH RI WKH H[SHQVHV LQFXUUHG GLI

"RUNLQJ &RQGLWLRQV

,+% SURPRWHVY VDIH DQG KHDOWK\ ZRUNLQJ FRQGLWLRQV LQ LWV FRPSDQLHYV
FRQGLWLRQV LQ DFFRUGDQFH ZLWK %XOJDULDQ OHJLVODWLRQ DQG HDFK \HDU
PDGH 3UHVFULSWLRQV DUH PDGH LI QHFHVVDU\ DQG IDXOWVY DUH UHPRYHG Sl

SHSDLUV RI EXLOGLQJV ZRUNLQJ DQG KRXVHKROG SUHPLVHYV KDYH EHHQ FDUUI

,Q ,+% DQG *URXS FRPSDQLHVY WKHUH DUH VRFLDO EHQHILWYV IRU VWDII £+ PRQW|
D WUDQVSRUW WR WKH ZRUNSODFH RU FRYHULQJ SDUW RI WUDQVSRUW FRVWYV
D VSHFLDO HQYLURQPHQW :KHUH DSSOLFDEOH DQG QHFHVVDU\ ZRUN FORWKL(
%HQHILWY DUH SDLG IRU (DVWHU DQG &KULVWPDV $GGLWLRQDO OHDYH IRU ZR

,+% VHHNV WR FUHDWH D VHQVH RI HPSDWK\ DQG VDWLVIDFWLRQ LQ LWV HPSOR
YDULRXV VRFLDO HYHQWY HWF )RU WKH HPSOR\HHV RI WKH ,+% *URXS DQ DQQ
EHHQ RUJDQLVHG LQ VHYHUDO GLVFLSOLQHV * IRRWEDOO FKHVV GDVKERDUGYV
WRXUQDPHQW ZDV KHOG DW WKH EHJLQQLQJ RI 1IRYHPEHU 7KH ZLQQHUV LQ HDI
WKH WHDP UDQNLQJ ILUVW 7KH ZLQQHU RI WKH FRPSOH[ UDQNLQJ ZDV WKH W|
%XO\DUG 6KLSEXLOGLQJ ,QGXVWU\ DQG WKH WHDP RI =00 60LYHQ 7KH WRX!
VSRUWVPDQVKLS DQG JRRG PRRG

,+% KDV HVWDEOLVKHG DzDUGY WR PRWLYDWH WKH GLUHFWRUYV DQG HPSOR\F
WKH <HDU DV VXFK DQ LQGLYLGXDO LV HOHFWHG IRU HDFK *URXS FRPSDQ\ DQ
,+% *URXS 7KH H[HFXWLYH GLUHFWRU RI D FRPSDQ\ ZKR KDV VKRZQ WKH EHV\
HOHFWHG 'LUHFWRU RI WKH <HDU

/IDERXU DFFLGHQWYV

,Q JHQHUDO WKH OHYHO RI DFFLGHQWY DW ZRUN FDQ EH FKDUDFWHULVHG DV
WKH XVH RI SHUVRQDO SURWHFWLYH HTXLSPHQW

,Q WKHUH ZHUH QR DFFLGHQWY UHJLVWHUHG LQ WKH ,+% *URXS ,Q WKH S
ZRUN DFFLGHQWY KRZHYHU QRQH RI ZKLFK ZDV UHODWHG WR ORVYV RI OLIH

+HDOWK SURPRWLRQ

,QGXVWULDO +R G®LQXD® XSHITRIL\Y
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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$00 *URXS FRPSDQLHV KDYH FRQWUDFWY ZLWK RFFXSDWLRQDO KHDOWK VHU'
SUHYHQWLYH PHGLFDO H[DPLQDWLRQV DUH FDUULHG RXW

F 3DUWQHUV RI ,+% DQG *URXS FRPSDQLHYV

,+% DQG WKH HQWLWLHYV PDLQWDLQ JRRG UHODWLRQVKLSY ZLWK VXSSOLHUV |
IXOILOOLQJ REOLJDWLRQV WKXV WKH ,+% *URXS FUHDWHY YDOXH EH\RQG LWV

,Q SD\PHQWYVY WR VXSSOLHUV DPRXQWHG WR %*1 WKRXVDQG %*1
G 6DIHW\ SURGXFWYV

,+% VXEVLGLDULHY PDLQWDLQ D KLJK VWDQGDUG RI VDIHW\ VHFXULW\ TXDOLYV
WKH FDVH RI VXEVLGLDULHV ZRUNLQJ SULPDULO\ RQ WKH LQYHVWPHQW JRRGV
WKH SURGXFWV RIIHUHG E\ WKHP $V IDU DV FRPSDQLHV RIIHULQJ VHUYLFHV C
LOQWHUQDWLRQDO PDUNHW ZKLFK UHTXLUHV D KLJK VWDQGDUG LQ WHUPV RI VI

7KH ,+% *URXS FRPSDQLHV LPSOHPHQW D V\VWHP RI TXDOLW\ PDQDJHPHQW ,62
WKH VSHFLILFV RI WKH EXVLQHVY 7KH\ DUH FHUWLILHG E\ WKH DFFUHGLWHG L

7KH SURFHVV RI TXDOLW\ PDQDJHPHQW LQ WKH ,+% FRPSDQLHV LV VHHQ DV D V

&UHDWLQJ DQG HQVXULQJ FRQGLWLRQV IRU WKH SURGXFWLRQ RI SURGXF\
ODQDJHPHQW RI VXSSO\ RI UDZ PDWHULDOV

$IWHU VDOHV VHUYLFH DQG PDLQWHQDQFH

,QGLFDWRUV RI TXDOLW\

H (FRORJLFDO DQG FOLPDWH UHODWHG PDWWHUV
(QYLURQPHQW SURWHFWLRQ

ODQDJHPHQW RI ,+% DQG *URXS FRPSDQLHV PRQLWRUV WKH HQYLURQPHQWDO
*URXS VWULYLQJ WR HQVXUH FRPSOLDQFH ZLWK HQYLURQPHQWDO UHJXODWLR
Rl WKH *URXSTV DFWLYLWLHV

'LILTHUHQW FRPSDQLHVY VHW REMHFWLYHV DQG SODQ GLIIHUHQW DFWLYLWLHV GH
UHSRUW WR ,+% PDQDJHPHQW RQ WKHLU HQYLURQPHQWDO LPSDFW DVVHVVPHC
LPSDFW

'KHQ GHFLGLQJ RQ QHZ SURMHFWY DQG LQYHVWPHQWYVY LQ WKH *URXS HQYLUR
EH SXUFKDVHG WKH RSHUDWLRQ RI PDFKLQHU\ LV VWXGLHG LQFOXGLQJ WKHL!
DUH DOVR LQ OLQH ZLWK HQYLURQPHQWDO SURWHFWLRQ UHTXLUHPHQWYV 7KH!

PXQLFLSDO DXWKRULWLHV 5HJLRQDO +HDOWK ,QVSHFWRUDWH 5HJLRQDO 6HUY
:DWHU HWF

JRU FRPSDQLHY EHORQJLQJ WR WKH ,+% *URXS GLUHFW HQYLURQPHQWDO LPSD
IRU WKH UHOHYDQW EXVLQHVVHVY DQG WKH HPLVVLRQV RI KDUPIXO JDVHV WKDYV

,QGXVWULDO +R G®LQXID® XSHITRILW
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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AXDQWLWLHYV RI PDLQ HQHUJ\ VRXUFHV XVHG LQ DQG
8QLW 4XDQWL 4XDQWL
7\SH Rl HQHUJ\ VRXUFH PHDVS
,QGXVWULDO JDV DQG GLHVHO 7RQQH
)XHO RLO 7RQQH
(OHFWULFLW\ ERXJKW RQ WKH IUHH PDUNHW 0: K

JURP WKHVH HQHUJ\ VRXUFHVY D PDMRU VKDUH LQ WKH JHQHUDWLRQ RI KDUPIXC(
RLO LQ WKH ODULQH %XVLQHVV VHFWRU LW LV SRVVLEOH KRZHYHU GHSHQGLC
GLITHUHQW W\SH RI IXHO WR EH XVHG 7KH FRQWURO RI QLWURJHQ R[LGHV U
PROQLWRULQJ WKH WHFKQLFDO PDLQWHQDQFH RI WKH YHVVHOV DQG WKH VSDUI
WKH ,+% *URXS FRPSO\ ZLWK WKH UHTXLUHPHQWY IRU VXOSKXU FRQWHQW LQ I>

JRU WKH ILUVW WLPH LQ LQ FRPSOLDQFH ZLWK WKH UHTXLUHPHQWYV RI Wk
SBROOXWLRQ IURP 6KLSV 0$532/(QRKMKH (URKXISHQHREW, W&H[ IRU ([LRWLQWV6KLBNW (($
WKH FDVH IRU DOPRVW DOO VKLSV LQ RSHUDWLRQ ZRUOGZLGH WKH DFKLHYHC(
UHTXLUHG OHDVXUHV KDYH EHHQ WDNHQ DSSURYHG E\ WKH PRQLWRULQJ RUJD

JRU WKH ILUVW WLPH WD DBRRXDQVRIEEQYDWRLRQIERK VW RY | R, ZDV DOVR FDOF
WKH VWDWXWRU\ WLPHIUDPH WKH VKLSV DUH H[SHFWHG WR EH UDWHG & WKH
VKLS 7KH UDWLQJ WKUHVKROGY ZLOO EHFRPH PRUH VWULQJHQW HDFK \HDU X

,Q WKH ODFKLQH %XLOGLQJ VHFWRU ZKLFK LV RQH RI WKH ODUJHVW FRQVXPHU\
SODQW IRU RZQ FRQVXPSWLRQ DQG VDOHV ZLWK LQVWDOOHG FDSDFLW\ RI

SODQW FRPPLVVLRQHG IRU RZQ FRQVXPSWLRQ LQ =00 1RYD =DJRUD ZLWK LQVW
HITHFW RQ WKH UHGXFWLRQ RI KDUPIXO HPLVVLRQV IURP HOHFWULFLW\ FRQVXP
XS WR RI WKH HOHFWULFLW\ QHHGY DQG LQ =00 1RYD =DJRUD DERXW

7TKHUHIRUH QRW RQO\ LV D VROXWLRQ VRXJKW WR WKH SUREOHPV FDXVHG E
FRQWLQXHV WR LPSOHPHQW LWV ORQJ WHUP LQYHVWPHQW SURJUDP LQ SXUVKXI
HFRQRP\ ,Q WRQQHV RI FDUERQ GLR[LGH HTXLYDOHQW ZHUH VDYHG DV

,Q ,+% OHWDO &DVWLQJV RSHUDWHV D VPDOO ORFDO SKRWRYROWDLF LQVWDO
FRPSDQ\ XVHV WR KHDW ZDWHU WR SURYLGH KRW ZDWHU IRU WKH QHHGV RI W
HTXLYDOHQW ZHUH VDYHG DV D UHVXOW RI XVLQJ WKH VRODU LQVWDOODWLRQ

, Q WKH SURMHFW IRU WKH FRQVWUXFWLRQ RI' D QHZ URRIWRS SKRWRYROWDL
ZLWK D FDSDFLW\ RI N:S FRPPHQFHG LQ ZDV FRPSOHWHG ,Q DGGLWLRQ \
DOVR SURYLGH WKH HOHFWULFLW\ UHTXLUHG E\ WKH VKLSV EHLQJ SURFHVVHG
LPSDFW ,Q WRQQHV RI FDUERQ GLR[LGH HTXLYDOHQW ZHUH VDYHG DV D

$Q LQLWLDWLYH RI WKH ,+% *URXS DLPHG DW UHGXFLQJ KDUPIXO HPLVVLRQV IU
HQHUJ\ LQ WKH %8/3257 2IILFH %XLOGLQJ RZQHG E\ WKH VXEVLGLDU\ %XOSRUW
WKH ,+% V VXEVLGLDULHY ORFDWHG LQ 9DUQD FLW\ 7KH EXLOGLQJ LV RQH RI
H[WUDFWHG IURP D PLQHUDO VSULQJ ORFDWHG LQ WKH FRPSDQ\ V WHUULWRU\
ZLWK DOO PRGHUQ UHTXLUHPHQWY IRU WKH SURWHFWLRQ RI QDWXUDO UHVRXU

%XOSRUW /RIJLVWLFVY DOVR FRQWULEXWHYVY WR D PRUH HQYLURQPHQWDOO\ IULH
VWDWLRQ DQG D WZR FRQQHFWRU N: IDVW FKDUJLQJ VWDWLRQ ERWK EXLO
2I1ILFH % XLOGLQJ

:DVWH PDQDJHPHQW

,+% *URXS FRPSDQLHVY FODVVLI\ DQG FRQWURO DOO W\SHV RI LQGXVWULDO ZD\
WUDQVSRUWHG DQG UHF\FOHG IURP OLFHQVHG RUJDQLVDWLRQV WR HQVXUH V
3DUWV RI WKHP DUH UHXVDEOH ZKHUH SRVVLEOH

,QGXVWULDO +R G®LQXID® XSHITRILW
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG



2838&,%2%39 7*5¢ $118%/ ),1$1&,8/ 67$7(0(176 _ 27+(5 ,1)250$7,21

&RQVHUYDWLRQ RI QDWXUDO UHVRXUFHYV

7KH *URXS FRPSDQLHV WDNH YDULRXV DFWLRQV WR FRQWURO WKH FRQVXPS!
FRQVHUYDWLRQ RI ZDWHU UHVRXUFHY DQG VHHNLQJ HFRQRPLF SURILWDELOLW)

,Q WKH ODULWLPH 7UDQVSRUW VHIJPHQW LQ FRPSOLDQFH ZLWK WKH LQWHUQI
DFWLRQV KDYH EHHQ WDNHQ WR SUHVHUYH WKH ELR EDODQFH E\ DYRLGLQJ WE
HQG RI WKH UHSRUWLQJ SHULRG D EDOODVW VA\VWHP ZDV LQVWDOOHG RQ DOO

I 3XEOLF LQYROYHPHQW

7KH SXEOLF LQYROYHPHQW RI ,+% DQG WKH *URXS VXEVLGLDULHV LV HQFRXUD
DQG HPSOR\HHV LQ SXEOLF RUJDQLVDWLRQV DW KRPH DQG DEURDG ZKRVH RE
PHPEHU RI WKH %XOJDULDQ ,QGXVWULDO &DSLWDO $VVRFLDWLRQ %,&% WKH

WKH *HUPDQ %XOJDULDQ &KDPEHU RI &RPPHUFH DQG ,QGXVWU\ *%,7& 7KH VX
LQGXVWU\N RUIJDQLVDWLRQV 7KH &KLHI ([HEXWLYH 2IILFHU RI ,+% 'DQHWD =KHC
WKH %XOJDULDQ ,QGXVWULDO &DSLWDO $VVRFLDWLRQ %,&$ &KDLU RI WKH

PHPEHU RI WKH ODQDJHPHQW %RDUG RI $WDQDV %XURY )RXQGDWLRQ 7KH ([}
'LPLWURY LV WKH 9LFH &KDLUPDQ RI WKH %XOJDULDQ $VVRFLDWLRQ RI 6KLS 27
6KLSSLQJ ODQDJHPHQW %RDUG 7KH ([HFXWLYH 'LUHFWRU RI =00 60LYHQ *HRU.
%RDUG RI WKH %XOJDULDQ %UDQFK &KDPEHU RI ODFKLQH %XLOGLQJ

*RRG UHODWLRQV ZLWK WKH VWDWH DQG PXQLFLSDO DGPLQLVWUDWLRQ DUH
FRXQWU\ V EXVLQHVYVY FOLPDWH LV VXSSRUWHG

7TKDQNV WR LWV RSHUDWLRQV LQ WKH ,+% *URXS HPSOR\HG HPSOR\HHV
WR WKH 6WDWH DQG ORFDO DXWKRULWLHY DUH FRUUHFWO\ SDLG ,Q WKH V
DPRXQWHG WR %*1 WKRXVDQG %*1 WKRXVDQG

,Q WKH *URXS GRQDWHG %*1 WKRXVDQG

9DULRXV VRFLDOO\ VLIJQLILFDQW SURMHFWY DQG LQLWLDWLYHV LQ WKH IRUP
VXSSRUW %XOJDULDQ FXOWXUH VSRUWVY DQG HGXFDWLRQ

LWK WKH VXSSRUW RI ,+% WKH ODUJHVW WHDP EXLOGLQJ LQ %XOJDULD LV
%86,1(66 581 9$51%$ 7KH FRPSHWLWLRQ UHSUHVHQWY D UHOD\ UDFH UXQQLQJ R
6KLSEXLOGLQJ ,QGXVWU\ DQG %XOSRUW /RIJLVWLFV IRU WHDPV IURP GLIIHUHQ
FRPSHWLWLRQ IRU FKLOGUHQ LQFOXGLQJ ZDUP XS DQG DWKOHWLF H[HUFLVHYV
WKH PDUDWKRQ LQ LQFOXGLQJ WHDPV IURP WKH ,+% *URXS 7KH ZLQQHU Z
RI'l < 9DSWVDURY 1DYDO $FDGHP\ DQG 96. 9DUQD 7KH HYHQW ZDV FKDULWEL
FRPSDQLHVY EHLQJ GRQDWHG LQ VXSSRUW Rl YDULRXVY FKDULWDEOH LQLWLDWL
VXSSRUW RI .DULQ 'RP RQH RI WKH ROGHVW QRQ SURILW RUJDQLVDWLRQV LQ
IDPLOLHY ZHUH WDNHQ FDUH RI 7KH HYHQW ZDV RUJDQLVHG E\ %¥HJDFK 6SRUW

JRU WKH WKLUG FRQVHFXWLYH \HDU WKH ,+% *URXS DOVR VXSSRUWHG RQH RI
/IRNRPRWLY ,Q WKH FOXE ZRQ WKUHH PRUH PHGDOV IURP WKH :RUOG &
&KDPSLRQVKLSY DQG QXPHURXV WHDP WLWOHV DQG KRQRXUV IURP QDWLRQDO
,+% *URXS DOVR VXSSRUWHG WKH 6WDWH 3HUVRQDO 2SHQ 7HQQLV &KDPSLRQ
/HYVNL 6RILD 7HQQLV &OXE

6 XSSRUW LV HQFRXUDJHG LQFOXGLQJ ILQDQFLDO VXSSRUW WR LQVWLWXWLRQ)
DQG GLVDGYDQWDJHG JURXSV

,+% KDV EHHQ WKH WUXVWHH RI WKH $WDQDV %XURY )RXQGDWLRQ VLQFH LWV I
Rl GHWHFWLQJ DQG SURPRWLQJ WDOHQW DPRQJ WKH \RXQJHU JHQHUDWLRQ LQ
IRUPV WKH GHYHORSPHQW RI FXOWXUH DQG DUW LQ %XOJDULD DQG WKH GHYH
ZLWK ,QYHVWRU EJ

7R DWWUDFW DQG VXSSRUW \RXQJ SHRSOH PRVW FRPSDQLHV LPSOHPHQW SU|
VWXGHQWY DQG SURYLGLQJ WUDLQHHVKLSV ZLWKLQ WKH FRPSDQLHYV

6RPH RI WKH PDQDJHUV RI ,QGXVWULDO +ROGLQJ %XOJDULD *URXS DUH DFWL"
XQLYHUVLWLHYV LQ 9DUQD DQG 6RILD

7KH FRPSDQLHV PDLQWDLQ DFWLYH UHODWLRQVKLSYV ZLWK WKH 9DUQD 7HFKH!
LOQFOXGLQJ LWV &ROOHJH LQ 60LYHQ WRZQ WKH 8QLYHUVLW\ RI 1DWLRQDO

,QGXVWULDO +R G®LQXID® XSHITRILW
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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6FKRRO LQ 9DUQD 7KH SURFXUDWRU RI ,+% *DOLQD 'HQHYD LV D PHPEHU RI
A$OXPQL 81:(3 WR WKH 8QLYHUVLW\ RI 1DWLRQDO DQG :RUOG (FRQRP\

7KH YRFDWLRQDO WUDLQLQJ DQG SURIHVVLRQDO UHDOLVDWLRQ RI \RXQJ SHRSH
ZRUNLQJ RQ ,Q SDUWQHUVKLS ZLWK PDQDJHPHQW RI WKH OHFKDQLFV +LJK 6FK
ZLWK WKH VXSSRUW RI WKH OLQLVWU\ RI (GXFDWLRQ DQG 6FLHQFH WKH GXDC
FRQWLQXHG RYHU WKH DFDGHPLF 7KH WUDLQLQJ EHIJDQ EDFEN LQ ZL
VFKRROV WR HVWDEOLVK WRJHWKHU D FRPSHWHQW ZRUNIRUFH IRU WKH QHHGYV
RI IXWXUH \RXQJ SURIHVVLRQDOV WKH VSHFLDOLVW URRP DW WKH 9RFDWLRQD
/7 ODWKH ZLWK D 6,180(5,. FRQWURO VI\VWHP DQG WKH FRPSXWHU UR
60LYHQ ZHUH VXFFHVVIXOO\ XVHG LQ WKHLU WUDLQLQJ

%XO\DUG 6KLSEXLOGLQJ ,QGXVWU\ H[SUHVVHV LWV FRPPXQLW\ FRPPLWPHQW I
VXEVLGLDU\ SURYLGHY WKHP ZLWK MRE RSSRUWXQLWLHY ZKLOH WKH\ VHUYH W
KDYH VKRZQ H[HPSODU\ SHUIRUPDQFH DQG FRPPLWPHQW WR WDNH XS HPSOR\|
KDQG DOORZV IRUD TXLFNHU UHLQWHJUDWLRQ RI WKHVH FLWL]JHQV EDFN LQWHF
RI I XUWKHU DQWLVRFLDO EHKDYLRXU

J $YRLGLQJ &RUUXSWLRQ %ULEHU\ DQG &RQIOLFW RI SHUVRQDO DQG EXVLQHVV L(
,+% *URXS GRHV QRW WROHUDWH DQ\ IRUP RI FRUUXSWLRQ RU EULEHU\

IHYHUWKHOHVY VLWXDWLRQV PD\ DULVH WKDW DUH QRW FRQVLGHUHG WR EH F
RI HPSOR\HHV FXVWRPHUV DQG EXVLQHVV SDUWQHUV 7KDW LV ZK\ WKH PDQD.
WKH UXOHV RI WKH &RGH RI (WKLFV DUH IROORZHG WR KHOS DYRLG VLPLODU V|
(WKLFV ,+% *URXS VWDII PD\ UHIHU WR WKH ,QWHUQDO &RQWURO 'HSDUWPHQV
SURKLELWHG XQOHVYVY WKH\ DUH RI LQVLJQLILFDQW YDOXH

$GGLWLRQDO HPSOR\PHQW RU SURIHVVLRQDO FRQVXOWDQF\ DFWLYLWLHYV PXV\
DITHFW LWV LQWHUHVWY RU WKRVH RI WKH *URXS FRPSDQLHV

O-x *: 08=4342>
D %DVLV RI SUHSDUDWLRQ
6WDWHPHQW RI FRPSOLDQFH

5HIXODWLRQ (8 RI WKH (XURSHDQ 3DUOLDPHQW DQG RI WKH &RXQFLO F
IUDPHZRUN WR IDFLOLWDWH VXVWDLQDEOH LQYHVWPHQW DQG WKH 'HOHJDW
7TD[RQRP\ HVWDEOLVKHV WKH FULWHULD IRU GHWHUPLQLQJ ZKHWKHU DQ HFRQR
IRU WKH SXUSRVHV RI HYWDEOLVKLQJ WKH GHJUHH RI HQYLURQPHQWDO VXVWD

7KH (8 WD[RQRP\ LV D FODVVLILFDWLRQ QY WHRQW K Q W DFOUGID RVZHRF DR @RIV FRIL W L
GHILQLQJ WKH PHWKRGRORJ\ IRU GHWHUPLQLQJ WKHLU HQYLURQPHQWDO VXVYV
(8 V FOLPDWH DQG HQYLURQPHQWDO JRDOV DQG LQ WKH HQG FOLPDWH QHXWU

$Q HFRQRPLF DFWLYLWOULMBE ®RYPVLEHWOHFG XGHG LQ WKH (8 7D[RQRP\ DQG FDQ S
DFKLHYHPHQW RI DW OHDVW RQH RI WKH VL[ HQYLURQPHQWDO REMHFWLYHV GH

2EMHFWLYH &OLPDWH FKDQJH PLWLIJDWLRQ

2EMHFWLYH &OLPDWH FKDQJH DGDSWDWLRQ

2EMHFWLYH 7KH VXVWDLQDEOH XVH DQG SURWHFWLRQ RI ZDWHU DQG P
2EMHFWLYH 7KH WUDQVLWLRQ WR D FLUFXODU HFRQRP\

2EMHFWLYH BROOXWLRQ SUHYHQWLRQ DQG FRQWURO DQG

2EMHFWLYH 7KH SURWHFWLRQ DQG UHVWRUDWLRQ RI WKH ZDWHU ELRG

,QGXVWULDO +R G®LQXID® XSHITRILW
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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8QGHU WKH (8 7TD[RQRP\ DQ DFWLYLW\ LV FRQVLGHUHG HQYLURQPHQWDOO\ VX\
LW FRPSOLHV ZLWK WKH IROORZLQJ WKUHH FRQGLWLRQYV

WKH DFWLYLW\ VXEVWDQWLDOO\ FRQWULEXWHYV WR RQH RU PRUH RI W
FRQVLGHUHG FRPSOLHG ZLWK LI WKH DFWLYLW\ PHHWV WKH WHFKQLFDO
I UDPH RI WKH UHOHYDQW HQYLURQPHQWDO REMHFWLYH

LI WKH DEGRHVWLYRW VLIQLIMFOHQWROWKKDUMQYLURQPHQWDO REMHFWLY
FRQVLGHUHG FRPSOLHG ZLWK LI WKH DFWLYLW\ PHHWY WKH FULWHULD IF
ZLWKLQ WKH IUDPH RI WKH UHOHYDQW HQYLURQPHQWDO REMHFWLYH

WKH DFWLYLW\ LV FDUULHGLRXAW X 6ER AW BIE YOWWR DOO HFRQRPLF DF
WR KXPDQ ULJKWV WD[DWLRQ FRUUXSWLRQ EULEHU\ DQG IDLU FRPSHWL

S5SHSRUWLQJ SULQFLSOHYV

7TKH ILQDQFLDO GDWD LQ WKLV VHFWLRQ DUH LQ DFFRUGDQFH ZLWK ,QWHUQDW
WKH $QQXDO FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI ,+% 7KH LQIRUPDWLI
LQ %XOJDULDQ OHYD DV LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV 8C
WKH QHDUHVW WKRXVDQG %XOJDULDQ OHYD %*11 7KH UHSRUWLQJ GDWD RI
FXUUHQF\ RWKHU WKDQ WKH %XOJDULDQ OHY KDYH EHHQ WUDQVODWHG LQWR ¢
UDWH 'XH WR GLIITHUHQFHV LQ URXQGLQJ QXPEHUV RU SHUFHQWDJHYV PD\ QRW

7KHVH GLVFORVXUHY DUH EDVHG RQ WKH HITHFWLYH UHJXODWRU\ IUDPHZRUN D)
GHYHORSPHQW W FRQWDLQV ZRUGLQJ DQG WHUPV WKDW LV VWLOO VXEMHFW
WR FKDQJHV LQ UHSRUWLQJ 7KHUH LV D ULVN WKDW WKH GLVFORVHG VFRSH F
DVVHVVHG GLIIHUHQWO\ DW D ODWHU VWDJH 7KLV VHFWLRQ VHWYVY RXW WKH LQ

'LVFORVXUHV IRU WKH SXUSRVHV RI 7D[RQRP\

JRU WKH UHSRUWLQJ \HDU WKH FULWHULD IRU RQO\ WKH ILUVW WZR RI WK
FKDQJH PLWLIJDWLRQ DQG &OLPDWH FKDQJH PLWLIJDWLRQ DGDSWDWLRQ ZHUFE
VXSSOHPHQWHG ZLWK FULWHULD IRU WKH UHPDLQLQJ IRXU REMHFWLYHV 7KH
UHVRXUFHYV 7KH WUDQVLWLRQ WR D FLUFXODU HFRQRP\ 3ROOXWLRQ SUHYH
RI WKH ZDWHU ELRGLYHUVLW\ DQG WKH ZDWHU HFRV\VWHPYV

7KH 7D[RGRPANIDFFOMLYLWLHY DUH XQFKDQJHG IURP WKRVH GLVFORVHG LQ D\
ZLWKLQ WKH OLVWY RI HFRQRPLF DFWLYLWLHY LGHQWLILHG LQ WKH UHOHYDQV
DFKLHYHPHQW RI HQYLURQPHQWDO REMHFWLYHYV DQG ,Q WKLV UHJDUG
Rl WKHLU VFRSH

TKHOLIJLBMYIWAVPHQW RI WKH DFWLYLWLHYV KDV EHHQ XSGDWHG LQ DFFRUGDQF|
R1 WKH UHSRUWLQJ

E 7D[RQRP\ HOLJLEOH HFRQRPLF DFWLYLWLHV RI WKH *URXS

7KH *URXSYV EXVLQHVYVY FRPSULVHY ODULWLPH 7UDQVSRUW 3RUW 2SHUDWLRQYV
DQG RWKHU DFWLYLWLHYVY %DVHG RQ WKH HIIHFWLYH UHIJXODWRU\ IUDPHZRUN
ZKLFK DUH LQFOXGHG LQ WKH (8 7D[RQRP\ PD\ FRQWULEXWH FRQVLGHUDEO\ \
REMHFWLYH QDPHO\ AQOLPDWH FKDQJH PLWLJIJDWERTSTR K H QN LDNFGAQDNEW WHKWM\Y N U
DUH WKH IROORZLQJ

& &0 *HQHUDWLQJ HOHFWULFLW\ IURP VRODU SRZHU

& &0 6HD DQG FRDVWDO IUHLJKW ZDWHU WUDQVSRUW YHVVHOV IRU SI
& &0 5HWURILWWLQJ RI WKH VHD DQG FRDVWDO IUHLJKW DQG SDVVHQ.
& &0 $FTXLVLWLRQ DQG RZQHUVKLS RI EXLOGLQJV

7KH DFWLYLWWHERHOUDWLQJ HOHFWULFL®WF OXRBH Y RKHU*IRXBUY FRPPLVVLRQHG V
SURMHFWY DLPHG DW HQODUJLQJ WKH VFRSH RI WKLV DFWLYLW\ 3DUW RI WKH
ZKLOH RWKHUV +# DUH IRU RZQ FRQVXPSWLRQ DQG VDOH RI HOHFWULFLW\ RQ W

7KH DFWLYLW\6&&®0DQG FRDVWDO IUHLJKW ZDWHU WUDQVSRUW YHMWQHOXGRHY SR
FKDUWLQJ DQG RSHUDWLRQ RI WKH IRXU EXON YHVVHOV RI WKH *URXS

7KH DFWLYLW\ 5&80URILWWLQJ RI WKH VHD DQG FRDVWDO |URBEDKVE D\ 8 GM\VWHKQ
Rl WKH *URXS V EXVLQHVV ZKLFK UHODWHYV WR VKLS UHSDLU VHUYLFHV ZKHUH

,QGXVWULDO +R G®LQXID® XSHITRILW
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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7KH DFWLYLW\$RI&OLVLWLRQ DQG RZQHRRMYHBVRR AL WKIRYH RZQHG RU UHQWHG
RXW FODVVLILHG DV ,QYHVWPHQW SURSHUW\ 7KH RWKHU *URXS V EXLOGLQJV
WKH VXEVLGLDULHY DQG KDYH EHHQ UHSRUWHG DV SDUW RI WKHVH LQFRPH JHQ
DV SDUW RI WKHP

7KH RWKHU DFWLYLWLHV RI ,+% VXFK DV WUDQVSRUW FDUULHG RXW ZLWK R:
LQIUDVWUXFWXUH QHWZRUNV DQG XVLQJ JHRWKHUPDO HQHUJ\ IRU KHDWLQJ F
LQFOXGHG LQ WKH (8 7TD[RQRP\ 7KHUHIRUH WKHVH DFWLYLWLHY DUH DQFLOOD
7KH\ DUH WUHDWHG OLNH EXLOGLQJV *+ WKH\ DUH LQFOXGHG DQG GLVFORVHG D

,+% V ,URQ DQG 6WHHO 3URGXFWLRQ &DVWLQJV DFWLYLW\ IDOOV ZLWKLQ Wt
JHQHUDWHG E\ WKH *URXS IURP WKLV DFWLYLW\ LV LQVLJQLILFDQW LW KDV
7D[RQRP\

,Q WKH *URXS LPSOHPHQWHG YDULRXY FOLPDWH FKDQJH DGDSWDWLRQ VRO
UHSRUWHG XQGHU HQYLURQPHQWDO REMHFWLYH DV WKH *URXS LV FXUUHQV
DGDSWDWLRQ VROXWLRQV RQ DFWLYLW\ VSHFLILF PDWHULDO FOLPDWH ULVNYV

IDOO ZLWKLQ WKH OLVWYV RI HFRQRPLF DFWLYLWLHV WKDW FRQWULEXWH PDWH

%YHVLGHYVY WKH DERYH WKH RWKHU HFRQRPLF DFWLYLWLHV RI WKH ,+% *URXS DI
+% KDV GHWHUPLQHG WKH HOLJLEOH 7XUQRYHU &DSLWDO ([SHQGLWXUH &$ D
(OLJLEOH 7XUQRYHU

7KH HOLJLEOH WXUQRYHU RI ,+% FRQVLVWYV RI WKH UHYHQXH UHFRJQLVHG XQG
I[UHLJKW RI VKLSV XQGHU YR\DJH DQG WLPH FKDUWHU FRQWUDFWYVY VKLS UHSDL!
DV ,QYHVWPHQW SURSHUW\ UHYHQXH IURP WKH 7D[RQRP\ HOLJLEOH DFWLYLWL

(OLJLEOH &DSLWDO ([SHQGLWXUH

7KH HOLJLEOH &(V FRQVLVW RI QHZO\ DFTXLUHG DVVHWY DQG LPSURYHPHQWYV !
ZHUH FDSLWDOLVHG WR 3URSHUW\ SODQW DQG HTXLSPHQW DQG ,QYHVWPHQW
*URXS

5HIDUGLQJ WKH&EBBPWLYFWQHVDWLQJ HOHFWULFLW\ IURP VRODU SRZHU & &0

WUDQVSRUW YHVVHOV IRU SRUW DFWLYLWLHY DQG DX[LOLDU\ DFWLYMXIEHV D
HOLJLEOH &DSLWDO ([SHQGLWXUH DUH FDOFXODWHG EDVHG RQ WKH DGGLWLI
DFTXLVLWLRQ RU LPSURYHPHQW RI WKH VRODU SODQWV WKH *URXS V VKLSV D

5HIDUGLQJ WK&&DFWBHMWNARILWWLQJ RI WKH VHD DQG FRDVWDO | WKH KW LDIQ & CH
&DSLWDO ([SHQGLWXUH DUH DFFUXHG EDVHG RQ WKDW SDUW RI WKH DGGLWLR
ZKROH VKLS UHSDLU DFWLYLW\ DWWULEXWDEOH WR WKH UHWURILW UHODWHG
UHWURILWWLQJ WR DOO UHYHQXH IURP VKLS UHSDLU KDV EHHQ XVHG DV D EDV

7KH QHZO\ DFTXLUHG LQWDQJLEOH DVVHWY LPSURYHPHQWY WR WKH H[LVWLQJ
WKH LQFUHDVH LQ WKHLU YDOXH GXH WR PRGLILFDWLRQ RI WKH OHDVH OLDELO
&(V EHFDXVH WKH\ DUH LQVLJQLILFDQW

(OLJLEOH 2SHUDWLQJ ([SHQVHYV

7KH HOLJLEOH 2(V UHIHU WR WKH QRQ FDSLWDOLVHG GLUHFW H[SHQVHV QHFHV\
RI WKH DVVHWYV RI WKH 7D[RQRP\ HOLJLEOH DFWLYLWLHV RI WKH *URXS 7KH HC
VSDUH SDUWV E KLUHG UHSDLU VHUYLFHV LQFOXGLQJ VXSSRUW IRU )7$V RQ
RSHUDWLRQDO PDLQWHQDQFH RI WKHVH DVVHWYV 2Q0O\ WKRVH 2(V GLUHFWO\ G
EHHQ UHSRUWHG

5HIDUGLQJ WKH&REWLYEMQHYDWLQJ HOHFWULFLW\ IURP VRODU SRZHU & &0
WUDQVSRUW YHVVHOV IRU SRUW DFWLYLWLHY DQG DX[LOLDU\ DFWLYMWXIHHY D
HOLJLEOH 2SHUDWLQJ H[SHQVHY DUH FDOFXODWHG EDVHG RQ WKH GLUHFW QRC
RI WKH VRODU SODQWYV WKH *URXS V VKLSV DQG WKH EXLOGLQJV OHW RXW

5HIDUGLQJ WK&I&DFWLYIHWURILWWLQJ RI WKH VHD DQG FRDVWDO WHKH HAOL DE® |
2SHUDWLQJ H[SHQVHY DUH FDOFXODWHG EDVHG RQ WKDW SDUW RI QRQ FDSLWI
UHSDLU DFWLYLW\ DWWULEXWDEOH WR WKH UHWURILW UHODWHG VKLS UHSDLL
&DSLWDO ([SHQGLWXUH IRU WKLV DFWLYLW\

,QGXVWULDO +R G®LQXD® XSHITRIL\Y
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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,Q FDOFXODWLQJ WKH DERYH NH\ LQGLFDWRUV IRU 7XUQRYHU &DSLWDO ([SHQ
DYRLGHG EHFDXVH

DOO 7D[RQRP\ HOLJLEOH DFWLYLWLHV RI ,+% DUH HQWLUHO\ UHODWHG WR
PLWLIJDWLRQ

DOO LQSXWV IRU WKHLU FDOFXODWLRQ FDQ EH FOHDUO\ DQG XQHTXLYRFD(
RI WKH *URXS

F 7D[RQRP\ DOLJQHG HFRQRPLF DFWLYLWLHV RI WKH *URXS

7R GHWHUPLQH ZKHWKHU DQ DFWLYLW\ FRPSOLHV ZLWK WKH (8 7TD[RQRP\ ,+% K
IRU VXEVWDQWLDO FRQWULEXWLRQ DQG E 'R 1R 6LJQLILFDQW +DUP FULWHUL
FULWHULD 7KH FULWHULD IRU VXEVWDQWLDO FRQWULEXWLRQ DQG 'R 1R 6LJQL]
WKH OLQLPXP 6DIHIJXDUGY FULWHULD DUH DVVHVVHG DW WKH *URXS OHYHO

7KH FRQIRUPLW\ DVVHVVPHQW KDV RQO\ EHHQ FDUULHG RXW IRU ,+% V 7D[RQR
HOLJLEOH HFRQRPLF DFWLYLWLHV RI WKH *URXS DERYH

7KH NH\ LOQGLFDWRUV RI 7XUQRYHU &DSLWDO ([SHQGLWXD® L DWHEGN2LSYH VDLW IVQD |
UHSRUWHG XQGHU WKH VDPH GHILQLWLRQV GHVFULEHG LQ 7D[RQRP\ HOLJLEOF

%HORZ ,+% VHWV RXW LWV LQWHUSUHWDWLRQ DQG GHVFULEHVY WKH NH\ DQD(
DFWLYLWLHVY XQGHU WKH FULWHULD IRU VXEVWDQWLDO FRQWULEXWLRQ DQG 'R
WKDW WKH UHJXODWRU\ IUDPHZRUN LV FRPSOLFDWHG LQWURGXFHG UHFHQWO\
DUHDV RI DSSOLFDWLRQ

& &0 *HQHUDWLQJ HOHFWULFLW\ IURP VRODU SRZHU

JRU WKLV DFWLYLW\ D VLIJQLILFDQW FRQWULEXWLRQ DQG 'R 1R 6LJQLILFDQW +D
VRODU SODQW

7KH DFWLYLW\ PHHWYV WKH FULWHULD IRU VLJQLILFDQW FRQWULEXWLRQ WR WK|
DOO WKH *URXS V SODQWV XVH VRODU SKRWRYROWDLF WHFKQRORJ\

7KH 'R 1R 6LJQLILFDQW +DUP '16+ DVVHVVPHQW KDV EHHQ PDGH IRU HQYLURQI
WKH 7D[RQRP\ | WKHUH DUH QR '"16+ FULWHULD IRU REMHFWLYHYVY DQG RU WK

$VVHVVPHQWY RI HDFK Rl WKH SK\VLFDO FOLPDWH ULVNV UHGHILQHG E\ WKH (8
WKH VLIJQLILFDQW ULVNV ZHUH FDUULHG RXW WR DVVHVV FRPSOLDQFH ZLWK WK
LGHQWLILHG DV QRQ VLJQLILFDQW DW WKH VLWH OHYHO FRPSOLDQFH ZLWK WK|
DSSOLFDEOH HDFK SK\VLFDO FOLPDWH ULVN KDV EHHQ DVVHVVHG EDVHG RQ F
IRU UHSUHVHQWDWLYH FRQFHQWUDWLRQ SDWKzD\V 5&3 VFHQDULRY FRPSLOH
WKH SURMHFW GRFXPHQWDWLRQ DQG RU DGDSWDWLRQ GHFLVLRQV

5HJDUGLQJ FRPSOLDQFH ZLWK '16+ FULWHULD IRU 2EMHFWLYH WKH GXUDELOL
UHF\FODELOLW\ KDYH EHHQ UHYLHZHG &RPSOLDQFH ZLWK WKH '16+ FULWHULI
QDWLRQDO UHIJXODWRU\ UHTXLUHPHQWYV

%DVHG RQ WKH DERYH IRU WKH DFWLYLW\ PHHWV WKH '"16P FIUIQBRGLD D Q
WKHUHIRUH WKH DVVRFLDWHG 7XUQRYHU &DSLWDO ([SHQGLWXUH IDALG Q@& UDW
7KH ILIXUHV IRU WKH SUHYLRXV SHULRG KDYH EHHQ UHFODVVLILHG UHVSH

,QGXVWULDO +R G®LQXID® XSHITRILW
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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& &0 6HD DQG FRDVWDO IUHLJKW ZDWHU WUDQVSRUW YHVVHOV IRU SRUW [

JRU WKLV DFWLYLW\ WKH VLIJQLILFDQW FRQWULEXWLRQ DQG 'R 1R 6LJQLILFDQ)
LQGLYLGXDO VKLS RI WKH *URXS

7KH DFWLYLW\ GRHV QRW PHHW WKH FULWHULD IRU VLIJQLILFDQW FRQWULEXMW
PLWLIJDWLRQ 7KH *URXS V VKLSV GR QRMWPLIPHHW QW KHU [MHJ I RIQUH&EWUBBRAQWO\
WHFKQRORJLHV RI VKLS HQJLQH RSHUDWLRQ WKLV UHTXLUHPHQW FDQQRW EH |
WKH DFWLYLW\ DOVR GLG QRW IXOILO WKH DOWHUQDWLYH FULWHULD VWLSXC
UHTXLUHPHQW WKDW WKH YHVVHPBPNVNVKDRARVHDR GLHIFHFYR@RILFDOO\ DQG HFRQF
*URXS LV LGHQWLI\LQJ FRPSHQVDWRU\ PHFKDQLVPV DQG PHDVXUHV IRU WKLV D
DQG EHVW SUDFWLFHV

,Q WKLV UHJDUG QR IROORZ XS '16+ DVVHVVPHQW ZDV FDUULHG RRW (18Q
7D[RQRP\ DOLDQBGUHVSHFWLYHO\ WKH 7XUQRYHU &DSLWDO H[SHQGLWXUH DQ
UHSRUWH®ROQVR[RYRP\ DOLIJQHG

& &0 5HWURILWWLQJ RI WKH VHD DQG FRDVWDO IUHLJKW DQG SDVVHQJHU Z

JRU WKLV DFWLYLW\ WKH VLIJQLILFDQW FRQWULEXWLRQ DQG 'R 1R 6LJQLILFDQ
HDFK IRUHLJQ YHVVHO UHSDLUHG E\ WKH *URXS DQG WKH VFRSH RI UHSDLU LQ

7KH DFWLYLW\ GRHV QRW PHHW WKH FULWHULD IRU VLJQLILFDQW FRQWULEXMW
PLWLIJDWLRQ EHFDXVH LQ WKH VFRSH RI UHWURILWWLQJ ZRUNV DVVLJQH
DVVRFLDWHG ZLWK D UHGXFWLRQ LQ IXHO FRQVXPSWLRQ RU WKRVH WKDW ZHUH
DV FHUWLILHG DQWLIRXOLQJ FRDWLQJV RQ WKH KXOO EXW GLG QRW UHVXOW L

*LYHQ WKDW QR IROORZ XS '16+ DVVHVVPHQW ZDV FDUULHG RXVOR® (8 DQ
7D[RQRP\ DOLDQBGUHVSHFWLYHO\ WKH 7XUQRYHU &DSLWDO H[SHQGLWXUH DQ
UHSRUWH®ROQVR[RYRP\ DOLIJQHG

& &0 $FTXLVLWLRQ DQG RZQHUVKLS RI EXLOGLQJV

7KH VLIJQLILFDQW FROQWULEXWLRQ DQG 'R 1R 6LJQLILFDQW +DUP DVVHVVPHQW
RXW IRU WKLV DFWLYLW\

7KH DFWLYLW\ GRHV QRW PHHW WKH FULWHULD IRU VLJQLILFDQW FRQWULEXMW
PLWLJDWLRQ WR D ODUJH H[WHQW GXH WR JDSV LQ GRPHVWLF ODZ

$FFRUGLQJ WR %XOJDULDQ OHJLVODWLRQ WKH UHTXLUHPHQWY IRU REWDLQLQ.
RQO\ IRU RIILFH EXLOGLQJV 7KH *URXS KDV OHW RXW RQO\ RQH RIILFH EXLOGL
WHFKQLFDO FULWHULD SURYLGHG LQ WKH 7D[RQRP\ IRU KDYLQJ D FODVV $ FH
LQIRUPDWLRQ ZLWK RIILFLDO GDWD RQ WKH RSHUDWLRQDO SULPDU\ HQHUJ\ FR
RU UHJLRQDO EXLOGLQJ VWRFN ZDV IRXQG DQG WKHUHIRUH LW FDQQRW EH FR
RI 3(&

7KH PDMRULW\ RI WKH *URXS V OHW RXW EXLOGLQJVY DUH ZDUHKRXVH DQG SUR!/
QR UHJXODWRU\ UHTXLUHPHQWY UHOHYDQW WR WKHP UHJDUGLQJ KRZ WR GHW
EXLOGLQJVY RSHUDWLRQDO SULPDU\ HQHUJ\ FRQVXPSWLRQ ZHUH QRW IRXQG W|
QDWLRQDO RU UHJLRQDO EXLOGLQJ VWRFN XQGHU 3(&

*LYHQ WKLV WKH *URXS ZDV XQDEOH WR FODVVLI\ WKH DFWLYLW\ DQG WKHUH]I
FDUULHG RXW IRU DQG WKH DUFRQL Ya WD [RWR ROMDAWRIHE GOD®\ WKH 7XUQRYF
([SHQGLWXUH DQG 2SHUDWLQJ ([SHQVHY DVVRFQRYHG[RODWR\ DM IZHIHGDOVR UHS

G OLQLPXP 6DIHIJXDUGYV FULWHULD

$OWKRXJIK ,+% GLG QRW UHSRUW 7D[RQRP\ DOLJQHG DFWLYLWLHV LQ FRPSC
DVVHVVHG XQGHU WKH IRXU NH\ HOHPHQWYV D KXPDQ ULJKWV E WD[DWLRQ
7KH *URXS V HI[LVWLQJ SROLFLHVY ZHUH UHYLHZHG IRU FRPSOLDQFH ZLWK WKH D!
FRQVLGHUHG WKDW WKH OLQLPXP 6DIHJXDUGY FULWHULD ZHUH PHW

,QGXVWULDO +R G®LQXID® XSHITRILW
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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+XPDQ ULJKWV DQG &RUUXSWLRQ EULEHU\

7KH DGRSWHG &RGH RI (WKLFV RI ,+% DQG LWV VXEVLGLDULHYV LQFOXGHV SUR?
SUHYHQWLRQ RI GLVFULPLQDWLRQ DQG FRUUXSWLRQ ,W LV D FRUH HWKLFDO E
RI WKH *URXS ,+% KDV DOVR DGRSWHG D 'LYHUVLW\ 3ROLF\ ,Q WKH ,+% *U
OHJLVODWLRQ LQ WKHVH WZR DUHDV 7KHUH ZHUH DOVR QR FDVHV RI FRUUXSW
GLVFEXVVHG LQ RWKHU SDUWV RI WKLV UHSRUW

7D[DWLRQ

&RPSOLDQFH ZLWK WD[ UHJXODWLRQV LQ WKH MXULVGLFWLRQV LQ ZKLFK WKH
,+% GRHV QRW ZRUN WKURXJK DUWLILFLDO VWUXFWXUHY DQG GRHV QRW VWUXF
DQG EXVLQHVV WUDQVDFWLRQV KDYH FRPPHUFLDO DQG HFRQRPLF FRQWHQW $
LQ WKH MXULVGLFWLRQV ZKHUH LW FUHDWHY YDOXH 7KH SXUSRVH RI WKH ,+%
RI EXVLQHVYV JRDOV ZKLOH HQVXULQJ FRPSOLDQFH DQG SUHYHQWLQJ RU PLQL
$FFRXQWDQWYV RI HDFK VXEVLGLDU\ DUH UHVSRQVLEOH IRU HQVXULQJ FRPSOLD
WKH VXSSRUW RI WKH +ROGLQJ V ILQDQFH WHDP DQG WD[ DGYLVRUV ZKHQ QHFI

)DLU FRPSHWLWLRQ

7KH *URXS KDV QR PRQRSRO\ SRVLWLRQ LQ DQ\ RI LWV EXVLQHVVHV JLYHQ WKH
GLYHUVLILFDWLRQ RI UHYHQXH ,Q WKH ,+% *URXS UHSRUWHG QR YLRODWL
ZHUH DOVR QR ODZVXLWYV UHODWHG WR OHJLVODWLRQ YLRODWLRQV LQ WKH ILI

H 7XUQRYHU &DSLWDO ([SHQGLWXUH DQG 2SHUDWLQJ ([SHQVHV LQGLFDWRUYV

%HORZ DUH SUHVHQWHG WKH LQGLFDWRUV UHTXLUHG E\ WKH (8 7D[RQRP\ IRU
([SHQVHV

,QGXVWULDO +R G®LQXID® XSHITRILW
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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7TXUQRYHU

6KDUH RI 7XUQRYHU IURP SURGXFWV RU VHUYLFHV UHODWHG WR 7D[RQRP\ DOLJQHG HFRQRPLF DFWLYL
6XEVWDQWLDO FRQWULEX

<HV 1R 1RQ HOLJLEOH
(OLJLEOH 1RQ HOLJLEOH

B3URSR RI WKH WXUQRYH

&OLPDWH FKDQ.
&OLPDWH FKDQJ

$EVROXWH

%*1q
&LUFXODU
3ROO
%LRGLY

:DW

&RC

(FRQRPLF DFWLYLWLHYV
$ 7$;2120< (/,*,%/( $&7,9,7,(6
$ (QYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHVY WD[RQRP\
DOLJQHG

(OHFWULFLW\ JHQHUDWLRQ WKURXJK VR&@RU SKRWRYROWDLF V\kHHFKQRBRﬂ

7XUQRYHU IURP HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHV
WD[RQRP\ DGLJIQHG
LQFOXGLQJ DX[LOLDU\
LOFOXGLQJ WUDQVLWLRQDO
$ 7D[RQRP\ HOLJLEOH DFWLYLWLHV QRW TXDOLI\LQJ DV
HQYLURQPHQWDOO\ VXVWDLQDEOH QRQ 7D[RQRP\ DOLJQHG
6HD DQG FRDVWDO IUHLJKW ZDWHU WUDQVSRUW YHVVHOV IRWRQ 1RQ 1RQ 1RQ
SRUW DFWLYLWLHV DQG DX[LOoLDU*BFwLyYLwLHY (OLJLE(%“LE??%
SHWURILWWLQJ RI WKH VHD DQG FRDYWDO IUHLIKW DQG RQ 1RQ 1RQ 1RQ
(o)
SDVVHQJHU ZDWHU WUDQVSRUW (Ot EeLeol]

$FTXLVLWLRQ DQG RZQHUVKLS RIS&XNLOGLQJIV (OLILE@HILEQ R

7XUQRYHU IURP 7D[RQRP\ HOLJLEOH DFWLYLWLHV QRW
TXDOLI\LQJ DV HQYLURQPHQWDOO\ VXVWDLQDEOH QRQ
7D[RQRP\ DOLJQHG $

7XUQRYHU IURP 7D[RQRP\ HOLJLEOH DFWLYLWLHV $ $

Q 1RQ 1RQ 1RQ

% 121 7%$;2120< $/,*1(' $&7,9,7,(6
7XUQRYHU IURP QRQ 7D[RQRP\ DOLJQHG DFWLYLWLHV %
727%/ $ %

1RQ 1RQ 1RQ 1RQ
OLJLEBOOHL JLBOOH JLEOOHL J L

LILEBFOHLJLB-OOHL JLBEOCHL I L

LILBFOHLJLB-OOHL JLBEOCHL I L

LILBFOHLJLBOOHL JLBEOCHL J L

&OLPDWH FKDQ.
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<HV 1 %

7KH WXUQRYHU LV 5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV DQG 5HQWDO LQFRPH UHFRJQLVHG E\ WKH *URXS 1RWH
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7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG %DVLV LVVXHG LQ %XOJDULDQ
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&DSLWDO H[SHQGLWXUH

27+(5 ,1)250%$7,21

6KDUH RI &(V IURP SURGXFWY RU VHUYLFHV UHOD@/HG WR 7D[RQRP\ DOLIJQHG HFRQRPLF DFWLYLWLHV C:ELVFORVXUH

$XEVWDQWLDO FRQWULEX 'R 1R 6LJQLILEDQW +C z ~
o) FULWHULD _ E -
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$ 7%$;2120< (/,*,%/( $&7,9,7,(6
$ (QYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHVY WD[RQRP\
DOLJQHG

(OHFWULFLW\ JHQHUDWLRQ WKURXJK VR&@RU SKRWRYROWDLF W:HHH/KQRBRH

7XUQRYHU IURP HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHYV
WD[RQRP\ DOLIJQHG

LQFOXGLQJ DX[LOLDU\

LOQFOXGLQJ WUDQVLWLRQDO
$ 7D[RQRP\ HOLJLEOH DFWLYLWLHY QRW TXDOLI\LQJ DV
HQYLURQPHQWDOO\ VXVWDLQDEOH QRQ 7D[RQRP\ DOLJQHG

(OLJLE JLE

6HD DQG FRDVWDO IUHLJKW ZDWHU WUDQVSRUW YHVVH(%H\_/ IR??%RQ 1RQ 1RQ

SRUW DFWLYLWLHV DQG DX[LOLDUg\&BFWLYLWLHV
S5SHWURILWWLQJ RI WKH VHD DQG FR&&OWDO IUHL\]KW(ODL %(GDH.JLE R
SDVVHQJHU ZDWHU WUDQVSRUW %

$FTXLVLWLRQ DQG RZQHUVKLS RI&&XLOGLQJIV (oLite@naLeghfQ 1RQ - LRQ

1RQ 1RQ 1RQ 1RQ
OLJLEBOOHL JLBOOH JLEOOHL J L

1RQ

LILEBFOHLJLB-OOHL JLBEOCHL I L

Q 1RQ 1RQ
LJLEHOOHL J L BHOOHL J L BHOOHL J L

1RQ

1RQ

LILBFOHLJLBOOHL JLBEOCHL J L

&( IRU 7D[RQRP\ HOLJLEOH DFWLYLWLHVY QRW TXDOLI\LQJ DV
HQYLURQPHQWDOO\ VXVWDLQDEOH QRQ 7D[RQRP\ DOLJQHG
$

&( IRU 7D[RQRP\ HOLJLEOH DFWLYLWLHV $ $

% 121 7$:2120< $/,*1(' $&7,9,7,(6
&( IRU QRQ 7D[RQRP\ DOLJQHG DFWLYLWLHV %
727%/ $ %

&( LQFOXGHVY DGGLWLRQV WR 3URSHUW\ SODQW DQG HTXLSPHQW ,QWDQJLEOH DVVHWYV

,QGXVWULDO +ROSLQNDOXDHORUY _

,QYHVWPHQW SURSHUW\

E‘l.oﬂi_| <HV 1 $ <HV 1 $ <HV <HV

DQG 5LJKW RI XVH DVVHWV 1RWHYV

7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG %DVLV LVVXHG LQ %XOJDULDQ
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2SHUDWLQJ ([SHQVHV
6KDUH RI 2(V IURP SURGXFWV RU VHUYLFHY UHODWHG WR 7D[RQRP\ DOLJQHG HFRQRPLF DFWLYLWLHYV G;LVFORVXUH
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(OHFWULFLW\ JHQHUDWLRQ WKURXJK VR&@RU SKRWRYROWDLF W:HHH/KQRBRH

7XUQRYHU IURP HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHYV
WD[RQRP\ D®LJIQHG
LQFOXGLQJ DX[LOLDU\ (
LOQFOXGLQJ WUDQVLWLRQDO 7
$ 7D[RQRP\ HOLJLEOH DFWLYLWLHY QRW TXDOLI\LQJ DV
HQYLURQPHQWDOO\ VXVWDLQDEOH QRQ 7D[RQRP\ DOLJQHG
SRUW DEWLYLWLHY DOG DX[LOLDUEhrwIvLwLHy USRS, (088 oefd saiat
SHWURILWWLQJ RI WKH VHD DQG FRB&OWDO IUHLIKW DQG .\ J,go 1RQ 1RQ 1RQ
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2(V IRU 7D[RQRP\ HOLJLEOH DFWLYLWLHY QRW TXDOLI\LQJ DV
HQYLURQPHQWDOO\ VXVWDLQDEOH QRQ 7D[RQRP\ DOLJQHG
$
2(V IRU 7D[RQRP\ HOLJLEOH DFWLYLWLHV $ $

1RQ 1RQ 1RQ 1RQ

oLILBOOLILBOM JLBOH JLEoh <PV 18 <HV 1§ <HV <HV
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2(V IRU QRQ 7D[RQRP\ DOLJQHG DFWLYLWLHV %
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2(V LQFOXGH FRVWV RI VSDUH SDUWV KLUHG UHSDLU VHUYLFHV DQG FRVWV RI VWDII HQJDJHG LQ WKH RSHUDWLRQDO PDLQWHQDQFH RI WKHVH DVVHWV 1RW

,QGXVWULDO +ROSLQNDOXDHORUY _
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG %DVLV LVVXHG LQ %XO0JDULDQ
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, ,+% PHW LWV QHHGV WR FRYHU RSHUDWLQJ FRVWYV ZLWK IXQGV JHQHUDW
VRXUFHV RI UHYHQXH IRU ,+% ZHUH LQWHUHVW DQG SULQFLSDOV RQ ORDQV SU
VXEVLGLDULHYVY 7KH KROGLQJ UHGLUHFWHG SDUW RI WKHVH IXQGV WR IXQG WK

7KH PDLQ ILQDQFLDO FRPPLWPHQWY RI WKH &RPSDQ\ DUH UHODWHG WR LQYHV\

7KH PDQDJHPHQW RI WKH +ROGLQJ KDV UHVWUXFWXUHG WKH FDVK DYDLODEOH L
ZLWKLQ WKH *URXS LQ OLQH ZLWK WKH FKDQJH LQ SULRULWLHV FKDQJHV LQ W
DQG XQFHUWDLQWLHY VXUURXQGLQJ WKH GHYHORSPHQW RI WKH HQWLWLHV |XC
ILQDQFHYVY WKHLU GHYHORSPHQW RQ DQ RQJRLQJ EDVLV $W 2GHVVRV 3%0 WKH
WKH QHZ TXD\ ZDOO DQG SXUFKDVLQJ WKH QHFHVVDU\ SRUW PDFKLQHU\ 7KH ¢
DQG D EDQN ORDQ XQGHU &RQWUDFW 1R ) 7KH HIWHQVLRQ LV H[SHFWHG

,QLWLDO FRQVWUXFWLRQ ZRUNV UHODWHG WR WKH SRUW H[WHQVLRQ EHJDQ LC
WKH SURMHFW ILQDQFLQJ LV H[SHFWHG WR EH VWUXFWXUHG DQG WKH SURFXU
SODFH

,Q WKH SURMHFW IRU WKH FRQVWUXFWLRQ RI D QHZ URRIWRS SKRWRYROWD
VWDUWHG LQ ZDV FRPSOHWHG
7KH DFWLYLWLHV RQ WKH SURMHFW ODXQFKHG LQ IRU WKH FRQVWUXFWLRQ

=00 1RYD =DJRUD ZHUH VXVSHQGHG GXH WR DGPLQLVWUDWLYH REVWDFOHV LQ
2SSRUWXQLWLHY DUH EHLQJ FRQVLGHUHG WR XVH VRPH RI WKH FRPSRQHQWYV S’
WKH *URXS V H[LVWLQJ VRODU SODQWYV

2ZWKHU RSSRUWXQLWLHYV IRU LQYHVWPHQWY VXFK DV SXUFKDVLQJ D QHZ VKLS
GLVFXVVHG &DSLWDO H[SHQGLWXUHV IRU QHZ DFTXLVLWLRQV DQG EXVLQHVV F

7KH SULPDU\ VRXUFHV RI ILQDQFLQJ IRU WKH ,+% *URXS V LQYHVWPHQWY DUH R
WKH DPRXQW DQG VRXUFHV RI QHFHVVDU\ IXQGY DUH WDNHQ RQ D FDVH E\ FDV
DW WKH ,+% DV D VWDQGLQJ VXEVLGLDU\ ERG\ WR WKH &RPSDQ\ V ODQDJHPH!
GLVEXVVLRQ DQG SULRULWLVDWLRQ RI LQYHVWPHQWY FRQFHUQLQJ GLITHUHQW
WR FRRUGLQDWH WKH ,+% *URXS V LQYHVWPHQW SROLF\ LQ DFFRUGDQFH ZL
ODQDIJHPHQW %RDUG

,¥% KDV DQ DJUHHPHQW FRQFOXGHG ZLWK 8% % IRU WKH SURYLVLRQ RI D WRW
EDQN JXDUDQWHHYV DQG RSHQLQJ RI OHWWHUV RI FUHGLW RI WKH +ROGLQJ D
WKRXVDQG ZLWK DQ RSWLRQ IRU GLVEXUVHPHQW LQ %*1 DQG (85

, ] WKHUH LV XQFHUWDLQW\ DERXW WKH FROOHFWDELOLW\ RI UHFHLYDEOHV HQ
JXDUDQWHHY DQG VHFXUHV WKH OLDELOLWLHYV RI VXEVLGLDULHV LI QHFHVVDU

2&.3 7.808 &3) :3(*79&.39.%8 +&(73:®-*

7KH *URXS V ULVN PDQDJHPHQW SROLF\ LV GHYHORSHG WR LGHQWLI\ DQG DQ
XQGHUZULWLQJ OLPLWY DQG FRQWUROV DQG PRQLWRU ULVNV DQG FRPSOLDQF

D 1RQ V\VWHPLF *URXS VSHFLILF ULVNYV
5LVNV DVVRFLDWHG ZLWK WKH VWUXFWXUH RI WKH *URXSTV SRUWIROLR

7KH *URXSTV LOQYHVWPHQWY DUH IRFXVHG RQ LQGXVWULHY FKDUDFWHULVHG E\
GHSHQGHQF\ RQ HQHUJ\ DQG RWKHU UHVRXUFHVY PDFKLQH EXLOGLQJ VKLS UH
UHSDLU VKRS GHVLJQ PDULWLPH WUDQVSRUW FODVVLILFDWLRQ DQG FHUWLI
LQYHVWPHQW SRUWIROLR RI ,+%

5LVNV DULVLQJ IURP SDQGHPLFV DQG HSLGHPLFV

*OREDOL]DWLRQ ZRUOGZLGH DQG WKH IUHHU PRYHPHQW RI JRRGVY DQG SHRSOH
DQG HSLGHPLFV DQG PDNH LW GLIILFXOW WR ORFDWH WKHP LQ LQGLYLGXDO
GLVHDVHV OLNH &29,' EORFNV ZRUOG WUDGH OLPLWV DQG SRVHV GLIILFXOW

,QGXVWULDO +RO1L@XNDOXDHIRUY
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG



2838&,%2%39 7*5¢ $118%/ ),1$1&,8/ 67$7(0(176 27+(5 ,1)250%$7,21

HFRQRPLF DJHQWY 3RVVLEOH HWHQVLRQ UHGXFWLRQ RI UHVWULFWLYH PHDVX
ERWK LPSURYHPHQW DQG GHWHULRUDWLRQ RI WKH HIWHUQDO HQYLURQPHQW D

5LVNV DULVLQJ IURP QDWXUDO GLVDVWHUYV

/LNH PDQ\ RWKHU UHJLRQV RI WKH ZRUOG %XOJDULD LV H[SRVHG WR DOPRVW LC
VXFK DV IORRGYVY HDUWKTXDNHV HWF UHVXOWLQJ IURP WKHVH ULVNYV FDQ FD.
VLIQLILFDQWO\ DIITHFWLQJ HFRQRPLF VWDELOLW\ DQG JURZWK 7KH LPSDFW RI
FRXQWU\ LQ ZKLFK WKH\ RFFXU DQG WKUHDWHQ ODUJH VFDOH WHUULWRULHYV L

5LVNV DULVLQJ RXW RI GHSHQGHQFH RQ WKH GHYHORSPHQW RI WKH JOREDO HFRQRP\ L

7KH VWDWH RI WKH JOREDO HFRQRP\ DQG GHPDQG IRU UDZ PDWHULDOV XQGHUS
LQYHVWPHQW SRUWIROLR WKH PRVW GLUHFW DQG LPPLQHQW LPSDFW WKH\ KD
SUHVVXUH RQ WKH IUHLJKW KDYH D QXPEHU RI GLYHUJHQW IDFWRUV

X F\FOLFLW\ RI WKH VKLSSLQJ LQGXVWU\ *+ F\FOHV DUH OLQNHG WR WKH J
SURSRVHG VKLSSLQJ WRQQDJH DQG WKH QHHGV RI H[SRUWHUV DQG LPSRU
WR SURSHUO\ SODQ DQG GLVWULEXWH WKHLU FDVK IORZV DW D WLPH RI GL
GXULQJ D FULVLV

X QXPEHU RI VKLSV LQ FRQVWUXFWLRQ DQG HQWU\ LQWR VHUYLFH DQG VWD

X LQFUHDVHG HQYLURQPHQWDO UHVWULFWLRQV + WKH LQWURGXFWLRQ RI Q
SROOXWLRQ DQG IRU HQHUJ\ VDYLQJV IRU YHVVHOV LPSRVHVY PDQGDWRU\
VROXWLRQV WR EULQJ WKHP LQ FRPSOLDQFH ZLWK HFRORJLFDO UHJXODW

X JOREDO IXHO SUREOHPV RQ WKH RQH KDQG RLO FDQ EH D FDXVH RI FR
DYDLODELOLW\ RI LW FDQ EH D FDXVH RI HURVLRQ RU D IDOO LQ WKH IUHL
LQ WKH LQGXVWU\ DQG D VWRFN FRPPRGLW\ 5HVWULFWLRQV LPSRVHG E\
5XvvLD DV D PDMRU JOREDO VXSSOLHU RI FUXGH RLO DQG JDV DUH KDYLQ

(FRQRPLF DFWLYLW\ ZRUOGZLGH KDV LPSDFWHG PDFKLQH EXLOGLQJ VKLSEXLO(
WR D JUHDWHU H[WHQW RQ GHYHORSPHQWVY LQ ERWK WKH GRPHVWLF PDUNHW

5LVN RI SROLWLFDO LQVWDELOLW\ LQ WUDGLWLRQDO PDUNHWY DQG UHJLRQV PLOI

7KLV ULVN VWHPV IURP IXWXUH FKDQJHV LQ HFRQRPLF SROLF\ LPSRVHG E\ RE
JURZLQJ ZDU FRQIOLFWY DURXQG WKH ZRUOG SROLWLFDO XQFHUWDLQW\ LQ PD
ZLWK D QXPEHU RI FRXQWULHV UHIXJHH IORZV 7KLV ULVN LPSHGHV WKH IUHH
FKDQJH LQ WUDGH IORZV DQG WUDQVSRUW FRUULGRUV PRUHRYHU LW KDPSH
YHVVHOV 7KH ULVN DOVR DIIHFWV WKH PDFKLQH EXLOGLQJ LQGXVWU\ E\ UHGXH

5LVNV DVVRFLDWHG ZLWK IUDXG DQG DEXVH

7KH FKDQJLQJ HQYLURQPHQW FRPELQHG ZLWK WKH H[SDQGLQJ XVH RI QHZ WHF
DEXVH LQFOXGLQJ WKH ULVN RI F\EHU DWWDFNV XQVFUXSXORXV WUDGH SUDF

5LVNV UHODWHG WR HQYLURQPHQWDO OHJLVODWLRQ

'RPHVWLF DQG LQWHUQDWLRQDO OHJLVODWLRQ RQ HFRORJ\ LPSOLHV FRPSOLD
DQG UHGXFH YDULRXV W\SHV RI HQYLURQPHQWDO SROOXWLRQ ,Q UHFHQW \HD
DUHD 3UHVVXUH WR SKDVH RXW WKH XVH RI WUDGLWLRQDO HQHUJ\ VRXUFHYV
SHVWULFWLYH GXWLHV DUH EHLQJ LQWURGXFHG RQ LPSRUWYV RI UDZ PDWHULDO
HQYLURQPHQWDO SROLFLHV

7KH *URXS V SROLF\ LV WR FRPSO\ ZLWK LWV UHIJXODWRU\ REOLJDWLRQV LQ WK
IRU WKH DOLJQPHQW DQG PDLQWHQDQFH RI IDFLOLWLHY DQG SURFHVVHV LQ C
LQYHVWLQJ LQ HQYLURQPHQWDOO\ IULHQGO\ WHFKQRORJLHY UHODWHG WR 5(¢
FDUERQ HPLVVLRQV IURP WKH *URXS V IOHHW HWF

,QGXVWULDO +RO1L@XNDOXDHIRUY
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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5LVNV UHODWHG WR EDVLF FRPPRGLWLHY PDWHULDOV DQG HQHUJ\ VRXUFHV

7KLV ULVN UHVXOWY IURP FKDQJHV LQ WKH VXSSOLHV DQG SULFHV RI UDZ PDW
XVHG 'LVUXSWHG VXSSOLHV UHVXOW LQ D ULVH LQ SULFHV DQG LW LQ WX
PDQXIDFWXULQJ FRPSDQLHVY RSHUDWLQJ LQ PHWDO LQWHQVLYH DQG HQHUJ\ DE
VKLS UHSDLU ODULWLPH WUDQVSRUW LV GHSHQGHQW RQ WKH SULFHV RI IXHOV
SRZHU LV VLPLODU DV HOHFWULF SRZHU LV VXEMHFW WR LOWHUQDWLRQDO VX
WKH FRQWURO RI PDQDJHPHQW )RU VHYHUDO \HDUV QRZ WKH VXSSO\ RI HOHF
RQ WKH RSHQ PDUNHW

,Q WKH OHYHO RI WKLV ULVN LOWHQVLILHG 7KH EURNHQ VXSSO\ FKDLQV GX
JURZWK RI LQWHUQDWLRQDO SULFHV RI FRPPRGLWLHY DQG JRRGV DQG IXHOOH
LQ DQG WKH QRUPDOLVDWLRQ RI HQHUJ\ SULFHV WKH HIIHFW FDQQRW EH

VLIQLILFDQWO\ DIIHFWV WKH SURILWDELOLW\ RI WKH SURGXFWYV PDQXIDFWXUH
5LVNV UHODWHG WR DWWUDFWLQJ DQG UHWDLQLQJ H[SHULHQFHG DQG TXDOLILHG HPSC

0DQ\ VHFWRUV RI WKH QDWLRQDO HFRQRP\ DUH H[SHULHQFLQJ D FDSDFLW\ FUX
RQ VHFRQGDU\ YRFDWLRQDO HGXFDWLRQ 7KH ODVWLQJ WUHQG RI D GHFOLQLAQ.
RI ZRUNLQJ DJH (PSOR\HHVY SURIHVVLRQDO TXDOLWLHVY GLUHFWO\ DIIHFW HQ\
7KH FRQYHUWLEOH QDWXUH RI VRPH SURIHVVLRQV DQG WKH KLJK ZRUOGZLGH C

ODQDIJHPHQW KDV DGRSWHG D ORQJ WHUP DSSURDFK WR KXPDQ UHVRXUFH PDQL
TXDOLILFDWLRQ RI VWDII DV ZHOO DV FORVH FRRSHUDWLRQ ZLWK WKH DFDGHP|

&UHGLW ULVN

&UHGLW ULVN LV WKH ULVN RI SRVVLEOH ILQDQFLDO ORVV LI D FOLHQW RU D SD
REOLJDWLRQV 7KH ULVN LV PDLQO\ UHODWHG WR UHFHLYDEOHY IURP FOLHQWYV

S5HFHLYDEOHV IURP FOLHQWYV + 7KH *URXS V FUHGLW ULVN H[SRVXUH GHSHQGYV
GLIIHU EHWZHHQ VHFWRUV 7KH PRVW DIIHFWHG VHIPHQWY DUH WKDW RI VKLS |
FHUWLILFDWLRQ

7KH XQVWDEOH SROLWLFDO DQG EXVLQHVV HQYLURQPHQW LQFUHDVHVY WKH O
SDUWLFXODU 7KH *URXS V FUHGLW SROLF\ SURYLGHVY WKDW HDFK QHZ FOLHQW
WKH VWDQGDUG GHOLYHU\ DQG SD\PHQW WHUPV DQG FRQGLWLRQV %HVLGHV W
RU D FKDUWHUHU V FUHGLW UDWLQJ UHSXWDWLRQ SRSXODULW\ UHFRPPHQGD

,QYHVWPHQWV27KH *URXS LQYHVWY PDLQO\ LQ EXVLQHVVHY DQG FRPSDQLHV L
GHWHUPLQH WKHLU GHYHORSPHQW VWUDWHJ\

*XDUDQWHHY W LV D SROLF\ RI WKH *URXS WR LVVXH ILQDQFLDO JXDUDQWHH
WKH SUHOLPLQDU\ DSSURYDO RI WKH PDQDJLQJ ERGLHVY 7KHUH LV D ULVN WKD)
SHUIRUPDQFH RI WKH FRYHUHG OLDELOLWLHYV ,Q FDVH RI QHHG WKH VXEVLGLI
IRU RSHQLQJ RI OHWWHUV RI FUHGLW DQG LVVXDQFH RI EDQN JXDUDQWHHYV WR

/LTXLGLW\ ULVN

/JLTXLGLW\ ULVN LV WKH SUREDELOLW\ WKDW WKH *URXS ZLOO EH XQDEOH WR P
PD\ DULVH LQ FDVH Rl GHOD\HG SD\PHQWYV E\ FOLHQWY 7KH *URXS FRPSDQLH!
H[SHQVHVY DQG FXUUHQW SD\DEOHV IRU D SHULRG RI GD\V :KHUH SRVVLE
VXEFRQWUDFWRUV LV DSSOLHG ZLWK WKH DERYH PHDVXUHV EXW ZLWKRXW Q
PDQDJHPHQW VXSSRUWV WKH *URXS FRPSDQLHV HIIRUWY WRZDUGV DWWUDFW
XWLOLVDWLRQ WKURXJK UHYROYLQJ FUHGLWYV IRU ZRUNLQJ FDSLWDO WR VXS
PDLQWDLQHG DW SUH GHWHUPLQHG OHYHOV DQG RQO\ DSSURYHG DIWHU WKHL!L
SURYHQ

,QGXVWULDO +RO1L@XNDOXDHIRUY
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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&XUUHQF\ ULVN

7KH *URXS FRPSDQLHYVY DUH H[SRVHG WR FXUUHQF\ ULVN DV WKH\ PDNH SXUFEk
FXUUHQFLHV RWKHU WKDQ WKH IXQFWLRQDO FXUUHQF\ $LPLQJ WR UHGXFH \
PDQDJHPHQW LV WU\LQJ WR PLQLPLVH SD\PHQWYV LQ IRUHLJQ FXUUHQFLHV RW
DFWLYLW\ RI PRVW FRPSDQLHVY 7KH JRDO LV WKDW WUDQVDFWLRQV ZLWK FXVW
(85 IRU WKH FRPSDQLHV WKH IXQFWLRQDO FXUUHQF\ RI ZKLFK LV WKH %XO0OJDL
86' LV WKH PDLQ FXUUHQF\ LQ ZKLFK WKH VKLSSLQJ EXVLQHVYV RSHUDWHYV *LY|
PHFKDQLVP WKH VR FDOOHG HXUR DUHD ZDLWLQJ URRP WKHUH LV D ORZ ULV
WKH H[FKDQJH UDWH RI WKH %XOJDULDQ OHY LQ WKH HYHQW RI HQWU\ LQWR
*URXS LV H[SRVHG WR FXUUHQF\ ULVN IURP FKDQJHV LQ WKH H[FKDQJH UDWH
JHQHUDWHG E\ PDULWLPH WUDQVSRUW 7KH LQFUHDVH LQ WKH UHYHQXH VKDU
ULVN V LPSDFW RQ WKH VKLS UHJLVWHU V ILQDQFLDO UHVXOWYV

2 QWHUHVW UDWH ULVN

7KH *URXS FRPSDQLHV DUH H[SRVHG WR LQWHUHVW UDWH ULVN LQ ILQDQFLQ

FRPSRQHQW SOXV D PDUJLQ ,Q PDQDJLQJ WKLV ULVN PDQDJHPHQW VHHNV W

KHGJLQJ WUDQVDFWLRQV WR PLQLPLVH WKH HIITHFWV Rl FKDQJHV LQ WKH IORD!
OHG WR D FKDQJH LQ &HQWUDO %DQNVY SROLFLHV WR LQFUHDVH LQWHUH

FRQWLQXHG LQ DV ZHOO

E 6\WWHPDWLF ULVNV

7KH +ROGLQJ DQG LWV VXEVLGLDULHYVY DUH H[SRVHG WR VA\VWHPDWLF ULVNV UH
WKH FRPSDQLHVY RSHUDWH 7KH ULVN DULVLQJ IURP WKH PLOLWDU\ FRQIOLF
PDQDIJHPHQW WHDP FDQQRW PDQDJH DQG FRQWURO WKHVH ULVNV

+9:7* 5*785*(9.;*8 4+ ,97-4:5

2&.3 97*3)8 <.9- 7*,&7) 94 9-* &(9.-'9> 4+

7KH PDLQ WUHQGY LQ WKH DFWLYLW\ RI ,+% LQ WKH IROORZLQJ \HDUV DUH H[SFt

X ODQDJHPHQW RI WKH SRUWIROLR FRPSDQLHV
X ,QYHVWPHQW LQ WKH SRUWIROLR FRPSDQLHV LQ ZKLFK ,+% KDV ORQJ WHU
X J)LQDQFLQJ RI FRPSDQLHV LQ ZKLFK WKH +ROGLQJ SDUWLFLSDWHYV
X $FTXLVLWLRQ DVVHVVPHQW DQG VDOH RI VKDUHV LQ RWKHU FRPSDQLHYV
X (VWDEOLVKPHQW RI QHZ FRPSDQLHV

7KH NH\ VWUDWHJILF LOQOWHUHVWYV RI ,+% DUH LQ WKH IROORZLQJ LQGXVWULHYV C
X ODULWLPH WUDQVSRUW
X 6KLSEXLOGLQJ DQG VKLS UHSDLULQJ LQFOXGLQJ VKLS GHVLJQ
X 3RUW DFWLYLWLHYV
X ODFKLQH EXLOGLQJ
2&.3 97*3)8 +47 ':8.3*88*8-.(- 9-774:5 (425&3.*8 45*7&9*

D ODULWLPH 7UDQVSRUW

, Q IUHLJKW UDWHV LQ WKH EXON VHIPHQW GHFOLQHG FRPSDUHG WR 7

QHJDWLYHO\ LPSDFWHG E\ LQFUHDVHG DFWLYH VXSSO\ RI VKLSSLQJ WRQQDJH Z
LQ DGGLWLRQ WR IOHHW JURZWK 2Q WKH RWKHU KDQG WKH UHGXFHG WKURXJK
KDV QRW \HW KDG DQ LPSDFW RQ IUHLJKW UDWHV 7KH VHFWRU KDV DOVR EHHQ
LQ YDULRXV UHJLRQV RI WKH ZRUOG DQG LQ SDUWLFXODU E\ WKH HVFDODWI
SDUDO\VHG WUDIILF WKURXJK WKH 6XH] &DQDO GXH WR WKH WKUHDW RI PLOLW
*XOl RI $GHQ DQG WKH 5HG 6HD *OREDO VDQFWLRQV DJDLQVW 5XVVLD DQG WK
DUH WKH RWKHU IDFWRUV DIIHFWLQJ WKH PDUNHW %HFDXVH RI WKH FRQWLQ:
UHGXFWLRQ RI WRQQDJH LQ RSHUDWLRQ DOVR UXQV DW D VORZ SDFH GHVSLW
7KHVH IDFWRUV UHLQIRUFHG E\ ULVLQJ FRQVWUXFWLRQ SULFHVY QHJDWLYHO\ |
LQFUHDVLQJ HQYLURQPHQWDO UHTXLUHPHQWYV LV VLPLODU &OLPDWH LVVXHV D

,QGXVWULDO +RO1L@XNDOXDHIRUY
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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VRXUFH DUH VTXHH]LQJ WRQQDJH GHPDQG 7KHUH LV QR FODULW\ RQ WKH FRQ
DGHTXDWH VKLS IXHO JLYHQ QHZ UHJXODWLRQV

6LQFH -DQXDU\ WKH VFRSH RI WKH (XURSHDQ 8QLRQ (PLVVLRQV 7UDGLQJ 6F
VKLSSLQJ ZLWK DQ REOLJDWLRQ WR RIIVHW LWV KDUPIXO LPSDFWV IRU YR\DJI
VKLSRZQHUV ZLOO EH DEOH WR RIIVHW WKHVH FRVWY LQ WKHLU FKDUWHU FRQW
WRZDUGYVY FKDUWHULQJ QHZHU DQG JUHHQHU VKLSV IRU WKHVH YR\DJHV

7KH *URXS V VKLSV VDLO ZLWK %XOJDULDQ DQG IRUHLJQ FUHZV

$00 YHVVHOV RI WKH ,+% IOHHW KDYH EDOODVW V\VWHPV LQVWDOOHG ,Q
UHTXLUHPHQWY RI WKH ,QWHUQDWLRQDO ODULWLPH 2UJDQL]DWLRQ ,02 UHODV
RI' ([LVWLQJ 6KLSV ((;, DLPHG DW WKHLU WHFKQLFDO HIILFLHQF\ DQG WKH &C
RSHUDWLRQDO HIILFLHQF\ ,Q WKH FRPLQJ \HDUV WKH LPSDFW RI QHZ UHJXOD!
DWPRVSKHUH LV WR EH DVVHVVHG

E 6KLS EXLOGLQJ DQG VKLS UHSDLU

7KH GHFOLQH LQ WKH IUHLJKW PDUNHW DQG WKH H[SLUDWLRQ RI WKH VWDWX
EDOODVW V\VWHPWKDOBD ERREBKMSHEXLORUGH UQYGMIRWPUHYD U O\ $IWHU WKH PLGG
VKLS UHSDLU PDUNHW LQ &KLQD EHFDPH DFWLYH DJDLQ ZLWK D GRZQZDUG WL
WKLV VLWXDWLRQ OHG WR WKH UHOHDVH RI VORWV LQ 7«UNL\H V VKLS\DUGV ZK
(DVWHUQ OHGLWHUUDQHDQ UHJLRQ ,Q WKH ZDNH RI HYHQWYV LQ WKH *XOI RI $(

UHSDLU HQTXLULHV LQFUHDVHG DJDLQ LQ WKH ODVW TXDUWHU RI DQG D V
EHJLQQLQJ RI
7KH GURS LQ WKH SULFH RI HOHFWULFLW)\ LQ KDV D PLQLPDO QHW HIIHFW

JRYHUQPHQW FRPSHQVDWLRQ +LUHG VHUYLFH FRVWY DQG FRVWV RI WHFKQLFL
VWLOO UHODWLYHO\ KLJK VXSSRUWHG E\ ULVLQJ LQWHUHVW UDWHYV DQG HPHU

7KH PLOLWDU\ FRQIOLFW EHWZHHQ 5XVVLD DQG 8NUDLQH FUHDWHV WKH SHUF!I
EDVLQ

F 6KLS GHVLJQ

7KH ORZ OHYHOV RI VKLSEXLOGLQJ DUH DIIHFWLQJ WKH GHYHORSPHQW RI GHVI
WLIKWHU PHDVXUHYVY DQG UXOHVY WR UHGXFH WKH JUHHQKRXVH HIIHFW RI VKLSYV
QHHG IRU PRUH FODULW\ DW WKH PRPHQW RQ ZKDW VKLSV ZLOO EH VRXJKW DQG
LV VWLOO DW DQ HDUO\ VWDJH 7KHUH LV DOVR QR FOHDU WLPH KRUL]JRQ IRU RZ
WR PHHW WKH FKDQJLQJ HQYLURQPHQWDO UHJXODWLRQV 7KH GHPDQG IRU UHW
DSSURDFKLQJ GHDGOLQH IRU UHWURILWWLQJ WKH IOHHW LQ RSHUDWLRQ 7KH
DQG WKH ZRUVHQLQJ HFRQRPLF HQYLURQPHQW DUH IRUFLQJ VKLSRZQHUV WR U
WKH UHFRQVWUXFWLRQ DQG UHQRYDWLRQ RI H[LVWLQJ YHVVHOV

2Q WKH RWKHU KDQG WUHQGV DUH HPHUJLQJ VWLPXODWLQJ LQWHUHVW LQ G
9HVVHOV DUH EHLQJ VRXJKW IRU WKH ILVKLQJ LQGXVWU\ DQG JHQHUDO SXUSR\
IRU FRQVWUXFWLQJ DQG PDLQWDLQLQJ RIIVKRUH ZLQG IDUPV DQG FRQYHUWLQ.
WKHLU IXQFWLRQDOLW\ LV H[SHFWHG WR JURZ 7KHUH KDV DOVR EHHQ D VWLU
ILQDQFHG SULPDULO\ E\ YDULRXV JUDQW VFKHPHV UHODWHG WR WKH GHVLJQ |
HPLVVLRQV HYHQ LQ WKH DEVHQFH RI HYWDEOLVKHG PDUNHW WHFKQRORJLHV |
WKLV WUHQG ZLOO FRQWLQXH DQG WKDW SXUH LQYHVWPHQW SURMHFWYV ZLOO

7KH SDVVHQJHU VKLS PDUNHW GHSHQGV RQ YDULRXV IDFWRUV 'HVSLWH WKH G
RUGHUV DUH VWLOO DW ORZ OHYHOV 6KLSRZQHUV DQG ILQDQFLQJ LQVWLWXW
VLWXDWLRQ IXHOOHG E\ LQIODWLRQ DQG ULVLQJ LOQWHUHVW UDWHV DJUHHG S

7KH PDQDJHPHBWKRIS GRARRIQVRUV WKH WUHQGV LQ WKH HQYLURQPHQWDO SURW
WKH VKDUH Rl VKLSV WKDW ZLOO EH UHWURILWWHG WR GHFDUERQL]JH DQG UH
K\EULGL]DWLRQ Rl YHVVHOV DLPLQJ WR UHGXFH IXHO FRVWV DQG LQFUHDVH G
RSHUDWLRQ LQ FRPSOLDQFH ZLWK WKH UHTXLUHPHQWYV RI ((;, DQG &,, ,02 UHJX
H[SHFWHG

,QGXVWULDO +RO1L@XNDOXDHIRUY
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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G &ODVVLILFDWLRQ DQG FHUWLILFDWLRQ

9MJ "ZQLFWNFS 7JLNXY®HW6TRKVEMNOUIHUNSWHU UHSRUWY D GHFOLQH LQ UHYHQXH
DFKLHYHG LQ 7KH GHFUHDVH LQ UHYHQXH IURP IRUHLJQ VKLSRZQHUV LV L
LQVSHFWLRQV GXH WR WKH EXV\QHVV RI VKLS UHSDLU SODQWY DQG WKH GHOD
SHYHQXH IURP WKH GRPHVWLF PDUNHW KDV SUHVHUYHG WKHLU OHYHOV EXW \
OLPLWLQJ WKHLU JURZWK SRWHQWLDO

ODQDJHPHQW V HIIRUWY DUH DLPHG DW DWWUDFWLQJ QHZ DJHQWYV DQG VKLS
VHUYLFHV WR VXSSOHPHQW WKH PDLQ RQHV 7KH S5HJLVWHU SURYLGHV LWV FOL
UHTXLUHPHQWY RI WKH ((;, DQG &,, ,02 UHIJXODWLRQV HIIHFWLYH IURP WKH EF
GRFXPHQWDWLRQ RI PRVW RI WKH VKLSV LQ WKH %56 IOHHW KDV EHHQ UHYLHZ

,Q WKH ODWHVW SXEOLFDWLRQ RI WKH 3DULV OHPRUDQGXP RQ WKH SHUIRUPDQF
DV SDUW RI WKH JURXS RI 2UJDQLVDWLRQV WKDW GHPRQVWUDWH D KLJK OHYHC
SUHFRQGLWLRQ IRU DWWUDFWLQJ QHZ FXVWRPHUV DQG DSSO\LQJ IRU DSSUR
VXFFHVVIXOO\ SDVVHG DXGLWV E\ WKH )ODJ $GPLQLVWUDWLRQV Rl %YDUEDGRYV
DQG FRQWUDFWY DUH WR EH VLIQHG DW WKH EHJLQQLQJ RI QH[W \HDU

%65 LV H[SORULQJ WKH SRVVLELOLW\ RI EHLQJ DSSURYHG DV D YHULILFDWLRQ
WR SURYLGH VHUYLFHV UHODWLQJ WR PRQLWRULQJ UHSRUWLQJ DQG YHULI\L
WUDQVSRUW

H 3RUW RSHUDWLRQV

7KH SRUW WHIGHWRYV3I®IO0 DQG .5= 3RUW SXUWDRI WKH SXEOLF WUDQVSRUW SRI
ZKRVH ZRUNORDG GHSHQGY WR D PRUH VLJQLILFDQW H[WHQW RQ WKH HFRQRPI
OHGLWHUUDQHDQ DQG %ODFN 6HD UHJLRQV

'HPDQG IRU SRUW VHUYLFHVY DQG JUDLQ FDUJR IORZV WKURXJK WKH *URXS V W|
KDUYHVW DQG LQWHUQDWLRQDO WUDGH LQ WKH FRXQWULHYV RI WKH %ODFN 6F
LPSRUWY VHFXUHG GRPHVWLF VDOHV LQ WKH ILUVW TXDUWHU 5H H[SRUW GHDC
LQ WKH UHJLRQ DV D ZKROH 7KH UHVW RI WKH \HDU vDZ PRUH DFWLYH JUDLC
DJULFXOWXUDO VHDVRQ DUH YHU\ JRRG 7KH PLOLWDU\ FRQIOLFW FRQWLQXHV '

7KH UHFRYHU\ RI PHWDO YROXPHV GHSHQGVY RQ WKH GHYHORSPHQW RI WKH
FRQVWUXFWLRQ SURMHFWY DQG PRVW RI DOO RQ WKH (XURSHDQ SROLF\ UHJD
D SDUWLDO LQFUHDVH LQ WKH YROXPHV RI WKLV WA\SH RI FDUJR WKH GHFUHDVI
LPSDFW RQ WKHLU GHPDQG DQG FRQVHTXHQWO\ RQ WKH FDUJR WXUQRYHU

7KH WHUPLQDOV LQ WKH UHJLRQV RI 9DUQD DQG %XUJDV IRFXV RQ EXLOGLQJ Q
DFFHOHUDWH WKH SURFHVVLQJ RI FHUHDOV DQG RWKHU FDUJR VWUHQJWKHQL
WKH *URXS DUH DOVR JUDGXDOO\ H[SDQGLQJ WKHLU FDSDELOLWLHYV ,Q 2GHVVR
LPSOHPHQWHG DFWLYHO\ WKH FRQVWUXFWLRQ RI D QHZ TXD\ ZDOO DQG WKH&E
VWRUDJH IDFLOLWLHYV FRPPHQFHG LQ WKH ODVW TXDUWHU RI WKH \HDU $W Wi
EXLOGLQJ SHUPLW IRU LWV SURMHFW DQG WKH FRQVWUXFWLRQ DFWLYLWLHV E

%XOSRUW /RILWWYRAWHUYLFHY WR VPDOO DQG PLG VLIHG YHVVHOV DQG \DFKW PF
DQG WKH UHQWDO RI RIILFHVY DQG DUHDV IRU VWRUDJH DQG SURGXFWLRQ DFW
SDQGHPLF KDV LQFUHDVHG WKH GHPDQG IRU SURGXFWLRQ SUHPLVHV FRPELC
FRPSDQLHV ,Q WKH &RPSDQ\ DFTXLUHG IURP DQRWKHU *URXS FRPSDQ\ W]
VHSDUDWHG DFWLYLW\ D GHYHORSHG DQG LQGHSHQGHQWO\ IXQFWLRQLQJ E>
EXVLQHVYV QDPHO\ OHDVLQJ RXW RI SURGXFWLRQ DQG ZDUHKRXVLQJ SUHPLVH

7KH &RPSDQ\ KDV IRFXVHG RQ GHYHORSLQJ LWV ZDUHKRXVLQJ DQG ORJLVWLFV
WKH WHFKQLFDO FRQGLWLRQ RI H[LVWLQJ EXLOGLQJY DQG VLWHY DQG H[SDQC
FKDQJLQJ GHPDQG WUHQGY ,QFUHDVLQJ WKH YROXPH RI DFWLYLWLHV LV H[SHF

7KH &RPSDQ\ LV DOVR ZRUNLQJ RQ H[SDQGLQJ WKH VHUYLFHV LW RIIHUV WR F
SDUNLQJ ORW IRU FDUV D IDVW FKDUJLQJ VWDWLRQ ZLWK D FDSDFLW\ RI I
D FDSDFLW\ RI N: DYDLODEOH DW DOO WLPHV RI GD\ RU QLJKW +HDWLQJ IRU
HIWUDFWHG IURP D PLQHUDO VSULQJ

,QGXVWULDO +RO1L@XNDOXDHIRUY
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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I ODFKLQH EXLOGLQJ

7KH RYHUDOO HFRQRPLF VLWXDWLRQ IXHOOHG E\ WKH ULVH LQ LQWHUHVW UD!
WKH FOLHQWAXRIDULD +ROGLQJ DQG7TKWW. NIBYMGRDUKLKM SUDFWLFDOO\ DEDQGR
PHWDO FXWWLQJ PDFKLQHY DOVR SHUVLVWY )URP WKH EHIJLQQLQJ RI WKH VHFF
EHJDQ DQG RUGHUV VWDELOLVHG WR FORVH WR DYHUDJH OHYHOV 7KH WUHQC
PHWDO FXWWLQJ PDFKLQHV WKH *URXS RIITHUV $Q DGGLWLRQDO IDFWRU ZLWK |

7KH DGMXVWHG SULFHV RI WKH PDFKLQHV PDQXIDFWXUHG LQ LQ FRPELQD\
*URXS V RZQ VRODU SODQWY SDUWLDOO\ UHGXFH WKH QHJDWLYH HIIHFW RI LQI

51838 4+ 28&9*7.&1 .25479&3(* 7*1&9*%) 94 9-* &(9.;.9> 4+

,Q WKH IROORZLQJ \HDUV QHZ FDSLWDO H[SHQGLWXUH ZLWKLQ WKH *URXS PD\
LPSOHPHQW DOUHDG\ ODXQFKHG SURMHFWYV RI ,+% DQG RI LWV VXEVLGLDULHV
LPSURYLQJ WKH VXEVLGLDULHVY HQHUJ\ VWDWXV 7KH ZRUN RQ FXUUHQW SURN
SRUW %RXUJDV DQG 2GHVVRV 3%0 ZLOO FRQWLQXH

, ] QHFHVVDU\ WKH +ROGLQJ ZLOO FRQWLQXH WR ILQDQFH WKH GHYHORSPHQW

*LYHQ WKH SULRULWLHV IRU ,+% V GHYHORSPHQW VXFK DV SXUFKDVLQJ D QHZ
EHWWHU UHVRXUFH XWLOLVDWLRQ FDSLWDO H[SHQGLWXUHV IRU QHZ DFTXLVL\

'"HFLVLRQV DERXW WKH DPRXQW DQG VRXUFHV RI WKH QHFHVVDU\ IXQGVY DUH W
3+4728&9.43 43 9-* 8-&7*8

(-&3,*8 .3 9-* 57.(* 4+ 9-* 8-&7*8(425%3>

.Q ,+% V VKDUHV VFRUHG D GHFOLQH E\ '"HFHPEHU D ZHLIJKWHG I
FRPSDUHG WR D ZHLJKWHG DYHUDJH VKDUH SULFH RI %*1 DV RI "HFHP
DYHUDJH VKDUH SULFH IRU WKH HQWLUH UHSRUWLQJ SHULRG LV %*1

RI %*1 JRU FRPSDULVRQ LQ WKH OHDGLQJ LQGLFHV RI WKH %X0JDUL
DQ LQFUHDVH RI %*%:; + DQ LQFUHDVH RI DQG %* 75 + DQ LQFUHD

, Q WKH GDWD DERXW WKH WUDGH LQ VKDUHV RI ,+% WLFNHU ,+% ZDV DV II
6WDWLVWLFV IRU WKH SHULRG -DQXDU\ + '"HFHPEHU LQIRUPDWLRQ L

$PRX ‘DWH
/DVW DYHUDJH ZHLJKWHG SULFH %*1
OD[LPXP DYHUDJH ZHLJKWHG SULFH %*1
OLQLPXP DYHUDJH ZHLJKWHG SULFH %*1
$YHUDJH ZHLJKWHG SULFH IRU %*1
3HUFHQWDJH FKDQJH RQ WKH EDVLV Rl GDWD IRU DFFRXQ\ OF
1XPEHU Rl WUDQVDFWLRQV LQ
7UDGHG YROXPH LQ QXPEHU RI VKDUHYV
7XUQRYHU LQ % *1

7KH YDOXHV KDYH EHHQ DGMXVWHG LQ FDVH RI LQFUHDVH RI WKH &RPSDQ\TV FDSLWDO GLYLGHQC

7KH &RPSDQ\ KDV QR LVVXHG VHFXULWLHV WKDW KDYH QRW EHHQ DGPLWWHG W
%XOJDULD RU DQRWKHU (8 OHPEHU 6WDWH

,QGXVWULDO +RO1L@XNDOXDHIRUY
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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8-&7%-41).3, 897:(9:7*

D 6KDUHKROGLQJ VWUXFWXUH DV Rl  'HFHPEHU
7KH FDSLWDO RI ,+% DV RI 'HFHPEHU LV %*1
1XPEHU IXPEH!L RI W
6KDUHKROGHUV VKDUHKR VKD FDSLWDO
$00
/HIDO HQWLWLHV
,QGLYLGXDOV
6KDUHKROGHUYVY KROGLQJ GLUHFWO\ RYHU LQFOXVLYH
%XO0V $'
I:+ $|

7UHDVXU\ VKDUHVY UHGHHPHG

6KDUHKROGHUV KROGLQJ OHVV WKDQ

E ,QIRUPDWLRQ RQ WKH GLUHFW DQG LQGLUHFW KROGLQJ RI SHUFHQW RU PRUI
OHHWLQJ LQFOXGLQJ GDWD DERXW WKH VKDUHKROGHUV WKH DPRXQW RI WKHLU
RZQHG $JUHHPHQWV EHWZHHQ WKH VKDUHKROGHUV WKDW DUH NQRZQ WR WKH FR
WUDQVIHU RI VKDUHV RU YRWLQJ ULJKWV

$V RI '"HFHPEHU
X %8//6 $ ' KHOG GLUHFWO\ VKDUHV UHSUHVHQWLQJ Rl WKH FDS
X '=+ $ KHOG GLUHFWO\ VKDUHV UHSUHVHQWLQJ RI WKH FDSLW
X 'DQHWD $QJHORYD =KHOHYD KHOG GLUHFWO\ VKDUHVY UHSUHVHQWLC
SDUWLHV VKDUHVY UHSUHVHQWLQJ RI WKH FDSLWDO RU LQ W
VKDUHV UHSUHVHQWLQJ RI WKH FDSLWDO
X 'LPLWDU *HRUJLHY =KHOHY KHOG GLUHFWO\ VKDUHV UHSUHVHQWLQJ
SDUWLHV VKDUHV UHSUHVHQWLQJ Rl WKH FDSLWDO DQG FR
VKDUHVY UHSUHVHQWLQJ RI WKH FDSLWDO RU GLUHFWO\ WKURXJK L
LQ WRWDO UHSUHVHQWLQJ RI WKH FDSLWDO

'LPLWDU *HRUJLHY =KHOHY FRQWUROV %XOOV $' 'LPLWDU =KHOHY DQG 'DQHWD
3+4728&9.43 &'4:9 -41).3, &3) 97&).3, .3 97*&8:7> 8-&7*8

7KH &RPSDQ\ KDV WKH ULJKW WR EX\ EDFN LWV WUHDVXU\ VKDUHV LQ FRPSOLD
UHGHHP WUHDVXU\ VKDUHVY VKDOO EH SDVVHG E\ WKH *HQHUDO OHHWLQJ RI 6KL

$W WKH HIWUDRUGLQDU\ *HQHUDO OHHWLQJ RI 6KDUHKROGHUV KHOG RQ 1RYH
WKH HITHFW RI WKH RQJRLQJ SURFHGXUH IRU UHGHPSWLRQ RI WUHDVXU\ VKDU}
FDOHQGDU \HDUV E\ WKH IROORZLQJ SDUDPHWHUV

X 1XPEHU RI VKDUHV WR EH UHGHHPHG HYHU\ \HDU RYHU D SHULRG RI ILYH \
WKH &RPSDQ\ SHU FDOHQGDU \HDU EXW QRW PRUH WKDQ LQ WRWDO IRL

WKDQ RI WKH WRWDO FDSLWDO RI WKH &RPSDQ\
X OLQLPXP UHGHPSWLRQ SULFH %*1 SHU VKDUH
X OD[LPXP UHGHPSWLRQ SULFH * %*1 SHU VKDUH
, Q ,QGXVWULDO +ROGLQJ %XOJDULD 3/& GLG QRW FDUU\ RXW WUDQVDFWL
,QGXVWULDO +ROGLQJ %XOJDULD 3/& KHOG QR WUHDVXU\ VKDUHYV DV RI '"HFHF

,QGXVWULDO +RO1L@XNDOXDHIRUY
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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49-*7 .3+472&9.43 (43(*73.3, 9-* 8-&7*8 4+

D 6LJQLILFDQW FRQWUDFWV RI WKH FRPSDQ\ ZKLFK JLYH ULVH WR DFWLRQ KDYH
WKH FRQWURO RI WKH FRPSDQ\ XSRQ FDUU\LQJ RXW RI REOLJDWRU\ WHQGHU RIIHU |
ZKHQ WKH GLVFORVXUH RI VXFK LQIRUPDWLRQ PD\ FDXVH VHULRXVY GDPDJHV WR V
VHQWHQFH VKDOO QRW DSSO\ LQ WKH FDVHV ZKHQ WKH FRPSDQ\ PXVW GLVFORVH |

7TKHUH DUH QR VXFK FRQWUDFWYV

E ,QIRUPDWLRQ DERXW DJUHHPHQWYV NQRZQ WR WKH &RPSDQ\ LQFOXGLQJ DIWHL
UHVXOW LQ IXWXUH LQ FKDQJHV LQ WKH UHODWLYH VKDUH RI WKH VKDUHV RU ERQ

7KHUH LV QR LQIRUPDWLRQ DERXW VXFK DJUHHPHQWYV
B3+4728&9.43 &'4:9 9-* 2*2'*78 48:®%TF;.847>4&7) &3P &3&,*2*39 4&7)

, Q WKHUH ZHUH QR FKDQJHV LQ WKH FRPSRVLWLRQ RI WKH 6XSHUYLVRU\ %|

%\ GHFLVLRQ RI WKH 6XSHUYLVRU\ %RDUG RI ,QGXVWULDO +ROGLQJ %XOJDUL
GLVFKDUJHG DV D PHPEHU RI WKH ODQDJHPHQW %RDUG DQG OU 9DVLO 7]DQHY .

7KH IXQFWLRQLQJ RI WKH ODQDJHPHQW %RDUG DQG 6XSHUYLVRU\ %RDUG RI ,+¢
WKH &RPSDQ\ DQG WKH 5XOHV RI B3URFHGXUH RI WKH %RDUGV

8SRQ HOHFWLQJ PHPEHUV RI WKH PDQDJHPHQW DQG FRQWURO ERDUGV RI ,+% I
6KDUHKROGHUV DQG UHVSHFWLYHO\ WKH 6XSHUYLVRU\ %RDUG RI ,+% LV JXL
DSSURYHG DW WKH PHHWLQJ RI WKH ODQDJHPHQW %RDUG DQG 6XSHUYLVRU\ %R
%RDUG DQG ODQDJHPHQW %RDUG RI ,+% DUH DQ H[DPSOH RI WKLV UHVSHFW =+ [
DUH PHPEHUV RI GLIIHUHQW DJHV DQG ZLWK GLIITHUHQW W\SHV RI HGXFDWLRQ
PDQDJHG E\ D FROOHFWLYH ERG\ D ZRPDQ LV QRW SDUW RI WKH %RDUG RI 'LUF

7KH 3ROLF\ RI 'LYHUVLW\ RI ,+% LV REVHUYHG E\ HDFK PHPEHU RI WKH PDQDJHI
ZRUNHUV RI ,+% DQG WKH *URXS FRPSDQLHV ,PSOHPHQWLQJ WKH 3ROLF\ RI G|
DLPV WR HVWDEOLVK D ZRUN HQYLURQPHQW IUHH RI ELDV ZKLFK HQVXUHV D
HQFRXUDJLQJ D FRUSRUDWH FXOWXUH PDUNHG E\ D VSLULW RI PXWXDO UHVSHF
D PDQDJHPHQW DQG VXSHUYLVRU\ ERG\ DQG D PDQDJHU DW ,+% b WKH *URXS FI
3ROLF\ RI 'LYHUVLW\ WR JXDUDQWHH WKDW DOO ZRUNHUV DQG HPSOR\HHV UHFI

$00 HPSOR\HHV RI ,+% b WKH *URXS FRPSDQLHV DUH REOLJHG WR WUHDW WKH
FRPPXQLW\ DQG VRFLHW\ DV D ZKROH ZLWK UHVSHFW DQG GLJQLW\ LQ FRPSOL

,QIRUPDWLRQ DERXW SDUWLFLSDWLRQ LQ FRPPHUFLDO FRPSDQLHV RI %RDUG
SDUWQHUV KROGLQJ PRUH WKDQ RI WKH FDSLWDO RI DQRWKHU FRPSDQ\ DV
FRPSDQLHVY RU FRRSHUDWLYHV DV SURFXUDWRUV DXWKRUL]JHG VLIQDWRULHYV

8:5%7;.84754&7)
|:+ $|
,QIRUPDWLRQ DERXW WKH SHUVRQ UHSUHVHQWLQJ '=+ LQ WKH 6XSHUYLVRU\ %R
(OHQD 3HWNRYD .LUFKHYD
X'RHV QRW SDUWLFLSDWH DV D JHQHUDO SDUWQHU LQ FRPPHUFLDO FRPSDQLF
'RHY QRW KROG GLUHFWO\ PRUH WKDQ Rl WKH FDSLWDO RI FRPPHUFLDO F
.,V QRW D PHPEHU RI PDQDJHPHQW RU VXSHUYLVRU\ ERDUG RI DQRWKHU FRPI

.V QRW D SURFXUDWRU DQ DXWKRUL]JHG VLIQDWRU\ RI FRPPHUFLDO FRPSDC
'RHV QRW SDUWLFLSDWH LQ WKH PDQDJHPHQW RI FRRSHUDWLYHYV

X X X X

,QGXVWULDO +RO1L@XNDOXDHIRUY
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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.RQVWDQWLQ .X]PRY =RJUDIRY

X'RHV QRW SDUWLFLSDWH DV D JHQHUDO SDUWQHU LQ FRPPHUFLDO FRPSDQLHV
X'RHV QRW KROG GLUHFWO\ PRUH WKDQ RI WKH FDSLWDO RI FRPPHUFLDO FRPS!
X 3DUWLFLSDWHV LQ WKH PDQDJHPHQW RI WKH IROORZLQJ FRPPHUFLDO FRPSDQLH

$ PHPEHU RI WKH %RDUG RI 'LUHFWRUV RI 3ULYDW (QJLQHHULQJ ($' 6RILD
PHPEHU RI WKH %RDUG RI 'LUHFWRUV RI ./9. $' 6RILD FLW\

PHPEHU RI WKH %RDUG RI 'LUHFWRUV RI %XOJDULDQ 5HJLVWHU RI 6KLSS
PHPEHU RI WKH %RDUG RI 'LUHFWRUYV DQG ([HFXWLYH 'LUHFWRU RI ODUL"
PHPEHU RI WKH %RDUG RI 'LUHFWRUV RI ,+% 6KLS GHVLJQ $' 9DUQD FLW

S A o

X+H LV QRW D SURFXUDWRU DQ DXWKRUL]JHG VLIQDWRU\ RI FRPPHUFLDO FRPSDQ
X+H GRHVY QRW SDUWLFLSDWH LQ WKH PDQDJHPHQW RI FRRSHUDWLYHV

6QHMDQD ,OLHYD +ULVWRYD

X 'RHV QRW SDUWLFLSDWH DV D JHQHUDO SDUWQHU LQ FRPPHUFLDO FRPSDC
X +ROGV GLUHFWO\ PRUH WKDQ RI WKH FDSLWDO RI WKH IROORZLQJ FRPP

(YURSD 22" 6RILD FLW\
7XLQVDQ (22' 6RILD FLW\ .RNDO\DQH YLOODJH
$ODGLV ($' 6RILD FLW\ .RNDO\DQH YLOODJH

X 3DUWLFLSDWHV LQ WKH PDQDJHPHQW RI WKH IROORZLQJ FRPPHUFLDO FRPSDQLH

$ PHPEHU RI WKH %RDUG RI 'LUHFWRUV RI $ODGLV ($' 6RILD FLW\ .RNDO\I
$ PHPEHU RI WKH %RDUG RI 'LUHFWRUV DQG ([HFXWLYH 'LUHFWRU RI $VWH
*HQHUDO ODQDJHU RI $OKHQD (22" 6RILD FLW\ .RNDO\DQH YLOODJH
*HQHUDO O0DQDJHU RI (YURSD 22" 6RILD FLW\

*HQHUDO ODQDJHU RI 7XLQVDQ (22" 6RILD FLW\ .RNDO\DQH YLOODJH

X6KH LV QRW D SURFXUDWRU DQ DXWKRUL]JHG VLIQDWRU\ RI FRPPHUFLDO FRPSD
X6KH GRHV QRW SDUWLFLSDWH LQ WKH PDQDJHPHQW RI FRRSHUDWLYHYV

28&3&,*2*3948&7)
'DQHWD $QJHORYD =KHOHYD &KLHI ([HFXWLYH 2IILFHU DQG &KDLU RI WKH ODQDJHPHQ

X'RHV QRW SDUWLFLSDWH DV D JHQHUDO SDUWQHU LQ FRPPHUFLDO FRPSDQLHV
X +ROGV GLUHFWO\ PRUH WKDQ RI WKH FDSLWDO RI WKH IROORZLQJ FRPPHUFLD

'=+ $' %DQN\D WRZQ
X 3DUWLFLSDWHVY LQ WKH PDQDJHPHQW RI WKH IROORZLQJ FRPPHUFLDO FRPSDQLH

$ PHPEHU RI WKH %RDUG RI 'LUHFWRUV RI =00 *+ %XOJDULD +ROGLQJ ($' 6
PHPEHU RI WKH %RDUG RI 'LUHFWRUY DQG &KLHI ([HFXWLYH 2IILFHU RI ':
PHPEHU RI WKH %RDUG RI 'LUHFWRUV RI .5= 3RUW %XUJDV $' %XUJDV FL
PHPEHU RI WKH %RDUG RI 'LUHFWRUYVY DQG ([HFXWLYH 'LUHFWRU RI 3ULY|I
PHPEHU RI WKH %RDUG RI 'LUHFWRUV RI ,+% 6KLSSLQJ &R ($' 9DUQD FLV
PHPEHU RI WKH %RDUG RI 'LUHFWRUV RI 2GHVVRYV 3%0 ($' 9DUQD FLW\

PHPEHU RI WKH %RDUG RI 'LUHFWRUYV DQG ([HFXWLYH 'LUHFWRU RI %XOC
$ PHPEHU RI WKH %RDUG RI 'LUHFWRUYV DQG ([HFXWLYH 'LUHFWRU RI 5HDO

R A R R

X6KH LV QRW D SURFXUDWRU DQ DXWKRUL]JHG VLIQDWRU\ RI FRPPHUFLDO FRPSD
X6KH GRHV QRW SDUWLFLSDWH LQ WKH PDQDJHPHQW RI FRRSHUDWLYHYV

,QGXVWULDO +RO1L@XNDOXDHIRUY
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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*DOLQD 3HWURYD 'HQHYD +* 3URFXUDWRU DQ DXWKRUL]JHG VLIQDWRU\

X'RHV QRW SDUWLFLSDWH DV D JHQHUDO SDUWQHU LQ FRPPHUFLDO FRPSDQLHV
X +ROGYV GLUHFWO\ PRUH WKDQ RI WKH FDSLWDO RI WKH IROORZLQJ FRPPHUFLD

2\D 1RYR 1DFKDOR 22' 6RILD FLW\
X 3DUWLFLSDWHV LQ WKH PDQDJHPHQW RI WKH IROORZLQJ FRPPHUFLDO FRPSDQLH

$ PHPEHU RI WKH %RDUG RI 'LUHFWRUYV DQG ([HFXWLYH 'LUHFWRU RI ./9. $
$ PHPEHU RI WKH %RDUG RI 'LUHFWRUV RI %XO\DUG 6KLSEXLOGLQJ ,QGXV\
$ PHPEHU RI WKH %RDUG RI 'LUHFWRUV RI . 6 (QHUJ\ .DYDUQD $' .DYDUQD
*HQHUDO O0DQDJHU RI 2\D 1RYR 1DFKDOR 22' 6RILD FLW\

X6KH LV QRW D SURFXUDWRU DQ DXWKRUL]JHG VLIQDWRU\ RI RWKHU FRPPHUFLDO
X6KH GRHV QRW SDUWLFLSDWH LQ WKH PDQDJHPHQW RI FRRSHUDWLYHYV

%RULVODY (PLORY *DYULORY

X'RHV QRW SDUWLFLSDWH DV D JHQHUDO SDUWQHU LQ FRPPHUFLDO FRPSDQLHYV
X +ROGV GLUHFWO\ PRUH WKDQ RI WKH FDSLWDO RI WKH IROORZLQJ FRPPHUFLD

6WRFN &RQVXOW 22' 6RILD FLW\
6 XVKL VWDU (22' 6RILD FLW\
6LPHWULD 22' 6RILD FLW\

5LYD 3URSHUW\ (22" 6RILD FLW\
/IRQL ,PPR (22" 6RILD FLW\
1XELNR 22' 6RILD FLW\

X 3DUWLFLSDWHY LQ WKH PDQDJHPHQW RI WKH IROORZLQJ FRPPHUFLDO FRPSDQLH

$ PHPEHU RI WKH %RDUG RI 'LUHFWRUV RI ./9. $' 6RILD FLW\

$ PHPEHU RI WKH %RDUG RI 'LUHFWRUV RI ODULWLPH +ROGLQJ $' 9DUQD F
*HQHUDO O0DQDJHU RI (&2 &RQVXOWLQJ 22' 6RILD FLW\

*HQHUDO ODQDJHU RI 6WRFN &RQVXOW 22' 6RILD FLW\

*HQHUDO O0DQDJHU RI 6XVKL 6WDU ?22' 6RILD FLW\

*HQHUDO 0DQDJHU RI 6LPHWULD 22' 6RILD FLW\

*HQHUDO 0DQDJHU RI $YDQV %* 6RILD FLW)\

*HQHUDO O0DQDJHU RI /RQL ,PPR ?22' 6RILD FLW\

*HQHUDO ODQDJHU RI 1XELNR 22' 6RILD FLW\

X+H LV QRW D SURFXUDWRU DQ DXWKRUL]JHG VLIQDWRU\ RI FRPPHUFLDO FRPSDQ
X+H GRHVY QRW SDUWLFLSDWH LQ WKH PDQDJHPHQW RI FRRSHUDWLYHV

,QGXVWULDO +RO1L@XNDOXDHIRUY
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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9DVLO 0ODGHQRY 7]DQHY

X'RHV QRW SDUWLFLSDWH DV D JHQHUDO SDUWQHU LQ FRPPHUFLDO FRPSDQLHV
X +ROGYV GLUHFWO\ PRUH WKDQ RI WKH FDSLWDO RI WKH IROORZLQJ FRPPHUFLD

%HDWHK ?22' 6RILD FLW\
X 3DUWLFLSDWHV LQ WKH PDQDJHPHQW RI WKH IROORZLQJ FRPPHUFLDO FRPSDQLH

$ PHPEHU RI WKH %RDUG RI 'LUHFWRUV DQG ([HFXWLYH 'LUHFWRU RI =00 %
$ PHPEHU RI WKH %YRDUG RI 'LUHFWRUV RI =00 60LYHQ $' 6OLYHQ WRZQ

$ PHPEHU RI WKH %RDUG RI 'LUHFWRUV RI =00 1RYD =DJRUD $' 1RYD =DJR
$ PHPEHU RI WKH %RDUG RI 'LUHFWRUV RI ,+% OHWDO &DVWLQJ ($' 6RILD |
*HQHUDO O0DQDJHU RI %HDWHK ?22' 6RILD FLW\

X+H LV QRW D SURFXUDWRU DQ DXWKRUL]JHG VLIQDWRU\ RI FRPPHUFLDO FRPSDQ
X+H GRHVY QRW SDUWLFLSDWH LQ WKH PDQDJHPHQW RI FRRSHUDWLYHV

&).9(422.99**

7KH *06 Rl ,+% HOHFWHG DQ $XGLW &RPPLWWHH DV D ERG\ WR VXSSRUW WKH 6
$XGLW &RPPLWWHH DUH WZR LQGHSHQGHQW H[WHUQDO WR WKH *URXS H[SHU\
OD[LP 6LUDNRY &KDLUPDQ DQG %RULDQD 'LPRYD DQG 6QHMDQD +ULVWRYD I
%RDUG ZLWK HGXFDWLRQ DQG VNLOOV LQ WKH DUHD RI ILQDQFH DQG VXIILFLHC

7KH DFWLYLW\ Rl WKH $XGLW &RPPLWWHH LV JRYHUQHG E\ 5XOHV 6WDWXWH R
WKH SURYLVLRQV RI WKH ,QGHSHQGHQW )LQDQFLDO $XGLW $FW

49-*7 3+472&9.43 &'4:9 9-* 2%2'+*78 BH69-*847548&7) &3P &3&,*2*394&7)
D 5HPXQHUDWLRQ SDLG WR WKH PHPEHUV RI WKH 6XSHUYLVRU\ %RDUG DQG 0DQD.

8QGHU WKH 5HPXQHUDWLRQ 3ROLF\ RI ,QGXVWULDO +ROGLQJ %XOJDULD 3/& DS
WKH 6XSHUYLVRU\ %RDUG DQG ODQDJHPHQW %RDUG PHPEHUV UHFHLYH FRQVWD
*HQHUDO OHHWLQJ RI 6KDUHKROGHUVY RQ D SURSRVDO RI WKH 6XSHUYLVRU\ %R
ODQDJHPHQW %RDUG PD\ GHWHUPLQH WKH SD\PHQW RI DGGLWLRQDO LQFHQWL

SHPXQHUDWLRQ UHFHLYHG LQ

3DLG E\
3DLG E\  VXEVLGLDULHV RI
,+%
OHPEHUV RI WKH 6XSHUYLVRU\ %RDUG
'=+ $' WKURXJK UHSUHVHQWDWLYH (OHQD .LUFKHYD
6QHMDQD +ULVWRYD
.RQVWDQWLQ =RJUDIRY
OHPEHUV RI WKH ODQDJHPHQW %RDUG
'DQHWD =KHOHYD
*DOLQD 'HQHYD
%RULVODY *DYULORY
9DVLO 7]DQHY DV RI 0D\
%R\NR 1RHY XQWLO 0D\

7KH UHPXQHUDWLRQ UHFHLYHG E\ WKH PHPEHUV RI WKH ODQDJHPHQW DQG 6>
UHFHLYHG DV UHPXQHUDWLRQ 7KH %RDUG PHPEHUV KDYH QRW UHFHLYHG QRQ
LWV VXEVLGLDULHY GR QRW RZH WKH %RDUG PHPEHUV DQ\ DPRXQWYV IRU SD\PH
VLPLODU EHQHILWYV

7KH WRWDO DPRXQW RI WKH VRFLDO VHFXULW\ FRQWULEXWLRQV SDLG E\ ,+% W
%RDUGV LQ LQFOXGLQJ PDQGDWRU\ SHQVLRQ LQVXUDQFH LV %*1

,QGXVWULDO +RO1L@XNDOXDHIRUY
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO $QQXDO 5HSRUW RQ D &RQVROLGDWHG
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349*8
7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQ
(47547&9* .3+472&9.43 RQ D KLVWRULFDO FRVW EDVLV H[FHSW IR
FHUWDLQ VSHFLDOL]JHG HTXLSPHQW SUHVE

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHFRARW|  @EXYWRFHEPPROWHG GHSUHFLL
%XOJDULD 3/& WKH &RPSDQ\ RU ,+% $' DRGRISWUWKEVIWKDWLRWH PHDVXUHG DW IDL

WKH *URXS IRU WKH \HDU HQGHG '"HAHOPYEBLDO ZHYMWUXPHQWY WKDW DUH PHDV
DXWKRULVHG IRU LVVXH ZLWK D UHVROXWLRQ RI WKH ODQDJHPHQW

%RDUG RI $SULO ZKLFK WKH 6XSKUYERRMROALHPYWHG ILQDQFLDO VWDWHPH
DSSURYHG %XO0JDULDQ /HYD %*1 DQG DOO YDOXHV DL

,QGXVWULDO +ROGLQJ %XOJDULD 3/& LvOS RHL Y0 Wm%)&WDIQFS;PSOﬁ% WKRXVDQG RU
3/& UHJLVWHUHG LQ WKH S5HSXEOLF Z8HQ RYITIHD VoW WH
&RPSDQ\ )LOH QXPEHU KDYLQJ LWV KHOW RWHPRHQW RI FRPSOLDQFH

DQG UHJLVWHUHG DGGUHVV DW 'DP\DQ, U
RSKEGLE R wx03D0LD xbre) wiet Uk AR TS S, ege s, weues
R FKDQJH LQ WKH QDPH RI WKH &RPSDQ\

Q Q Q Q %LWK ,QWHUQDWLRQDO )LQDQFLDO B5HSRI
7KH ILQDQFLDO \HDU RI WKH &RPSDQ\ HQSYRRHGHAHRRHYXURSHDQ 8QLRQ ,)56 DV
,QLWLDOO\ WKH &RPSDQ\ ZDV HVWDEOLBKHBHERUWNBQEYHVRWPHBRYKR(Q.)56 DV DGRSW
YXQG DFFRUGLQJ WR WKH 3ULYDWLYVDW LHRWQV QWD G6 W VWIQHG KW IWEIMG QDWLRQDO ELC
FRPSDQ\ QDPH 3ULYDWLVDWLRQ )XQG %XODWDWERSBWHG E\ WKH (8 VSHFLILHG LQ

7KH *HQHUDO OHHWLQJ Rl 6KDUHKROGHU%FERZQWPQFY Y% pRIRG GHILQHG LQ SDU
SDVVHG D GHFLVLRQ WR UHRUJDOQL$BGWWHREDWLYURYHWLRQV

3ULYDWLVDWLRQ )XQG %XOJDULD 3/& LQWR D KR J
DQG WR UHQDPH LW IURP 3ULYDWLVDWLR )Q-dye /GSPS’EB?D%FL%E&Q&QWRGDWLRQ
,QGXVWULDO +ROGLQJ %XOJDULD 3/& 7KKH&EBRYRQLYCPWH G plbQDQFLDO VWDWHP

DPRXQWV WR %*1 7KH &RPSDQ\ KibQBRWZROWMWBWHPHQWY RI ,QGXVWULDO +

VIVWHP RI JRYHUQDQFH FRPSULVLQJ D 6*¥HMYXEXNDE bRDIUY PYGR! HFHPEHU

D ODQDJIHPHQW %RDUG 6XEVLGLDULHV DUH IXOO\ FRQVROLGDWH(

$V Rl 'HFHPEHU ,QGXVWULDO +ROAQIXINBRQD BiHEQJ WKH GDWH RQ ZKLF

KDG GLUHFW VXEVLGLDULHYV 06 VWP v B |IREWBERQY FRQWURO DQG
LQGLUHFW VXEVLGLDULHV DQGFRQYRREEBWHG XQWLO WKH GDWH WKDW \

"HFHPEHU 1LO FROOHFWLYHO\ UHIHURHG DPRYWHWHRAHQWY RI WKH VXEVLGL

*URXS  )XUWKHU LQIRUPDWLRQ LV SUHVWEWHPRED YRWRUWLQJ SHULRG DV WKH SD
FRQVLVWHQW DFFRXQWLQJ SROLFLHV $0OC

7KH XOWLPDWH SDUHQW RI ,QGXVWULDO. @ RRIBH QIQ® XIP[BHLY\PH Y/ &XIQUHDOLVHG JDLQ
%XO0O0V $' 1RWH GLYLGHQGV UHVXOWLQJ IURP LQWUD JUR

7KH VFRSH RI DFWLYLW\ Rl WKH *URXS LOPIRERIWNIBReXxFWLRQ DQG
WUDGLQJ DFWLYLWLHV LQ WKH DUHD 7RH H®IYW\P DXd @HRWWHY DV ZHOO DV HDF
VKLSEXLOGLQJ VKLS UHSDLU DQG PDULWWKHWEBERREORKWOWLYRQRLSESRRMH DUH DOOI
VHUYLFHV GHVLJQHUTV VHUYLFHV PDLOMWHQRQKHROQBUIHRDWKHDRBIUHQW DQG WKH
RWKHU VHUYLFHYV LQ DFFRUGDQFH ZLWK WKH UHVSHFWLYH HII
7KH RSHUDWLRQ RI DQ\ *URXS HQwLwL{§LY\VD FRWAR lrl;<V \ﬁSRJUF[;)RUPHG HYHQ LQ
VSHFLILF SHULRG RU E\ RWKHU WHUPLQDu/E l% H ILWV DQG ORVVF
F 'Q U b L HUHVW UHVXOW LQ D GH
7KH &RPSDQ\ LV UHJLVWHUHG ZLWK WKH 5HJLVWHU NHSW E\ WKH
SHIJLVWU\ $JHQF\ XQGHU XQLILHG LGHQWX B FIKRWRRY FRAWKHE RZQHUVKLS LQWHUHYV
W LV UHJLVWHUHG XQGHU WKH 9DOXH WEBNY DOFEPWIH RI FRQWURO LV DF
7KH VKDUHV Rl ,QGXVWULDO +ROGLQJ % XO JObIXWNDd WHBRVWRELRQ WKHQRGXVWULDO
%XOJDULDQ 6WRFN ([FKDQJH 6RILD FLW\ ORVHV FRQWURO RYHU D VXEVLGLDU\ L\

7KH &RPSDQ\TV PDQDJHPHQW FRQVLVWV RY HN%UE%FEJSDHQ/W H D\ng\\ijVGLE%'\:OXGLC
%RDUG 7KRVH FKDUJHG ZLWK JRYHUQDQFH DU M B\

WKH $XGLW &RPPLWWHH DQG WKH 6XSHUYIHARUARGRPUEY RWKK HFDUUILQJ DPRXQW

&RPSDQ\ FRQWUROOLQJ LQWHUHVW
X '"HUHFRJQLVHV WKH FXPXODWLYH FXUU
8228&7.8%) .3+4728&9.43 43 9-* &((4:39.3, GLIITHUHQFHV UHFRUGHG LQ HTXLW\
541 (.8 X 5HFRJQLVHV WKH IDLU YDOXH RI WKF
UHFHLYHG

, X5HFRJQLVHVY WKH IDLU YDOXH RI DQ\ LQY
&8.8 4+ 57*5&7&9.43

,QGXVWULDO +ROSLQNDOXDHORUY _
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO FRQVROLGDWHG ILQDQFLDO VWDWHPH
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X 5HFRJQLVHV DQ\ VXUSOXV RU GHILFLWWJ"I’-M/X—@WW B QuRhpFRKQLWLRQ JRRGZLOO
WUDQVDFWLRQ LQ SURILW RU ORVYV \ DFEXPX DWHG LPSDLUPHQW ORVVHV )

X5HFODVVLILHV WKH SDUHQWTV VKDtl UPIﬁ 5 \)O/ ijlljRDGFZ'FI;((I)_(\)/LV?/E;)(()L
SUHYLRXVO\ UHFRJQLVHG LQ RWKHU F|§ JHQHUDWLQJ XQLWV

WR SURILW RU ORVV EHQHILW IURP WKH FRPELQDWLRQ LUUHVSH
,QGXVWULDO +ROGLQJ %XOJDULD 3/& KDV VHOMAR RAIUASDEBHGLWQKY RI WKH DFTXLUH
SUHVHQWHG VHSDUDWH ILQDQFLDO VWDWRRWYWYV IRU WKH \HDU HQGHG

'HFHPEHU LQ ZKLFK WKH LQYH WPH
VXEVLGLDULHY DUH SUHVHQWHG DW FR I}\(I-(i;i-lD ZVIYWRKILD '\:NDKVDKW‘“;
LPSDLUPHQW ORVVHV 7KH VHSDUDWH I$J LWK WKQH RSHUL
,QGXVWULDO +ROGLQJ %XOJDULD 3/& ZH QJ DPRXQW RI \
LQ DFFRUGDQFH ZLWK D UHVROXWLRQ RI f L U ORVV RQ GLVS
RQ ODUFK ZKLFK ZDV DSSURYHG E\ I&JVHG RI LQ WKLV FLUFXPV
%RDUG

EDVHG RQ WKH UHODWLYH YDOXHV RI WKH
LLL *RLQJ FRQFHUQ DQG WKH SRUWLRQ RI WKH FDVK JHQHUDWL

7KH FRQVROLGDWHG ILQDQFLDO VWDWHRHGWY RQLWHID O URKER XQWLQJ IRU D EXVI
SUHSDUHG RQ WKH JRLQJ FRQFHUQ EDVLQFRRGOHWH BB HWKOH. BIRG RI WKH UHSRUWL
LQIRUPDWLRQ SOHDVH UHIHU WR 1RWH FRREQQ DLW DRQV RFFPRXOQ WHBDXVH HLWKHU W
MXGJIJPHQWYV HVYWLPDWHY DQG DVVXPEWLIRGNEG WRHINKH RETXLUHHTY LGHQWLILD
3.XGJPHQWV" VXE VHFWLRQ **RLQJ FRQFMUMXPHG RU WKH DPRXQW RI FRQVLGHUDW|
DPRXQW RI DQ\ QRQ FRQWUROOLQJ LQWHU
8:2287> 4+ 8.,3.+.(&39 &((4:39.3, 541.(.*8 RQO\ SURYLVLRQDOO\ WKH *URXS DFFRXQMW
D %XVLQHVV FRPELQDWLRQV DQG JRRGZLéM'—QJ WKRVH SURYLVLRQDO YDOXHV 7KH *
DGMXVWPHQWYV WR WKRVH SURYLVLRQDO
%XVLQHVV FRPELQDWLRQV DUH DFFRX@WHTOHRUWQIWRHE MHHWLDO DFFRXQWLQJ Z
DFTXLVLWLRQ PHWKRG 7KH FRVW RI DQ WE(TI-P(DVH'WLRIQWU_\RQF@D/\MHFD’QG UHWURVSHFYV
DV WKH DJJUHIDWH RI WKH FRQVLGHUDWLR VIHUU
PHDVXUHG DW IDLU YDOXH DW DFTXLVLWAR&YX lﬁ"'ngVE; WQHDM‘RE(@/VVHV

R DQ\ QRQ FRQWUROOLQJ LQWHUHVW L@y Wiy ik vawu@m LO DVVRELDWI
EXVLQHVV FRPELQDWLRQ WKH DFTXLUHUW, RP3HD W )kl.lli KW\ @R KRG $ DVVRFLDW
FRQWUROOLQJ LQWHUHVW LQ WKH DFTXLAKH WW\N H'{JJFP ||1P[ D\Q_P(\)'lvﬁ_ dq_WLFDQW
WKH SURSRUWLRQDWH VKDUH RI WKH DRKEBR{LWHH D WRHQR lpl|:§@ CQ-H:VMVLRQV UHO
DVVHWYV $FTXLVLWLRQ FRVWYV LQFXUUH@Q%%&L%[@HDQ?% J SROLFLHV EXV
SURILW RU ORVYV IRU WKH SHULRG FRQWURO RYHU WKHVH SROLFLHV

:KHQ WKH *URXS DFTXLUHV D EXVLQHVY dsW DY Wi MY W IPHHW KRG WKH LQYHVWP
ILQDQFLDO DVVHWV DQG OLDELOLWLHV nglzb@uaupagéyﬁﬁ@LL WKH VWDWHP H
FODVVLILFDWLRQ DQG GHVLJQDWLRQ L@R@\R,F HHRQE RV KWK WK TWLRQ FKDQJIHV
FRQWUDFWXDO WHUPV HFRQRPLF FLUFXPV#MPRFEVVRRXY RTUWEQHSRW RELDWH *RRG

FRQGLWLRQV DV RI WKH DFTXLVLWLRQ SPWRH | B LR F MEH O WKH FDUU\
VHSDUDWLRQ RI HPEHGGHG GHULYDWLY Y v/ W BMYW BEWURFMMYL WKHU DPRUWLVHC
WKH DFTXLUHH IRU LPSDLUPHQW

I WKH EXVLQHVV FRPELQDWLRQ LV DF’&S'—ﬁMHﬁWQ—?O"@RQ/'\VVlUW#"b DVVRFLDWH LV
DFTXLVLWLRQ GDWH IDLU YDOXH RI WKH\p %%@ V DIWHU Wi
HTXLW\ LQWHUHVW LQ WKH DFTXLUHH L\Q,@LW § W#%EV%/%VHGURéD§>6"mSDUDWH oLC
DV Rl WKH DFTXLVLWLRQ GDWH WKUR XJKyS§hRy LW YRILW RU ORVV

$Q\ FRQWLQJHQW FRQVLGHUDWLRQ WR EH WUDQVIHUUHG E\ WKH

DFTXLUHU ZLOO EH UHFRJQLVHG DW IDLU YDOXH DW WKH DFTXLVLWLRQ

GDWH 6XEVHTXHQW FKDQJHV WR WKH IDLU YDOXH RI WKH

FRQWLQJHQW FRQVLGHUDWLRQ ZKLFK LV GHHPHG WR EH DQ DVVHW

RU OLDELOLW\ ZLOO EH UHFRJQLVHG LQ DFFRUGDQFH ZLWK ,$6

J)LODQFLDO ,QVWUXPHQWYV 5HFRJQDWLRQ DQG OHDVXUHPHQW

SURILW RU ORVV ,I| WKH FRQWLQJHQW FRQVLGHUDWLRQ LV FODVVLILHG DV

HTXLW\ LW VKDOO QRW EH UHPHDVXUHG XQWLO LW LV ILQDOO\ VHWWOHG

ZLWKLQ HTXLW\

*RRGZLOO LV LQLWLDOO\ PHDVXUHG DW FRVW EHLQJ WKH H[FHVV RI
WKH FRQVLGHUDWLRQ WUDQVIHUUHG RYHU WKH *URXSTV QHW
LGHQWLILDEOH DVVHWYV DFTXLUHG DQG OLDELOLWLHY DVVXPHG ,I WKLV
FRQVLGHUDWLRQ LV ORZHU WKDQ WKH IDLU YDOXH RI WKH QHW DVVHWYV
RI WKH VXEVLGLDU\ DFTXLUHG WKH GLIIHUHQFH LV UHFRJQLVHG LQ
SURILW RU ORVV

,QGXVWULDO +ROSLQNDOXDHORUY _
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO FRQVROLGDWHG ILQDQFLDO VWDWHPH



0$1$*(0(17 5(3257 &33:&1 +.38&3(.&1 89&9 27+(5 ,1)250%$7,21

127(6

,| FKDQJHVY KDYH EHHQ UHFRJQLVHG GLUKHWG\ IRUWKIHOBIVRRFHDIWHAWL.YH FDVK IORZ
RWKHU FRPSUHKHQVLYH LQFRPH WKH *WHRKBIQHFRG QIQV WKH WWDWHPHQW RI FRPSL

VKDUH RI WKHVH FKDQJHV DQG GLVFORVH
DSSOLFDEOH LQ RWKHU FRPSUHKHQVLYH LQF lPH%\S %ét?»gg@WMG

JURRS DOG WKH DVVRELDWH Dot HoLeL orkiy @VHUYY BaY 28RO REBVLHY Rl IRUH
FURXSTVLQWHUHVW LQ WA DVVRFLDWH 0o oD’ PRWREIRE olifilicn vows
7KH ILQDQFLDO VWDWHPHQWYV RI WKH DWBIEQDWUV\DI—UG" W HAB W EFKRJ JH UDWH SUH

WKH VDPH UHSRUWLQJ SHULRG DV WKRV K %DW@QWUFQW%WPHQW RI SURILW

:KHUH QHFHVVDU\ DGMXVWPHQWYV DUH H
DFFRXQWLQJ SROLFLHV LQWR OLQH ZLWK(W@R] W W&d%w?QQXDO HIFKDQJH UL

GLIIHUHQFHV DULVLQJ RQ WKH WUDQVODW
$IWHU DSSO\LQJ WKH HTXLW\ PHWKRG R\WOUFRR(ﬁS@NNHMVHVH LQFRPH 2Q GLVS

WR LPSDLUPHQW RI WKH LOYHVWPHOW Pl it Age (WEH IR GRS W RI RwKHU Fr
GDWH WKH *URXS DVVHVVHV ZKHWKHU §§M3®? %ﬁ%ﬁﬂf&ﬁ LEXODU TRUHLJQ
LQGLFDWHYV LPSDLUPHQW RI LWV LQYHWRSHHND PH\PREWHRE ILW RU ORVV

LOQFXUUHG ,I WKHUH LV VXFK HYLGHQFH> WHMHWBUIEBCEB@&VDWHWV ZLWK FXVWRPH
WKH DPRXQW RI LPSDLUPHQW DV WKH G4 JIHUH

UHFRYHUDEOH DPRXQW RI WKH DVVRFL '&v}bﬁ %,%%W %SJEY Fté\\;,LUQXHF\CVVXUR,JVPD\f
DPRXQW DQG UHFRJQLVHV WKLV DPRXQ RYLFHY  GHVLJIQ \

SURILW RU ORVYV VHUYLFHV 5HYHQXH IURP FRQWUDFWV Z

8SRQ ORVLQJ VLJQLILFDQW LQIOXHQFH RNMEAERI@KWVWHEVYRFEQD WRQWWKRO RI WKH JRR
*URXS PHDVXUHV DQG UHFRJQLVHV DQ\ WHWRRNVOIHEUIHEY WRWW Kb W XVWRPHU DW DQ D
DW LWV IDLU YDOXH $Q\ GLIIHUHQFH ERRW@WHOHWKWLBRVWRLDMLEKYWKH *URXS HIS
FDUU\LQJ DPRXQW XSRQ ORVV RI VLIQLIHEDONR §1 | RH PHHRY B I RkEY RU VHUYLFHV
IDLU YDOXH RI WKH UHWDLQHG LQYHVWPHONW DO@\ FRRFPKEGH GUWKDW LW LV WKH

GLVSRVDO LV UHFRJQLVHG LQ SURILW RPOYORHQIHPHQWYV EHFDXVH LW W\SLFDOO\ F
VHUYLFHV EHIRUH WUDQVIHUULQJ WKHP W

F JRUHLJQ FXUUHQF\ WUDQVODWLRQ H[FHSWLRQ DUH DGGLWLRQDO VHUYLFHV SU

7KHVH FRQVROLGDWHG ILQDQFLDO VWDVPNP'F‘l@WHLBﬁLwOHéF?g\NH /X§SO\ FHQWUD
%*1 ZKLFK LV DOVR WKH SDUHQW FRPM h’\?xl% FWVR Q DJHQW DV LWV SHI
FXUUHQF\ (DFK HQWLW\ LQ WKH *URXSL¥ DRVSHY g, SDUWY WR SURYLGH

IXQFWLRQDO FXUUHQF\ DQG LWHPV LQF7<P<>HG'G@vt:@RWKUHI\JLQFDlQE/lL@@LlLFDQW DFFR:
VWDWHPHQWYV RI HDFK HQWLW\ DUH RHDYXAIVEHYVHRE WHDMPSWLRQV UHODWLQG
IXQFWLRQDO FXUUHQF\ FRQWUDFWV ZLWK FXVWRPHUV DUH SURYLG

L 7UDQVDFWLRQV DQG EDODQFHYV ,Q IXOILOOLQJ LWV FRPPLWPHQWYV RQ FRQ!
7UDQVDFWLRQV LQ IRUHLJQ FXUUHQF\ DWKHLQUWXBORDWHERHMGWGIIENG WKH IROOF
WKH *URXS HQWLWLHYV DW WKHLU UHVSI-FRFEW)IL\JBWKQQWLRQDO FXUUHQF\

UDWHV SUHYDLOLQJ DW WKH GDWH RI WKH WUDQVD ﬁ? ORQHW
DVVHWY DQG OLDELOLWLHYV GHQRPLQDWﬁ%RLQj('FrW&ﬁQJBHP LKIH%\’—'LVM'%R@UH FRPSRQHQV

UHWUDQVODWHG DW WKH IXQFWLRQDOsHFXUHRFURPSRWOo HDRMHP IREKLQH WRROV

H[FKDQJH UXOLQJ DW WKH UHSRUWLQJ @GRBYWvVSPU GWKHUHRFKIMREXKLOGLQJ DQG
WDNHQ WR WKH VWDWHPHQW RI SURILWM@MW@QW[KW[KFQ#&?IWSW@R/@LPH ZKHQ F
RI DOO PRQHWDU\ LWHPV WKDW SURYLGHRy Q@ |WLEMVH+ HWHRH @kHH TRWYVRVRPHU JHQHUT
QHW LQYHVWPHQW LQ D IRUHLIQ RSHUJ! klﬁ@ ORI W UH

UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFR x WLO WKH

GLVSRVDO Rl WKH QHW LQYHVWPHQW 5WDQK§E WIW"—I—RQNRHFWR XQGHU YR\DJH F
UHFRJQLVHG LQ WKH VWDWHPHQW RI su 7

DQG FUHGLWY DWWULEXWDEOH WR H[FK \ﬁr @v%%ﬁypw%\?%%gyﬁgﬁ%ﬁvﬁ'e FRDYL
PRQHWDU\ LWHPVY DUH DOVR UHFRUGHG ﬁ(\gHRXVO\ UHFHLYHY DQG FRQVXI
1RQ PRQHWDU\ LWHPV WKDW DUH PHD$MBMGGH§ BEW MK * UR XS 7KH *URXS LV XVL|
KLVWRULFDO FRVW LQ D IRUHLJQ FXUUH @D VIieH Ru BEVo® XA N\VRIQG N K HW KD W KDY
IXQFWLRQDO FXUUHQF\ H[FKDQJH UDWHVBWH IR/ KWMUDBW B RURYDOWHRQ UHODWLYH V
LOQLWLDO WUDQVDFWLRQV 1RQ PRQHWDUVWWRPY HGHGPXY REG WW @OMSRUWDWLRQ 11U
YDOXH LQ D IRUHLJQ FXUUHQF\ DUH WWUDMKIDAEREWXYQBRDWKRI SRUW LQ RUGFE
IXQFWLRQDO FXUUHQF\ EDVHG RQ DYHUYRADKGM ER® SHMWH YPWLVIDFWLRQ RI WKI
UDWH 'LIITHUHQFHV DULVLQJ RQ VHWWGQHR R

PRQHWDU\ LWHPV DUH UHFRJQLVHG LQ v(\?6 W M %QBV%}/@RE?QS%/\% 'E%?'h’ WLRQ RIEYHVV
ORVV ZLWK WKH H[FHSWLRQ RI PRQHW V WKDW DUH

GHVLJQDWHG DV SDUW RI WKH KHGJH SFHIYIWQOHH *WFRPS JAH UWQHWHY UHODWLQJ WR R
LQYHVWPHQW RI D IRUHLJQ RSHUDWLRXQG W QFIPIHOF KQ UWH XPAHRQWWUDFWYV LV UHFI

,QGXVWULDO +ROSLQNDOXDHORUY _
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO FRQVROLGDWHG ILQDQFLDO VWDWHPH
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FOLHQW VLPXOWDQHRXVO\ UHFHLYHV D QEHBROQWXWP HW RKIHG BB QEN MWKH *URXS )RU S
SURYLGHG E\ WKH *URXS 7KH *URXS LV UNDQW DQRH®WKIRRD W\ WR SURFHVVLQJ R
UHSRUW WKH SURGXFWVY EDVHG RQ WKH WXBHWDLIWMR® MIQGH UL QMSHFWILRQ VHUYLFHYV
LV UHQWHG LQ RUGHU WR PHDVXUH SURBHWWKRG RZDUHSREWS OHWRXUFHV XVHG EI
VDWLVIDFWLRQ RI WKH VHUYLFH LQFXUUHG UHODWLYH WR WKH WRWDO DPR
RUGHU WR PHDVXUH SURJUHVV WRZDUGV F
SHSDLU DQG UHFRQVWUXFWLRQ RI YHVVHGQY| \ykH SHUIRUPDQFH REOLJDWLRQ )RU DG
5HYHQXH IURP UHSDLU DQG UHFRQVWUMHPDRMOL®RY SAHLWVAHOWI\LWR SURYLVLRQ RI V
UHFRJQLVHG RYHU WLPH DV WKH FOLHQWRWL FROW Rd HOHFON WMy MAKH *URXS LV X
DQG FRQVXPHV WKH EHQHILWY SURYLGHBEQEVKHH SURKEFWNKHLQ RUGHU WR PHDVX
*URXS LV XVLQJ D PHWKRG WR UHSRUW EBBX@WHWHIVRRWENVDEBALRQ RI WKH SHUIRUF
RQ WKH H[SHQVHV LQFXUUHG FRPSDUHG S¥R MR KR DNFEW DRE © PRXWIMWRRY WR SURYLGH D
HVWLPDWHG H[SHQVHV LQ RUGHU WR PHNKYUHIKXRIDAWY WRDSUBYHQW

FRPSOHWH VDWLVIDFWLRQ RI WKH VHUYLEHG ywHUPLOLQJ WKH SULFH RQ LWV FRQV

B3URGXFWLRQ RI PHWDO VWUXFWXUHV WKH *URXS FRQVLGHUV WKH HIIHFWV RI YD
WHQFH RI VLJOLILFDQW ILQDQFL

5HYHQXH IURP SURGXFWLRQ RI PHWDO vwwég &w@yv\)_,_vRQHﬁgz\& ,Jﬁg\,R WKH EXVWRP
RYHU WLPH DV WKH FOLHQW VLPXOWDQHRXVO\ UHFHLYHV

FRQVXPHV WKH EHQHILWYV SURYLGHG E\ WKH tUﬁQQLDKQH*LERQS!LGHUDWLRQ

LV XVLQJ D PHWKRG WR UHSRUW UHVRXU th \é

FRVWV LQFXUUHG UHODWLYH WR WKH Q%g \b Q%W%JT,VQKVX'U,?;%N,
FRVWV LQ RUGHU WR PHDVXUH SURJU WLWOHG LQ H[FKI
VDWLVIDFWLRQ RI WKH SHUIRUPDQFH RE VHUYLFHV WR WKH EXVWRPH

"HVLJQ VHUYLFHV FRQVLGHUDWLRQ LV HVWLPDWHG DW FRC
VWUDL HG XQWLO LW LV KLJKO\ SURE
SHYHQXH IURP GHVLJQ VHUYLFHV LQ WK}d“Jp KY B RX3-0 GLRIWKH DPRXQW RI |

[V URFRIQLVHG RYHU WLPH DV WKH RADHO ¥ HeX NS SR RE o0 U e d v 0

UHFHLYHY DQG FRQVXPHV WKH EHQH'W@M BEOWE ZEWNKMKH YDULDEOH FRQVLC
*URXS )RU IL[HG SULFH FRQWUDFWYV BORXS LV XVLQJ D

PHWKRG EDVHG RQ PDQ KRXUV ZRUNHG RXW UHODWLYH WR WKH
WRWDO H[SHFWHG PDQ KRXUV WR WKHHVBWQDJJMF\AQIR\QSDTNVFWR(WHU YR\DJH FKDL
SHUIRUPDQFH REOLJDWLRQ LQ RUGHU W

WKH IXO0 VDWLVIDFWLRQ RI WKH SHUI§< HDTFXV\II_\Gl_'[gFV?éGS'_
FRQWUDFWVY EDVHG RQ DQ DJUHHG IHH

*URXS LV XVLQJ D PHWKRG WR UHSRUW | # H% \E,LIQDJ \\;VKKLHS?_EDOGRL[?
RQ WKH KRXUV ZRUNHG RXW DV DFFHSWHG |\4 HOLHQWRUWHU WKDQ WKH DJUHH
JUHLJKW KDQGOLQJ SD\ D GLVSDWFK WR WKH FOLHQW 7R HV

FRQVLGHUDWLRQ IRU GHPXUUDJH DQG GL
5HYHQXH IURP IUHLJKW KDQGOLQJ LV UHFRIQLYY GWHH U WLPW DY YDOXH PHWKRG
WKH FOLHQW VLPXOWDQHRXVO\ UHFHLYWESH @ VXY |-|-‘9’( WIKHHQWV RQ FRQVWI
EHQHILWY SURYLGHG E\ WKH *URXS 7K\HDUL|J_|BE%H_VF%M RéHUDW LRQ DQG UHFRJQI
PHWKRG WR UHSRUW ILQLVKHG SURGXPNY HPW HRURW KW RI-QQF? WHG IXWXUH GHPX
Qs

SURFHVVHG LQ RUGHU WR PHDVXUH SURIMHEL SRED KOV WRIE SQSMEW HG IXWXUH GLV
VDWLVIDFWLRQ RI WKH VHUYLFH

9ROXPH UHEDWHV XQGHU IUHLJKW KDQGOLC
&DUJR VWRUDJH

7KH *U s SUR LGHV UHWURVSHFWLYH Y
5HYHQXH IURP FDUJR VWRUDJH LV UHFRJQ#}MW@L l)k PHRM WRKHEH WKH TXDQWLW

FOLHQW VLPXOWDQHRXVO\ UHFHLYHV DQ&x GREY AR KN \g HLRGQHIEWNGY D WKUHVKR
SURYLGHG E\ WKH *URXS 7KH *URXS LVeRGLWRYD WHWFKE?&NWB DUH RIIVHW DJDLQVV
UHSRUW ILQLVKHG SURGXFWV EDVHG RQyW HE)WAHNPW VWRUBALBDWH WKH YDULD
FDUJR WKDW KDV SDVVHG LQ RUGHU WR P MPYAPWHEURIMWXIYN UHEDWHV WKH *UF
WRZDUGV FRPSOHWH VDWLVIDFWLRQ Rl WKNMHUBPRKkQW PHWKRG 7KH *URXS WK
5HQW RI D TXD\ UHTXLUHPHQWVY RQ FRQVWUDLQLQJ HVWI
FRQVLGHUDWLRQ DQG UHFRJQLVHV D UHI:
5HYHQXH IURP D UHQW RI D TXD\ LV UHFRJQHNW &R MHWXWHPHHBED W H V
WKH FOLHQW VLPXOWDQHRXVO\ UHFHLYHV DQG_ FR

EHQHILWY SURYLGHG E\ WKH *URXS 7KH *Uh%(SGH/Q&'VEBQV\b”-QDQF'—QJ FRPSRQHQW

PHWKRG WR UHSRUW ILQLVKHG SURGXFWMWMRQN\N}QWW_)P#L}/\Lﬂﬁhi”_YHV VKRUW V

VKLS LV DW TXD\ LQ RUGHU WR PHDVXHWVS#)FBQWU%\}tV\)N/RZIP\M@\#XVWRPHUV 8VLQJ

FRPSOHWH VDWLVIDFWLRQ RI WKH SHUIRLLtf> ) REQKIPWLRRS GRHV QRW DGMXV\

SJWKHU VHUYLEHV XQW Rl FRQVLGHUDWLRQ IRU WKH HIIL
ILQDQFLQJ FRPSRQHQW LI LW H[SHFWV DW

5HYHQXH IURP RWKHU VHUYLFHV LV UHRRKQLYHGELREHAHWERHQ@PWKH WUDQVIHU RI

WKH FOLHQW VLPXOWDQHRXVO\ UHFHLYHV DQG FRQVXPHV WKH

J,QGXVWULDO +ROSQL@XNDOXDHORULY _

7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO FRQVROLGDWHG ILQDQFLDO VWDWHPH(



0$1$*(0(17 5(3257 &33:&1 +.38&3(.&1 89&9 27+(5 ,1)250%$7,21

127(6

VHUYLFH WR WKH FXVWRPHU DQG ZKHQ M\/K]-DH-K\NWRPHU SD\V IRU
WKDW JRRG RU VHUYLFH ZLOO EH RQH \HE*'UBH S\(JRILW WD[

7KH *URXS DOVR UHFHLYHV ORQJ WHU
FXVWRPHUV XQGHU FHUWDLQ FRQWUDF MV DQG OLDELC

Q‘D@

IRU VXFK FRQWUDFWYV LV GLVFRXQWHG % GVE/’&VHWVCS[B\E
EH UHIOHFWHG LQ D VHSDUDWH ILQDQF 7KH Wo [ UD
WKH *URXS DQG LWV FXVWRPHUV DW FR L\% m g Rl YD
LOQWR FRQVLGHUDWLRQ WKH VLJQLILFDQ 5%

G E\ WKH UHSRUW
LLL &RQVLGHUDWLRQ GXH WR D FXVWQPZ—H(JLFK WKH *URXS FDUULHV RXW LWV DF\

8QGHU YR\DJH FKDUWHU FRQWUDFWYV &XWKHQW BKNSILMWDWD[ LV UHFRJQLVHG GLU
FRPPLVVLRQV WKDW UHSUHVHQW LQ WKBRW VOE WW B QAKMD D HPLH/FW XRIWSURILW RU OR
IURP WKH VHUYLFH SULFH 7KH FRQVL @HUDWHRQ WKW VKD YWKEHHQ UHFRJQLVHG
FXVWRPHU LV UHSRUWHG LQ GHFUHDVH RDQBHHWKHQ®VIDFIVQ\GI \E WIKHHH LQGLYLG XDO L

IRU ZKLFK WKH DSSOLFDEOH WD[ SURYLV
&RQWUDFW EDODQFHV LOQOWHUSUHWDWLRQ DQG UHFRJQLVHV
&RQWUDFW DVVHWYV DSSURSULDWH

$ FRQWUDFW DVVHW LV WKH ULJKW WR FRIGNIUWGHUBWRRG MODH[FKDQJH

IRU JRRGY RU VHUYLFHVY WUDQVIHUUHG V\{—HI—WJ%J EXSVO/"QI?IE’\NL{ND LV SURYLGHG XVLQJ

I WKH *URXS SHUIRUPV E\ WUDQVIHUUL(?JQQ?WG‘VWDHUG'I:F”WM@?FHV DW WKH UHSI|
D FXVWRPHU EHIRUH WKH FXVWRPHU SN[ FFREOAH\G HRUD AV RIOWRUDQG OLDELOLWLH!
EHIRUH SD\PHQW LV GXH D FRQWUDFW DPVPRXWWYV IRVFRIQDOHIDMRUYHSRUWLQJ SXUS
WKH HDUQHG FRQVLGHUDWLRQ WKDW LV $&RRI&EWW R DO

7UDGH UHFHLYDEOHYV '"HIHUUHG WD[ OLDELOLWLHV DUH UHFRJQ

WHPSRUDU\ GLITHUHQFHYV
$ UHFHLYDEOH UHSUHVHQWY WKH *URXSTV ULJKW WR DQ DPRXQW RI

FRQVLGHUDWLRQ WKDW LV XQFRQGLWLRQDA[FIHSW RIYHVWKHSBMYHWUHHG WD[ OLDE
RI WLPH LV UHTXLUHG EHIRUH SD\PHQW R WKHVEROQVULGHRIOYMR®R ORI JRRGZLOO RL
GXH S$FFRXQWLQJ SROLFLHV IRU ILQDQFLDOD YWHWWHIWDERMW RO WKDW LV QRW D E

DQG DW WKH WLPH RI WKH WUDQVDFWL|
&RQWUDFW OLDELOLWLHYV DFFRXQWLQJ SURILW QRU WD[DEOH SURI

$ FRQWUDFW OLDELOLW\ LV WKH REOLJDWLBQ WR/$HEMRVRHU WRRSORU WHPSRUD
VHUYLFHV WR D FXVWRPHU IRU ZKLFK WKH BURXBLEMH G HFHIWKHG LQYHVWPHQWYV L
FRQVLGHUDWLRQ RU DQ DPRXQW RI FRQVLEHYVRMINRHNVY D@QPH LOQWRPUHVWY LQ MRLQ
WKH FXVWRPHU ,I D FXVWRPHU SD\V FRQV LAGHHUMHWV W@ BMIRUY IWKHWKH UHYHUVDO
*URXS WUDQVIHUV JRRGV RU VHUYLFHV WE|LWHKUHBXWWRAMGIIE® FRQWUROOHG E\
FRQWUDFW OLDELOLW\ LV UHFRJQLVHG ZKH&QWKHEDMN PWRPWL MWRPGW HPSRUDU\ GLI
RU WKH SD\PHQW LV GXH ZKLFKHYHU LV GiPWOUWHY | QqWRW YREMVHHDEOH IXWXUH

OLDELOLWLHY DUH UHFRJQLVHG DYV UHYQQ%HW&%T%V\Vﬁ%% DUH UHFRJQLVHG
SHUIRUPV XQGHU WKH FRQWUDFW WHPSRUDU\ GLITHUHQFHV FDUU\ IRUZDL

&RVWVY WR REWDLQ D FRQWUDFW FUHGLWV DQG XQXVHG WD[ ORVVHV WR

REDEOH WKDW WD[DEOH SURILW ZLOC

7KH *URXS SD\V VDOHV FRPPLVVLRQ XQGHU kaMAIY(DWprRSQ_W;l*QW OH WHPSRUDU\ GL
7KH *URXS KDV HOHFWHG WR DSSO\ WKH FR§M\RIQ2QJQDWEQW'X@(Q/HG WD[ FUHGLW

H[SHGLHQW IRU FRVWV WR REWDLQ D FRQ EE<E'?-|O>@\B|Z&LW#U
*URXS WR LPPHGLDWHO\ H[SHQVH VDOHV FRPPLVV

LQFOXGHG XQGHU HPSOR\HH EHQHILWV DQG SDUW RI FRVW RI
VDOHV EHFDXVH WKH DPRUWLVDWLRQ SHULRG RI WKH DVVHW WKDW WKH
*URXS RWKHUZLVH ZRXOG KDYH XVHG LV RQH \HDU RU OHVV

5HIXQG OLDELOLWLHYV

$ UHIXQG OLDELOLW\ LV WKH REOLJDWLRQ WR UHIXQG VRPH RU DOO RI
WKH FRQVLGHUDWLRQ UHFHLYHG RU UHFHLYDEOH IURP WKH
FXVWRPHU DQG LV PHDVXUHG DW WKH DPRXQW WKH *URXS
XOWLPDWHO\ H[SHFWV LW ZLOO KDYH WR UHWXUQ WR WKH FXVWRPHU 7KH
*URXS XSGDWHV LWV HVWLPDWHY Rl UHIXQG OLDELOLWLHY DQG WKH
FRUUHVSRQGLQJ FKDQJH LQ WKH WUDQVDFWLRQ SULFH DW WKH HQG

Rl HDFK UHSRUWLQJ SHULRG 5HIHU WR DERYH DFFRXQWLQJ SROLF\

RQ YDULDEOH FRQVLGHUDWLRQ 6HH DERYH IRU D GHVFULSWLRQ RI

WKH DFFRXQWLQJ SROLFLHV DSSOLHG WR WKH YDULDEOH
FRQVLGHUDWLRQ

,QGXVWULDO +ROSLQNDOXDHORUY _
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO FRQVROLGDWHG ILQDQFLDO VWDWHPH
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X HIEHSW ZKHUH WKH GHIHUUHG WD[ DVRRASP QHBR®W PP W MK AW WKH XQGLVFRX
GHGXFWLEOH WHPSRUDU\ GLIITHUHQFHIDUHRWYG IRy W i W BwaH@HILW ) XUWKHU
UHFRJQLWLRQ RI DQ DVVHW RU OLDEURWH LQ D WUDQVDFWLRQ WKDW

LV QRW D EXVLQHVV FRPELQDWLRQ D@y RYWRWEKHEWBRE RINKESHUDWH D GHILQ
WUDQVDFWLRQ DIIHFWV QHLWKHU WKl RARX QPRI WRER M RRHPHOW RI WK
WD[DEOH SURILW RU ORVV DQG OHJLVODWLRQ WR SD\ WZR RU VL[ JURVV P

XLQ UHVSHFW RI GHGXFWLEOH WHPSRYOR\HBLIXBRHQBHWLUHPHQW GHSHQGLC
DVVRFLDWHG ZLWK LQYHVWPHQWVWKRQLUVXEVYGEBULHVDQ HPSOR\HH KDV ZRI
DVVRFLDWHYV DQG LQWHUHVWYV LQ MRIURKSG FFIRRGWIRDIOHG IRQ W LWAID-HUW GXULQJ W
GHIHUUHG WD[ DVVHWY DUH UHFRJQLVH® RHPHYR VEKIK) HI[WHQWRXQWY WR VL[ J
WKDW LW LV SUREDEOH WKDW WKH WHPRSE® UDHIW LGIH PHUOHMD FRW KHODLVH WZR JUR
UHYHUVH LQ WKH IRUHVHHDEOH IXWX UK H\QG WHID EGIH ISOW I LEHGHPIOVY DUH XQIX
EH DYDLODEOH DJDLQVW ZKLFK WKH WHRSRUDYI GHOHYEHQFHYQGHU WKH UHWLU
FDQ EH XWLOLVHG GHWHUPLQHG E\ WKH *URXS XVLQJ WKH SLU

7KH FDUU\LQJ DPRXQW RI GHIHUUHG ST B \'?HX Hl:?\?QW\\//HC';:RLFI;I%L:ILGVLLDQV\‘/]H‘

UHYLHZHG E\ WKH *URXS DW HDFK UHSRU Qé UUHVSRQ

WR WKH H[WHQW WKDW LW LV QR ORQJ j M\NKHU ERP
{%V

WD[DEOH SURILW ZLOO EH DYDLODEOH

GHIHUUHG SURILW WD[ DVVHW WR EH OR\LjVSLHQPJ/_i)I(D
GHIHUUHG SURILW WD[ DVVHWY DUH UHD ‘:\/HG LQ SURIL
GDWH DQG DUH UHFRJQLVHG WR WKH HJ

SUREDEOH WKDW IXWXUH WD[DEOH SURIL ZLOO DOORZ WKH GHIHUUHG WD [

DVVHW WR EH UHFRYHUHG 7KH GDWH RI WKH SODQ DPHQGPHQW RU FX

'"HIHUUHG WD[ DVVHWYV DQG OLDELOLWLH'NKElKHDWH-IDWKHHLGHDWUMFWX\LD_[QJ UHODWHG
UDWHV WKDW DUH H[SHFWHG WR DSSO\ LQ WKH \HDU

LV UHDOLVHG RU WKH OLDELOLW\ LV VHW WH@H%WVH-I VWﬂ& Lf@\ﬂ? %Oﬁg’é‘G E\ DSS
WD[ ODZV WKDW KDYH EHHQ HQDFWHG RWYRy YeKHy W Q@LDELOLWY 7K
DW WKH UHSRUWLOQJ GDWH VHUYLFH vav FR SULVLQJ FXUUHQW

VHUYLFH FRVWV JDLQV DQG ORVVHV RQ F>
'"HIHUUHG WD[ UHODWLQJ WR LWHPV UHFRRRQWV DG RMEWMMLGHPSHQRMYWDRIH UHFRJQLVH
ORVV LV UHFRJQLVHG RXWVLGH SURILW ISUFQIRWVRUHDI-RU/U/H(ZBN\D{LIQNMPSOR\HH EHQHI
DUH UHFRJQLVHG LQ FRUUHODWLRQ WR WKH x GHUO\ J WVYDOVDEWLR

HLWKHU LQ RWKHU FRPSUHKHQVLYH LQFF%P I:BQ Sf VN/\ LQLWLDO UHFF

'"HIHUUHG SURILW WD[ DVVHWYV DQG GHIHUUHG I OLDELOLWLHV

s W WD

DUH RIIVHW E\ WKH *URXS RQO\ LI D OH)PpORRFLBPRBEUDBWEH uLIkw

HILVWY WR VHW RITEXUUHQW WD DVVHW Y I0VDH® WW FRIBU QMG SARS LA BADIU H P H QW
OLDELOLWLHYV DQG WKH GHIHUUHG SURILW WD[HV UHODWH WR WKH VDPH

WD[DEOH HQWLW\ DQG WKH VDPH WD[DWLRQDPR¥XWRR UPWMHWY DUH FODVVLILHG DW
VXEVHTXHQWO\ PHDVXUHG DW DPRUWLVH

9DOXH DGGHG WD[ 29%7’ WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH
5HYHQXH H[SHQVHV DQG DVVHWV DUH UWEKRRFIGHY BHW RUvAEYV
DPRXQW RI YDOXH DGGHG WD[ 9$7 H[FHBARH FODVVLILFDWLRQ RI ILQDQFLDO DVVHYV

X ZKHUH WKH 9$7 LQFXUUHG RQ D SXURBKDIAHRRY pRAY HMIH RIGQDQFLDO DVVHWI V. FF
VHUYLFHV LV QRW UHFRYHUDEOH IURF WKYDWYW L'!/\HY B\kw'?@e(EJLWKH URXSYV E.

LQ ZKLFK FDVH WKH 9$7 LV UHFRJQLVHE DN Qo W HE| WK WKH HIFHSWLRQ RI
FRVW RI DFTXLVLWLRQ RI WKH DVVHVV\/KE?Q\M CDR/%VVJ\NRQWWK%D VLIQLILFDQW 1LC
HISHQVH LWHP DV DSSOLFDEOH DQG ZKL WKH *URXS KDV DSSOLHG WKH SUDF

X UHFHLYDEOHV DQG SD\DEOHV WKDW RXSV@%)MOZ&D TR RY B LQDRFLDO

ILQODQFLDO DVV
DPRXQW RI 937 LQFOXGHG WKURXJK SURILW RU ORVV WUDQVDFWLRQ

7KH QHW DPRXQW Rl 9$7 UHFRYHUDEOH WKW @B @GBRVWEBRWPRQ D VLIQLILFDQW ILC

WKH WD[DWLRQ DXWKRULW\ LV LQFOXGHEKbKKsWHW RIRXNPFKDYDBROHYLRG WKH SUDF

SD\DEOHV LQ WKH VWDWHPHQW RI ILQDQFHD®XIANG WWRYKH WUDQVDFWLRQ SULFH G
$FFRXQWLQJ SROLFLHV LQ 1RWH G

I (PSOR\HH EHQHILWV

6KRUW WHUP HPSOR\HH EHQHILWV LQFOXGH VDODULHV LQWHULP DQG
DQQXDO ERQXVHV VRFLDO VHFXULW\ FRQWULEXWLRQV DQG SDLG
DQQXDO OHDYH RI HPSOR\HHV WKDW DUH H[SHFWHG WR EH VHWWOHG
ZKROO\ ZLWKLQ PRQWKV DIWHU WKH HQG RI WKH UHSRUWLQJ
SHULRG 7KH\ DUH UHFRJQLVHG DV DQ HPSOR\HH EHQHILW

H[SHQVH LQ WKH VWDWHPHQW RI SURILW RU ORVV RU FDSLWDOLVHG LQ
WKH FRVW RI DQ DVVHW ZKHQ VHUYLFH LV UHQGHUHG WR WKH *URXS

,QGXVWULDO +ROSLQNDOXDHORUY _
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO FRQVROLGDWHG ILQDQFLDO VWDWHPH
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,Q RUGHU IRU D ILQDQFLDO DVVHW WR EI$ FIOPI/YELDHGDYQYE W HRYV XBKIBUH DSSOLFDEC
DW DPRUWLVHG FRVW RU IDLU YDOXH WKDRYXHW 2RU SWWWHHIVDWRURXYH RI VLPLODU
ULVH WR FDVK IORZV WKDW DUH pVROHOSHDPPHQWY BHSBSHEQFQEUBCG QIGH UHPRYHG
LQWHUHVW 633, 1 RQ WKH SULQFLSDO DWWRREQWPRXQMV RIDIQGD@QFLDIOLYRVLWLRQ ZKH
DVVHVVPHQW LV UHIHUUHG WR DV WKH 633, WHVW DQG LV

SHUIRUPHG DW DQ LQVWUXPHQW OHYHO X7KH ULJKWV WR UHFHLYH FDVK IORZV 11U
LUHG RU

7KH *URXSYV EXVLQHVY PRGHO IRU PDQDJ ||_|LQ V|¥V }_@/ |

g

UHIHUV WR KRZ LW PDQDJHV LWV ILODQF UESVL\SV\\//VL>J<IE>JHK(
JHQHUDWH EDVK IORZV 7KH EXVLQHVV P g RZV Lo 150
ZKHWKHU EDVK IORZV ZLOO UHVXOW IURP é?@%é XooHU B
FDVK IORZV VHOOLQJ WKH ILQDQFLDO DVVI—@% D%Lﬂm CWKBG B WKH R aL e
3XUEKDVHV RU VDOHV RI ILQDQFLDO DVVHWVXENKDW QMIXQOM BHD WKHULVNV DQG U
RI DVVHWVY ZLWKLQ D WLPH IUDPH HVWDEO LK N I\ *URXS0 BN RQHRWKHU WUDQVIH!
FROYHQWLRQ LQ WKH PDUNHW SODFH UHJX®BUWDMRWALDDGMDPODUMKH ULVNV DQG U
UHFRJQLVHG RQ WKH WUDGH GDWH L H WKBVGCWWHBQVKDW WEHFRQRMSRO RI WKH DV

FRPPLWV WR SXUFKDVH RU VHOO WKH DV\Q B WKH *URXS KDV WUDQVIHUUHG LWV Ul

6XEVHTXHQW PHDVXUHPHQW IORZV IURP DQ DVVHW RU KDV HQWHUHG L
DUUDQJHPHQ YDOXDWHV LI DQG W
JRU SXUSRVHV Rl VXEVHTXHQW PHDVXUHEH (SVHGHVI\R<[?-|QL5|:9 V DQG UHZDUGV RI RZ

DVVHWYV DUH FODVVLILHG LQ IRXU FDWHWLVV'NHU WUDQVIHUUHG QRU UHWDLQHG VX
X )LQDQFLDO DVVHWY DW DPRUWLVHG FRRO® Ud;'lZ@\NG_\Q\R\NLY\M‘PI-H@\MVHW QRU WUDQV

X )LQDQFLDO DVVHWV DW IDLU YDOX VV\\/ \Q/;}gH FR\?VWI_\';leVH\'/\\’/ ‘2’5 \L/JV'T_FT(JL
UHF\FOLQJ RI FXPXODWLYH JDLQV §$§ s SR UHFRJQLVH% DS :
LQVWUXPHQWV WUD VIHUUHG DVVHW DQG WKH DVVF

X )LQDQFLDO DVVHWV GHVLIQDWHG DW g ) bl P B &V LXAR AFK DW U H 10 HFWY WK
ZLWK QR UHF\FOLQJ RI FXPXODWLYH J\Qk@WQ/\Q@qGBﬁ%'éVKbS/R@HWDLQHG
GHUHFRJQLWLRQ HTXLW\ LQVWUXPHQWV

X )LQDQFLDO DVVHWYV DW IDLU YDOXH V\%RQV%Q@-LPRNE\QYFB@ES'FWWQW WKDW WDNHV
RYHU WKR WUDQVIHUUHG DVVHW LV PHDVX

J)LQDQFLDO DVVHWV DW DPRUWLVHG FR@W-J(;LIQ@\Q LFQ\P%;UB&E’JH@ RXQW RI WKH DVVH
DPRXQW RI VUGHUDWLRQ WKDW WKH *U

7KLV FDWHJRU\ LV WKH PRVW UHOHYDW® W RMKkH *URXS 7KH

*URXS PHDVXUHV ILQDQFLDO DVVHWV DpWpRBRHWWVHGLBERGWLHD DVVHWYV
ERWK RI WKH IROORZLQJ FRQGLWLRQV DUH PHW

X 7KH ILQDQFLDO DVVHW LV KHOG ZLW kS/W gg 6% é LR? UHODDV\(’)LVQRJL\(’DV'?NKLﬁ
ZLWK WKH REMHFWLYH WR KROG ILQ i G RiPr

FROOHFW FROWUDFWXDO EDVK IORZV P
X 7KH FRQWUDFWXDO WHUPV RI WKH IL@E@F*DM@WFF\BJ\QW\HHMLDQ DOORZDQFH IR

RQ VSHFLILHG GDWHV WR FDVK IORRVWKYWEDYHIRAMRBAO\GHEW LQVWUXPHQW
SD\PHQWY RI SULQFLSDO DQG LQWHWHWRRIK WURILSW LR ISPV  (&/V DUH EDVH

DPRXQW RXWVWDQGLQJ EHWZHHQ WKH FRQWUDFWXDO FDVK IORZV C
KH FRQWUDEW DQG DOO WKH FDVK IORZV
)LQDQFLDO DVVHWV DW DPRUWLVHG Fw\hwuppry ,_Y\4_|><Ecy|_ G DW DQ DSSURJL

PHDVXUHG XVLQJ WKH HITHFWLYH LQWHUHYWWYRWH owH URNYWKESWH 7KH H[SHFWHC
DQG DUH VXEMHFW WR LPSDLUPHQW *pPhQ¥ BREGvORRVHY KRUYIDOH RI FROODWHUI
UHFRJQLVHG LQ SURILW RU ORVV ZKHQ W& KD & viE WDRY QMH BQWHIUDO WR \

PRGLILHG RU LPSDLUHG
(&/V DUH UHFRJQLVHG LQ WZR VWDJHV )RL

' QWHUHVW LQFRPH IRU ZKLFK WKHUH KDV QRW EHHQ D VLJQLIL
,QWHUHVW LQFRPH LV UHFRJQLVHG XVL }WKMLQIHHFL\/@LL\?ML@ WHIFRYRLWLRQ  (&/7V
PHWKRG WKDW LV WKH UDWH WKDW GLVF U KK WYBBWHEDXOW HY
IXWXUH FDVK IORZV RYHU WKH HVWLP DA} ¢<L>@v Q)"L[IW RIPRRWKYVY D~ PRQWK
ILQDQFLDO LQVWUXPHQW RU D VKREWHQJ'-WSMJ%'&%XU'ZKH'BM ZKLFK WKHUH KDV
DSSURSULDWH WR WKH FDUU\LQJ DPRXQW FRIHRKH LL% lo \V\VMW VLQFH LQLWI
,QWHUHVW LQFRPH LV LQFOXGHG LQ |L(§ (gliHPQL R ¥ HU H HX by IRU FUHGLW OR\
VWDWHPHQW RI SURILW RU ORVV LQLQJ OLIH RI WKH H[SRVXUH LUUHVS

WKH GHIDXOW D OLIHWLPH (&/
7KH *URXSYV ILQDQFLDO DVVHWY DW DPRUWLVHG FRVW LQFOXGHV
WUDGH DQG RWKHU UHFHLYDEOHY DQG ORDQV WR WKLUG SDUWLHYV

"HUHFRJQLWLRQ
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7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO FRQVROLGDWHG ILQDQFLDO VWDWHPH



0$1$*(0(17 5(3257 &33:&1 +.38&3(.&1 89&9 27+(5 ,1)250%$7,21

127(6

YRU WUDGH UHFHLYDEOHV DQG FRQWUBFW QD\QFHW® ONBELOULRKSLY GHUHFRJQLVH
DSSOLHV D VLPSOLILHG DSSURDFK L QXQRDHOFX\OKHNDQDE(&/IVW\ LV GLVFKDUJHG R
7KHUHIRUH WKH *URXS GRHV QRW WUDFNKRAIQDRQQHN[ LOWAHGILY JQFINDO OLDELOLW\ |
EXW LQVWHDG UHFRJQLVHV D ORVV DO O RIPDR) FHK B DWHRH RMH Q GIMW IRFH VX EVWD QWL D C
(&/V DW HDFK UHSRUWLQJ GDWH 7KH *U RWKKSHKW M HPAMVRIE D QVHKH. G VDLQJ OLDELOLW\ DU
SURYLVLRQ PDWUL[ WKDW LV EDVHG RQVIXF¥X KLY WH BKPROHF (RHG IPR GIRVEDWLRQ LV
H[SHULHQFH DGMXVWHG IRU IRUZDUG O RRINJIHFR IMAWR BQ \RS HFKH. RWRLQDO OLDELO
WKH GHEWRUV DQG WKH HFRQRPLF HQYLDR®HHQWDELOLW\ 7KH GLIIHUHQFH LQ WK

$W HYHU\ UHSRUWLQJ GDWH WKH *URXSD|5$68¥(V3/VJ1¥VUNMQL|\(JH\%KLHQ WKH VWDWHPI
GHEW LQVWUXPHQW LV FRQVLGHUHG WR &KDLYH 6R 2VEWHIGH WH UK NH W IHQJIW H

[W
DOO UHDVRQDEOH DQG VXSSRUWDEOH LQJRUP Q YDLODEQH
ZLWKRXW XQGXH FRVW RU HIIRUW ,Q PDNLg'J\PWHQ&QWY%?OYié%?DEb%L%@RNUXPHQWV
&RPSDQ\ UHDVVHVVHV WKH LQWHUQDO FW h®lQW¥ WDND QVHRVWBEBHEGHEWHDQFLDO OLDEL
LQVWUXPHQW ,Q DGGLWLRQ WKH *URXSQHRMR DLPRHKOMNW WIKHPIYR WMHKHE H 6 DWVKH VWDWHP F

EHHQ D VLJQLILFDQW LQFUHDVH LQ FUHGLW JEVRIQOKHQ RREKAUWHD FW BDEOX UUHQW O\ H
SD\PHQWV DUH PRUH WKDQ GD\V SDVWIGYHW WKH UHFRJQLVHG DPRXQWV DQG W

. H QoD R RV U WR UHDOLVH
7KH *URXS FRQVLGHUV D ILODQFLDO LQV%U&EV@&\AP G |Qf‘§ dji H
FRQWUDFWXDO SD\PHQWYV DUH GD\V sBV b@(‘HWf;%\éIW“H §\LN éyH XV O\

FHUWDLQ FDVHV WKH *URXS PD\ DOVR [FROVUGHW oH Ik QBDREUHPOH QW

DVVHW WR EH LQ GHIDXOW ZKHQ LQWHUQDO RU I-\IRJWHUQDO LOQIRUPDWLRQ
LQGLFDWHV WKDW WKH *URXS LV XQOIKNHAOVRY¥R YHERYWY WW)Y ILQDQFLDO LQV
RXWVWDQGLQJ FRQWUDFWXDO DPRXQWVCHY LXBWLEHRUDRMWBRO®) PYWRRQ ILQDQFL
DFFRXQW DQ\ FUHGLW HQKDQFHPHQWYV kROEVEAPWRW *PRESHUBWLHV DQG ODQG E)
ILQDQFLDO DVVHW LV ZULWWHQ RII ZKHgT\Mkﬁ%'ﬂQW gw U XBPEKEBHPW HDFK UHSR

o

H[SHFWDWLRQ RI UHFRYHULQJ WKH FRQ AYDLODEOH IRU VDOH
YDOXH )DLU YDOXHV RI ILQDQFLDO LQVW!

JLODQFLDO OLDELOLWLHV DPRUWLVHG FRVW DUH GLVFORVHG LQ 1RWI
,QLWLDO UHFRJQLWLRQ DQG PHDVXUHPHQWS | U YDOXH LV WKH SULFH WKDW ZRXOG E

JLQDQFLDO OLDELOLWLHV DUH FODVVLIL va RY ER/ ‘E?_{ Bsg)ﬁ 8\ L%? V\'/E';NOKLF\'N

ILQDQFLDO OLDELOLWLHYV DW IDLU YDOX Y 14 Q

DQG ERUURZLQJV SD\DEOHV RU DV GHU Shvh SW LV G RQ W
A :t_;) $6Rs

KHGJLQJ LQVWUXPHQWY LQ DQ HIIHEWLY c}}ﬂ'l: VYR O WKH DVVHW R

$00 ILOQDQFLDO OLDELOLWLHY DUH UHFRJQLVHG LQLWLDOO\ DW IDLU YDOXH
DQG LQ WKH FDVH RI ORDQV DQG ERUUR ZXQ®vVWKItc SSH\REISPO GRAWNHW IRU WKH DV
Rl GLUHFWO\ DWWULEXWDEOH WUDQVDFWXRQ FRVMWWEVHQFH RI D SULQFLSDO PDU

7KH *URXSTV ILQDQFLDO OLDELOLWLHV LQPS)Y(BQ\AWL}HEﬁVDPQDC}J%WIh%U WKH DVVHV

SD\DEOHV LQWHUHVW EHDULQJ ORDQV DrX® ESRMQYRZISQDV RUQWRKGRRVW DGYDQWDJH
ORDQV IURP UHODWHG SDUWLHY DQG EDQNFRIWWUEORIWR E\ WKH *URXS

6XEVHTXHQW PHDVXUHPHQW 7KH IDLU YDOXH RI DQ DVVHW RU D OLDELC

K N P.SQW, A K PDUNHW SDUWLF
7KH PHDVXUHPHQW RI ILQDQFLDO OLDEL@&IW%\‘)]/%%#IQ%%V&V&/ %L LDELOLW\ DV

FODVVLILFDWLRQ DV GHVFULEHG EHORZSDUWLFLSDQWV DFW LQ WKHLU HFRQRPLF E

/RDQV DQG ERUURZLQJV $ IDLU YDOXH PHDVXUHPHQW RI D QRQ ILQ
7KLV LV WKH FDWHJRU\ PRVW UHOHYDQWLWWRVIOHF FBRRQY WL NGWVSDOWLFLSDQW
UHFRJQLWLRQ LQWHUHVW EHDULQJ ORBERQRBR®GF ERIQWRZWYJIE\ BVYHQJ WKH DVVHW L
VXEVHTXHQWO\ PHDVXUHG DW DPRUWLVKGHFRYW\XAHQQALWEH W, VR DQRWKHU PDUNFE
PHWKRG *DLQV DQG ORVVHV DUH UHFRJIQUN MK HPEVRW WORUWYRKNVIKHVW DQG EHV\

ZKHQ WKH OLDELOLWLHYV DUH GHUHFRJQHY(FAG*BE{@QQHQ/VY\%%'{(%WLKRWWHFKQLTXHV

(,5 DPRUWLVDWLRQ SURFHVV LQ WKH FLUFXPVWDQFHV DQG IRU ZKLFK
$PRUWLVHG FRVW LV FDOFXODWHG E\ WDNLUM@DEQWRVBFPRRYWUBQ\DLU YDOXH PD|
GLVFRXQW RU SUHPLXP RQ DFTXLVLWLRQ HDHY DHHV REVVHUMDE QHKDV@ SXWV DQG PL
DUH DQ LQWHJUDO SDUW RI WKH (,5 7KHQRBEVHRRD®Q K DLVDISRKO YV

LQFOXGHG DV ILQDQFH FRVWV LQ WKH VWDWHPHQW RI SURILW RU ORVYV

7KLY FDWHJRU\ JHQHUDOO\ DSSOLHV WR LQWHUHVW EHDULQJ ORDQV
DQG ERUURZLQJVY )RU PRUH LQIRUPDWLRQ UHIHU WR 1RWH DQG
1RWH

'"HUHFRJQLWLRQ
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$00 DVVHWV DQG OLDELOLWLHV IRU ZKLFK &Difd DK HVKRIEDMXWKESWR YV D KHGJIH

GLVFORVHG LQ WKH ILQDQFLDO VWDWHPHQWY P § D WHIRYLYHEXZWKLS UHFRIQLV

WKH IDLU YDOXH KLHUDUFK\ GHVFULEHG D\g LR@@R%MU pp@u@b@gcva—bp FRPPLWPHQ
ORZHVW OHYHO LQSXW WKDW LV VLIQLILERQWHW®R WKH IDLU YDOXH

PHDVXUHPHQW DV D ZKROH X $ FDVK IORZ KHGJH WKDW LV D KHGJH RI
X/HYHO 2 4XRWHG XQDGMXVWHG PDUNPWLQEkQHW\L Q FDVK IORZV WKDW D

DFWLYH PDUNHWYVY IRU LGHQWLFDO DVVHW UFY\U-'EYE%'E i JKVOV\RSFULIIQDI;NDHEGOI-ZILI\I/QVSHEI
X /HYHO 2 9DOXDWLRQ WHFKQLTXHV IRU Wﬁéﬁl lﬁ RPPLWPHQW
OHYHO LQSXW WKDW LV VLJQLILFDQW

PHDVXUHPHQW LV GLUHFWO\ RU LQGLUHN ﬁMGQHV%'UQUWOWYHVWPHQW LQ D IRUH

X /HYHO 2 9DOXDWLRQ WHFKQLTXHV |IR\WZ2MKHAKL VKIS &R RIQVRM D KHGJH UHODWLRQ)
OHYHO LQSXW WKDW LV VLIJQLILFDGWVIWRDWKN OQGUGRBPXPHQWY WKH KHGJH |
PHDVXUHPHQW LV XQREVHUYDEOH WKH *URXS ZLVKHV WR DSSO\ KHGJH DFFRX

JRU DVVHWY DQG OLDELOLWLHVY WKDW DLE;E?&%%PEB?WHEEDMNH'I:HVLLUYvD%(;(ﬁ I\_/&/UDWHJ\

WKH ILQDQFLDO VWDWHPHQWY RQ D UH t‘QJ EDVLV WKH *URXS

GHWHUPLQHYV ZKHWKHU WUDQVIHU V KDOXH BRFXPUHQ® BEMMWRAHHMQFOXGHY LGHQWLIL
OHYHOV LQ WKH KLHUDUFK\ E\ UH DVVHYVWQXPHQWHIWHHYRWERHDG LWHP WKH QD
EDVHG RQ WKH ORZHVW OHYHO LQSXW WKHDGM HE \DL@QLKIFFD QWKW RWRHS IZLWO DVVH
YDOXH PHDVXUHPHQW DV D ZKROH DWHMKIHQHQGHRDWDR®&VKLS PHHWYV WKH KH
UHSRUWLQJ SHULRG UHTXLUHPHQWV LQFOXGLQJ WKH DQDO\VL)

7KH *URXSTV PDQDJHPHQW VHWV WKtEQH & VQDQG KRTZXVE\)IS'EIE,T\?JIHRJJD}Q
SURFHGXUHV WR DSSO\ WR ERWK WK é Ewﬁ @@@RZLQJ HITHEWLYHO
PHDVXUHPHQWYV VXFK DV WKRVH RI LOG

VSHFLILF HTXLSPHQW DQG LQYHVWPHQW s)pfz,@m@,w\up @ mBﬁQ@Fbﬁ_F UHODWLRQVK

IDLU YDOXH PHDVXUHPHQWYV VXFK DV WKRWHiBh Py Y IQ%GW,RM KHGJLQJ LQVWU:

VDOH GLVWULEXWLRQ WR RZQHUV X 7KH HIIHFW RI FUHGLW ULVN GRHV QRW
(IWHUQDO LQGHSHQGHQW DSSUDLVHUV DUH KRYROWHWY KDWK VGIEXORUIURP WKDW HF

YDOXDWLRQ RI VLIQLILFDQW DVVHWV VXKK7RM RPQGH EXDWRERORY WRIG KHGJILQJ UH
VSHFLILF HTXLSPHQW DQG LQYHVWPHQW SUWRPHUMA w RN WOUIHNPHRMW. QJ IURP WKH TX
Rl YDOXDWLRQ H[SHUWV LV GHFLGHG XSRQv®P®RQPKDNOWEM WKIHKS DFWXDOO\ KHGJ
*URXSTV PDQDJHPHQW RI WKH KHGJLQJ LQVWUXPHQW WKDW WK

$W WKH HQG RI HDFK ILQDQFLDO \HDU PDJBRHFEIWN WEBW\IHPQWLWY RI KHGIHG L

WKH PRYHPHQWYV LQ WKH YDOXHV RI DVVHMRIBQRGZRLPK LOHMLHD/OOKEBKWHULD IRU K

DUH UHTXLUHG WR EH UH PHDVXUHG RU HHFRXOGWWYH GRRVDYHIGk duKekiz v
*URXSTV DFFRXQWLQJ SROLFLHV )RU WKLV DQDO\VLVY WKH PDMRU

LQSXWV DSSOLHG LQ WKH ODWHVW YDRPXMWIORE B@EIRYHULILHG E\

DJUHHLQJ WKH LQIRUPDWLRQ LQ WKH YPI@%WH&QNE%E%)%WLR%QRWRNKH JDLQ RU
FRQWUDFWYV DQG RWKHU UHOHYDQW GREXPWRYRPHQW LV UHFRIQLVHG GLUHFWO\ D

JRU WKH SXUSRVH RI IDLU YDOXH GLVFORPRPHY LAKWKERRKBVKpYORZ KHGJH UHVH
GHWHUPLQHG FODVVHV RI DVVHWV DQG 6 RibigtiHFW Yy WKRQEDY UHRRIQLVHG GLLU
WKH QDWXUH FKDUDFWHULVWLFV DQG UKy SHHdd Rk B Wik WRAGHEPY RI RSHU|

YDOXH KLHUDUFK\ DV H[SODLQHG DERYH7KH FDVK IORZ KHGJH UHVHUYH LV DGMXVW

M 'HULYDWLYH ILQDQFLDO LQVWUXPHQWV@QEG“RP{W&HhbﬂlBFhk?QB\N_c?JRVV RQ WKH KHGJL(
XODWL FKDQUH LQ IDLU YDOXH RI WKI
7KH *URXS XVHV GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV VXFK

LQWHUHVW UDWH VZDSV WR KHGJH LQWHKUY WWHDLEE%R%OBWHWLQ RWKHU FRF
GHULYDWLYH ILQDQFLDO LQVWUXPHQWVDHYH ROLRNOWDHE URYRIEHWHE PRI RQ WK
IDLU YDOXH RQ WKH GDWH RQ ZKLFK WKR GHUPYLWL ¥ HGFHGWWYBPRVDFWLRQ 1 WK
HQWHUHG LQWR DQG DUH VXEVHTXHQWOXEVHPXDBQ WO WKW MyLQ WKH UHFRJQL
YDOXH 'HULYDWLYHV DUH FDUULHG DVLWHBQWKHFODBRYRWW FRKXRXODWHG LQ HTXL

WKHLU IDLU YDOXH LV SRVLWLYH DQG D\)NIK_*(%NN ISPW@WUD@CLF&)S_WFHQ/\AQBH@TLWW\ DQG
LV QHJDWLYH WKHU FDUU\LQJ DPRXQW RI WK

OLDELOLW\ 7KLV LV QRW D UHFODVVLILFDW
*DLQV RU ORVVHV DULVLQJ IURP FKDQJEW W BrUBLNOMEL YoV RWKIHU FRPSUHKHQVL'
YDOXH DUH UHFRJQLVHG GLUHFWO\ LQ WKHLRGR WL RUDQRW®Y DBYOWKY ZKHUH WKE
SHULRG H[FHSW IRU WKH HIITHFWLYH SRUMWIRQVRIFMO\RK IRRB §RBGIHVYODQFLDO DVVHW
ZKLFK DUH UHFRJQLVHG LQ RWKHU FRPSUKKYWRVXMEWQFRRERPHY D ILUP FRPPLWPH

JRU WKH SXUSRVH RI KHGJH DFFRXxQWLOBO Xk KHEHE JRFRHYQWLQJI LV DSSOLHG

FODVVLILHG DV JRU DQ\ RWKHU FDVK IORZ KHGJHV WKH DP
LQ RWKHU FRPSUHKHQVLYH LQFRPH LV UHF

,QGXVWULDO +ROSLQNDOXDHORUY _
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO FRQVROLGDWHG ILQDQFLDO VWDWHPH
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ORVV DV D UHFODVVLILFDWLRQ DGMXVWRRQGWFDW M KK MVWPLHVSIHMUXROG LRILHO\ WKDW VL.
SHULRGY GXULQJ ZKLFK WKH KHGJHG FDYKQORAV DD GHWUS WKIDW WKH VDOH ZLWK Et

ORVV ODQDJHPHQW PXVW EH FRPPLWWHG WR W|
,| FDVK IORZ KHGJH DFFRXQWLQJ LV GLVERWKWL@ RRE WRH DPRX@WH GDWH RI WKH F

DFFXPXODWHG LQ RWKHU FRPSUHKHQVLYH |
LQ RWKHU FRPSUHKHQVLYH LQFRPH LI %gﬁg@%ﬁﬁ%ﬁ é) ?S/EXLSPLHV%‘Q’; RRU FH?‘
IORZV DUH VWLOO H[SHFWHG WR RFFXU A 6% Q

EH LPPHGLDWHO\ UHFODVVLILHG WR ILW RU ORVV DV D

UHFODVVLILFDWLRQ DGMXVWPHQW $IWH$VGHWAR DWIRXNWERQOLWORHFY WEBVVLILHG
KHGJHG FDVK IORZ RFFXUV DQ\ DPRXQWs YWHWVPIRPO WHEGI VIRSBWHEWH O\ DV FXUUHQW LW

FRPSUHKHQVLYH LQFRPH PXVW EH DFFRXQOHFIBY S§RSHRCRQJ

RQ WKH QDWXUH RI WKH XQGHUO\LQJ WUDOVREWLRQ DV SHVEULEHG

DERY H $ GLVSRVDO JURXS TXDOLILHV DV GLVFRQW
N 6KDUH FDSLWDO X'$ FRPSRQHQW RI WKH *URXS WKDW LV D
7KH VKDUH FDSLWDO UHSUHVHQWY WKH spU' ¥0d%H RI VKD HV

LVVXHG DQG SDLG 7KH GLIIHUHQFH EHWZH W\kWL’sLl)L'L?YEb\b ®@pdRU VDOH RU GLV

WKH SULFH SDLG IRU WKH VKDUHV LV DFFR Eé\?\m\@"@RlUQDV\P(E/W(@U%D\ RU
SUHPLXP ,QFUHPHQWDO FRVWV GLUHFW®\$ BWMRUEXWOHERIHE YARL QHMY RU PDMRU J

LVVXH Rl RUGLQDU\ VKDUHV DUH UHFRJIQLYHG P Vo RuEHEX W RLRRoV DUH HIFOXGH
IURP HTXLW\ QHW RI DQ\ WD[ HIIHFWYV FRQW%QXLQQJ RSHUDWLRQ\? DQG DU[H SUH

O &DVK GLYLGHQGV DQG QRQ FDVK GLVWULERMQWQ IWWR SURLMW RU ORVV DIWHU WD]
KROGHUV RI WKH SDUHQW RSHUDWLRQV LQ WKH VWDWHPHQW RI FRPS

7KH *URXS UHFRJQLVHV D OLDELOLW\ WRRPBNRSHIMK RSOQRY POQWBKHTXLSPHQW

GLVWULEXWLRQV WR HTXLW\ KROGHUV ?\J& H iDﬁ Bg é\;% W'F)b
R g}l} LSPHQW IL[HG
GLVWULEXWLRQ LV DXWKRULVHG $ FR B% \6 qF %/ HYDOXDWLRQ N

UHFRJIQLVHG GLUHFWOL LQ HTXLWI DFFXPXODWHG GHSUHFLDWLRQ DQG DFFXF
1RQ FDVK GLVWULEXWLRQV DUH PHDVXUIDKRDWHWKH IDQU §POKHFRIWEKQFOXGHV WKH
DVVHWV WR EH GLVWULEXWHG ZLWK IDRU WBB XSO DAW HDOVGXHARHYRHQW DQG ERUU
UHFRJQLVHG GLUHFWO\ LQ HTXLW\ WHUF> FRQVWUXFWLRQ SURMHFWYV LI WKH

VLJ%LILFDSW SDUWV RI SURS
8SRQ GLVWULEXWLRQ RI QRQ FDVK DVMITIXVLVSPR

YHG WR EH UHSODFF
EHWZHHQ WKH FDUU\LQJ DPRXQW RI DY LQGLYLGXDO

Q&sp Wt}
FDUU\LQJ DPRXQW RI WKH DVVHWYV GLVWI&@@LVMW%@@%HNS’W#QDWHV WKHP D
WKH SURILW RU ORVV ZKHQ D PDMRU LQVSHFWLRQ LV SHUIRUI
P 7UHDVXU\ VKDUHV UHGHHPHG UHFRJQLVHG LQ WKH FDUU\LQJ DPRXQW
HTXLSPHQW DV D UHSODFHPHQW LI WKH UH
(TXLWN LQVWUXPHQWYV WKDW DUH UHGHWRBWG v ERHE KW oD RNV KIHWH UHSDLU DQG PDI

UHFRJQLVHG DW IDLU YDOXH RI WKH FRLQW—FGJFULW/\NGR@\MMMQWW/W@QW Rl SURIL
DQG GHGXFWHG IURP HTXLW\ 7KH *URXS GRHV QRW UHFRJQ

HLWKHU SURILW RU ORVV IURP WKH sﬁuWWWvH—QVWdaHO LVUERJQQWLRQ ODQG E
FDQFHOODWLRQ RI LWV RZQ HTXLW\ LQVWWUHEROWNI G T 6LS PP H PHDVXUHG I
EHWZHHQ WKH SDU YDOXH DQG WKH 9QBVYY BbRXAXODWHRHGHSUHFLDWLRQ DQG
FRQVLGHUDWLRQ WUDQVIHUUHG LQ WKH R Vit G R WKW I ROWR | RI WKH UHY I
UHGHHPHG VKDUHV LV UHFRJQLVHG LQ WiV RH® vy H RUHD\WV XVXDOO\ DW  \HD
LQ WKH SUHPLXP UHVHUYH $0Q\ GLHHUH\@KHV\EH/\O\KZHM@LWKYI-P@é@ RI D UHYDOXHG D
YDOXH DQG WKH IDLU YDOXH RI WKH VDRWHRERIFQ WD HYVLFDUUNLQJ DPRXQW

UHFRJQLVHG LQ WKH DFFXPXODWHG HDuglLbQlelLFcP @y FKDQJHG DW VKRUWHU WL
KDOO EH SHUIRUPHG PRUH IUHTXHQWO\

Q 1RQ FXUUHQW DVVHWY KHOG IRU VDOH PRGXOWIFRQWRRXHSEQGY EXLOGLQJIJV DQG
RSHUDWLRQV HTXLSPHQW LV SHUIRUPHG DV RI '"HFHF

7KH *URXS FODVVLILHV QRQ FXUUHQwW bBbYGHWROBBEWRSSROBVLHUYV

JURXSV DV KHOG IRU VDOH LI WKHLU FRUW\FIH D PRXQ WW KA Q OLEHE DVVHWY LQFO
UHFRYHUHG SULQFLSDOO\ WKURXJK D VEQUWHWRWKEE HWKPRQWWWURXWLRQ DUH PHD

FRQWLQXLQJ XVH 6XFK QRQ FXUUHQW [DNMW\OUZV\Q-GG %LH\SSJWFQ@WLRQ DQG LPSDLU
JURXSV FODVVLILHG DV KHOG IRU VDOH DUH PHDVXUHG DW WKH ORZHU

Rl WKHLU FDUU\LQJ DPRXQW DQG WKH |DE6W|§@&HF@|¥\H\/ LER W i tWiRUWN 0@ DPRXQW R
D UHYDOXDWL R% LV RJQLVHG DV D L

UHF

7KH FULWHULD IRU KHOG IRU VDOH FODWLHLFFwme@:q_p/ UHAPOGHBHDVQFRPH +RZH
PHW RQO\ ZKHQ WKH VDOH LV KLJKO\ SURKDEOR\PQRG WKHRDOYNWGRUQ WKH VWDWHF
GLVSRVDO JURXS LV DYDLODEOH IRU LPPHGLRMH YOHVLQHWAVR SHN VIHQWYDOXDWLRC
FRQGLWLRQ $FWLRQV UHTXLUHG WR FRPABOHWUHWKbHQVDPRE YKRXPHE[SHQVH LQ WK

RU ORVV 'HFUHDVH LQ WKH FDUU\LQJ DPRY
,QGXVWULDO +ROGILOYNOXDHORUY _
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO FRQVROLGDWHG ILQDQFLDO VWDWHPH(
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UHVXOW RI UHYDOXDWLRQ LV UHFRJQLVH[®E HAWBEG HURPQ WH HIQUWKIV SRVDO 7KH S
VWDWHPHQW RI SURILW RU ORVV H[FHSWGLR SR/ 6 [RM HORH VD K/ Y WW. W VRUINFRUD LVH G L
DQ H[LVWLQJ UHYDOXDWLRQ UHVHUYH FULH-I(O)[RWVQ_.I}\)WR(HV\BQ—HW_RIZBVRHWHUHFRJQLWLF
$FFXPXODWHG GHSUHFLDWLRQ DW WK

GHUHFRJQLVHG DW WKH H[SHQVH RI D G@EE%&W}FV&{W/L Pg& QS(H L'Ui'\j/H'-QYRHLYV\l
FDUU\LQJ DPRXQW Q )

LOQOYHVWPHQW SURSHUW\ WR RZQHU RFFX!
7KH DVVHW V YDOXH WKXV IRXQG LV DGNNHWWHG FRR/ WWR Ul IV IXUE WHDTOXHHQW DFFRXQWL(

:KHQ WKH DVVHW LV ZULWWHQ RIl WKWKHWHSDOXD W LREXDWHWHUGHXVH .1 RZQHU R
DVVRFLDWHG ZLWK LW LV WUDQVIHUUHGEWRRFPKN DRFXOXBDWPIBQW BLRSHUW\ WKH
DQG ORVVHV VXFK SURSHUW\ LQ DFFRUGDQFH ZLWK WKHF
6HO! FROVWUXEWHG DVVHWYV )s(sﬁsr-mW\ SODQW DQG HTXLSPHQW XS WR

7KH FRVW Rl VHOlI FRQVWUXFWHG DVVHWV ﬁ.§VF€XGHV WKH FRVW RI

PDWHULDOV GLUHFW ODERXU DQG WKH Fr UBY SRQGLQJ SRUWLRQ RI

LQGLUHFW SURGXFWLRQ FRVWV FRVW\WW WHH W& P FDHAE H PEXQWMD EOM HVR1 WKH OH
EULQJLQJ WKH DVVHW WR WKH ORFDWLRKDDQGEHR @G MWKHRY ZRHEBWMDUY WKH GDWH
IRU LW WR EH FDSDEOH Rl RSHUDWLQJ DQGL@KHL BO WNWIPWWH BDUWWKHHY DUH FRI
FRVWV RI GLVPDQWOLQJ DQG UHORFDWIRXQIGMWKHR QVVRHWVKHQGHRNH FRQWUDFW W
UHVWRULQJ WKH VLWH RQ ZKLFK WKH DIQD/AAWL Y VD @R HYWBEDWGIY ZKHWKHU D FRC
FDSLWDOLVHG LQWHUHVW FRVWYV OHDVH DJUHHPHQW $ FRQWUDFW LV RU F

'"HSUHFLDWLRQ LV FDOFXODWHG RQ D VV\gaQQYH\%I/RIO%(EEE#%%W%V\&%E&M(?HVSECVEQ/S

HVWLPDWHG XVHIXO OLYHV RI WKH DVVH
*
$VVHWYV GVHIXO oLy KH *URXS DV D OHVVHH

%XLOGLQJV + \HDUV 7KH *URXS DSSOLHV D VLQJOH UHFRJQLWLF
6SHFLDOL]HG HTXLSPHQW + \HDUYV DSSURDFK IRU DOO OHDVHV H[FHSW IRU V
30DQW DQG HTXLSPHQW = HDUV QR t s e FHPHOW GDWH D
IHKLFOHV LQFO VKLSV *  \HDUV oy UFKDVH RSWLRQ RI ORZ YDOXH DVVHW
6KLS UHSDLUV t \HDUV  sHUVRQDO FRPSXWHUV WHOHSKRQH VHW!
)XUQLWXUH DQG ILWWLQ. + \HDUV HWEF

/HDVHKROG LPSURYHPHQ + \HDUV

7KH *URXS KDV QRW XVHG WKH SUDFWLFDO

$Q LWHP RI SURSHUW\ SODQW DQG ﬂ(Lé@H%ﬂSb%K ORZV WKH OHVVHH IR
VLIJQLILFDQW SDUW LQLWLDOO\ UHFRJQ'L-W#@V\U« PR \(/I-RBRWSW VHSDUDWH
GLVSRVDO RU ZKHQ QR IXWXUH HFRQRPLEURPOAUTOWY FBASRHRWY G EXW LOQVWHDG W
IURP LWV XVH RU GLVSRVDO $Q\ JDLQFRRS %'VPQWDLPLQ/CE YHOYWHG QRQ OHDVH ¥
GHUHFRJQLWLRQ RI WKH DVVHW FDOFX iy Wk LF[ W )RU FRQWI
EHWZHHQ WKH QHW GLVSRVDO SURFHH%N/D\beERWk H8 Wy Qﬁ QH RU PRUH DGGl
DPRXQW RI WKH DVVHW LI DQ\ LV LQFOREIRPYH WD W *HYRXS DOORFDW
QWUD F DVHG RQ WKH UHO

RPISR Q
SURILW RU ORVV ZKHQ WKH DVVHW LV G#&ﬁﬂﬂb Ky ERQ
R1 WKHOHDVH FRPSRQHQWYV DQG WKH DJJ

7KH DVVHWVY UHVLGXDO YDOXHV XVHIXDUDHENHRY WRE R IOHOEWHRFRPSRQHQWV
GHSUHFLDWLRQ DUH UHYLHZHG DW HDFK ILQDQFLDO \HDU HQG DQG

DGMXVWHG SURVSHFWLYHO\ LI WKH H[SHFWDWLRQV GLIIHU IURP WKH
SUHYLRXV DFFRXQWLQJ HVWLPDWHYV

S ,QYHVWPHQW SURSHUW\

,QYHVWPHQW SURSHUW\ LV LQLWLDOO\ PHDVXUHG DW FRVW ZKLFK
LQFOXGHV WUDQVDFWLRQ FRVWV 7KH FRVW Rl UHSODFLQJ SDUWV RI
DQ LQYHVWPHQW SURSHUW\ LV LQFOXGHG LQ LWV FDUU\LQJ DPRXQW
ZKHQ WKHVH FRVWY DUH LQFXUUHG SURYLGHG WKDW WKH\ PHHW WKH
FULWHULD IRU UHFRJQLVLQJ LQYHVWPHQW SURSHUW\ FRVWV IRU
RQJRLQJ PDLQWHQDQFH RI LQYHVWPHQW SURSHUW\ DUH H[FOXGHG
IURP WKH FDUU\LQJ DPRXQW

6XEVHTXHQW WR LQLWLDO UHFRJQLWLRQ LQYHVWPHQW SURSHUWLHY DUH
PHDVXUHG DW IDLU YDOXH ZKLFK UHIOHFWV PDUNHW FRQGLWLRQV DW
WKH UHSRUWLQJ GDWH *DLQV RU ORVVHYV DULVLQJ IURP FKDQJHV LQ

WKH IDLU YDOXH RI LQYHVWPHQW SURSHUWLHY DUH LQFOXGHG LQ WKH
VWDWHPHQW RI SURILW RU ORVV LQ WKH SHULRG LQ ZKLFK WKH\ DULVH

, QYHVWPHQW SURSHUWLHY DUH GHUHFRJQLVHG HLWKHU ZKHQ WKH\
KDYH EHHQ GLVSRVHG RI RU ZKHQ WKH\ DUH SHUPDQHQWO\
ZLWKGUDZQ IURP XVH DQG QR IXWXUH HFRQRPLF EHQHILW LV

,QGXVWULDO +ROSLQNDOXDHORUY _
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO FRQVROLGDWHG ILQDQFLDO VWDWHPH
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SLIKW RI XVH DVVHWYV X SD\PHQWV Rl SHQDOWLHV IRU WHUPLQD\

7KH *URXS UHFRJQLVHV ULJKW RI XVH D\%'&QIW\/ WﬁWPWO:E\\’/\/X WKH H[HUFLVF
FRPPHQFHPHQW GDWH RI WKH OHDVH L MHWRKLHR KRy W KR
XQGHUO\LQJ DVVHW LV DYDLODEOH WR WKHMRER P RXRW HISHFWHG WR EH SD\DEO
XQGHU UHVLGXDO YDOXH JXDUDQWHHYV

5LJKW RI XVH DVVHWV DUH SUHVHQWHGy L O Wkb, VINRWHPHQW, Blyy wkpw GR QRW
ILQDQFLDO SRVLWLRQ DW FRVW OHRY, PP@bwWRHFEXRXOPWRESHQGHQW RQ SHUIF
GHSUHFLDWLRQ DQG LPSDLUPHQW ORVVRYGROG\PEMBYWHE IBUHPQRW LQFOXGHG L
UHPHDVXUHPHQW RI OHDVH OLDELOLWLHWK RKE& HRMW GRUDELLIXW R IDXQWGH WKH ULJKW R
DVVHWY LQFOXGHYV UHFRJQLVHG DV FXUUHQW H[SHQVHV LQ W
W DPRXQW R1 W LaLwLoo nvwLrBYIRH, BYEHTHTOIBRRE e OL0L Lo
X OHDVH SD\PHQWV PDGH DW RU EHIRUH WKH

FRPPHQFHPHQW GDWH OHVV DQ\ OHDBPWH BOFHHAIWY BUH GLVFRXQWHG XVLQJ

UHEHLYHG LPSOLFLW LQ WKH OHDVH LI WKDW UDWH F
X LQLWLDO GLUHFW FRVWV WR EH LQFXRYUW &HEY URBU HPARHQWB® FRUURZLQJ UDWH
OMVVHH KDYH WR SD\ WR ERUURZ RYHU D VLPLODU W

X FRVWYV RI UHERYHU\ WR EH PDGH E¥ %" \5%\’ K"IFJ QGVV\(/gl-Il?'THXVVVHDUD\VV\\//EV\IIQELV\(/QD
GLVPDQWOLQJ DQG UHPRYLQJ WKH fg H \F%? b'v Vi K
UHVWRULQJ WKH VLWH RQ ZKLFK LW L PRREERY UHVWRULQJI WKH

XQGHUO\LQJ DVVHW WR WKH FRQGLWL/RI® W BOLBHGVEY WKHV/WHOPHMQWY FRQWDLQ
DQG FRQGLWLRQV RI WKH OHDVH ILQDQFH FRVW LQWHUHVW DQG WKH UHV

5LJKW RI XVH DVVHWV DUH GHSUHFLDW &\\;H LPEHRL \Réu QFLLSDOU ’(?FYK/HVUIHRVUW
VWUDLJKW OLQH EDVLV RYHU WKH VKRUW E '%ﬁ LHR v OV LR
WKH HVWLPDWHG XVHIXO OLYHV RI WKH EY&J@’ El Lﬁiﬁ U I'K dlilljl
R
oL Ay

OHDVHG DVVHW WUDQVIHUV WR WKH *UR RQ WKH UH
WHUP GHSUHFLDWLRQ LV FDOFXODWHG RVIDPYH Pk i B MB\pl ARV WHG D\

OLIH RI WKH DVVHW 'HSUHFLDWLRQ EHILQV«WiRx B RAUVH TYR® WAHP HD VX UHV WKH
GDWH RI FRPPHQFHPHQW RI WKH OHDVH DQG LV UHFRJQLVHG LQ

SURILW RU ORVV DV GHSUHFLDWLRQ H[SHRVONUHDVLQI WKH FDUU\LQJ DPRXQW WR

7KH GHSUHFLDWLRQ SHULRGV E\ W\SH RI DVR& W xERVRMY QR FHPFVH

FRQWUDFWV DUH DV IROORZV X UHGXFLQJ WKH FDUU\LQJ DPRXQW WR
SD\PHQWYV PDGH

$VVHWV 8VHIXO OLIH X UHPHDVXULQJ WKH FDUU\LQJ DPRXQW
UHDVVHVVPHQWY RU OHDVH PRGLILFDWL

%XLOGLQJV DQG FRQVWU \HDUYV DGMXVWHG IL[HG HVVHQWLDOO\ OHDVH ¢

30DQW DQG HTXLSPHQW \HDUYV 7KH *URXS UHPHDVXUHV LWV OHDVH OLDEL(

&OLFN RU WDS KHUH WR HQWHU WH[W

X WKH OHDVH WHUP KDV FKDQJHV RU WKH
7KH *URXS KDV HOHFWHG WR DSSO\ WKH FRWW PR G FRD ®IHO LAVVELUFXPVWDQFH\
ULJKW RI XVH DVVHWYV H[FHSW IRU WKRWKDWKBW QPWKM DWYHVVPHQW RI H[HUFL
GHILQLWLRQ RI LQYHVWPHQW SURSHUW\ XQE3HWL G L QO VW PHQAM WKH OHDVH OLL
SURSHUW\ WR ZKLFK LW DSSOLHV WKH IDLWEY BQX¥HRPRGH®DI WKH UHYLVHG OHDVH

7KH ULJKW RI XVH DVVHWV DUH WHVWHG YRYLYBEH WFiRdWwW gbwWH

DFFRUGDQFH ZLWK ,$6 ,PSDLUPHQW RI $VWKWVYOHDVH SD\PHQWYV FKDQJH GXH WR
LQGH[ RU UDWH RU D FKDQJH LQ H[SHFW
/HDVH OLDELOLWLHYV D UHVLGXDO YDOXH JXDUDQWHH LQ ZKL

$W WKH FRPPHQFHPHQW GDWH WKH *URXS QOHPERFRFWHEVL Y HRAPVXUHG E\ GLVFRX
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ D OHBYRVIL DER PIHRAEH pX s B XQFKDQJ
WKH SUHVHQW YDOXH RI WKH OHDVH SD\PHgWM@% %QJW"'Q_'F?W%'EW& WKH OHDVH ¢
DW WKLV GDWH 7KH\ LOFOXGH XH WR D FKDQJH LQ D 1ORDWLQJ LQWF
FDVH D UHYLVHG GLVFRXQW UDWH LV XV
X IL[HG OHDVH SD\PHQWV LQFOXGLQJ LQ VXEVWDQFH IL[HG
OHDVH SD\PHQWYV OHVV DQ\ OHDVH LQFHQWLYHV
UHFHLYDEOH

X YDULDEOH OHDVH SD\PHQWV WKDW GHSHQG RQ DQ LQGH[ RU
UDWH LQLWLDOO\ PHDVXUHG XVLQJ WKH LQGH[ RU UDWH DW WKH
FRPPHQFHPHQW GDWH

X WKH H[HUFLVH SULFH RI WKH SXUFKDVH RSWLRQ LI WKH *URXS
LV UHDVRQDEO\ FHUWDLQ WR H[HUFLVH WKLV RSWLRQ

,QGXVWULDO +ROSLQNDOXDHORUY _
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO FRQVROLGDWHG ILQDQFLDO VWDWHPH
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XD OHDVH FRQWUDFW LV PRGLILHGLQAMWDRIWEIH BHHHWY DUH FDUULHG DW FR)
PRGLILFDWLRQ LV QRW DFFRXQWHG IFPPRYWLVRYWHLBEWHR G HPRIMPFFXPXODWHG LP

LQ ZKLFK FDVH WKH OHDVH OLDELOLWY Vx| HREDYAHHG AP VIRS HDFK LQGLYLGXI

RQ WKH OHDVH WHUP RI WKH PRGLILH & QWY B viek YRR @& 6R4H Lv 1ILQLWH RU L
WKH UHYLVHG OHDVH SD\PHQWV XVLQJ D UHYLVHG GLVFRXQW

UDWH DW WKH HIIHFWLYH GDWH RI PRARWDFDWERE DVVHWYV ZLWK ILQLWH OLYHV
XVHIXO H %RPLF OLIH DQG DVVHVVHG
7KH *URXS UHFRJQLVHV WKH DPRXQW RI MWK WHBY UMY Y G H QW IB)I%L GLEDWLRO WKE
WKH OHDVH OLDELOLW\ DV DQ DGMXVWP H@W B WKbsBk M R17XW NEWLVDWLRQ
RU ZLWKLQ WKH SURILW RU ORVV LI Wi dFPW UV R REGRWK RE WEH Do LowDQJLE
ULJKW RI XVH DVVHW KDV EHHQ ZULWWHQ\GRZQ WRHHURUHYLHZHG DW OHDVW DW
b

6KRUW WHUP OHDVHY DQG OHDVHV RI ORgzK\P@G}NM Kty HISHFWHG XVHIXO OLIH RU

I FR RQ RI IXWXUH HFRQRPLF EH(
7KH *URXS KDV DSSOLHG WKH H[HPSWLR@KHRPVVHARIQLMWHRXBWHG IRU E\ FKDQJL
ULJKW RI XVH DVVHWV DQG OHDVH OLDEg§AU VRXQBHWKR® DWWSSURSULDWH T
VKRUW WHUP OHDVHV RI DQG IRU ORZ YRR OFFRX OWYBWWVWLPDWHYV
3D\PHQWY UHODWHG WR WKHVH DUH UHFRJQ DV H[SHQVHV

ZLWKLQ SURILW RU ORVV RQ D VWUDLJKW WD

0O
=g

ESVL © VRAHWY Wik W O ILpRQAHV H XV HIX O
WHUP VWUDLJKW OLQH EDVLV RYHU WKH HVWLPDW

DV IROORZV

$VVHWYV 8VHIXO OLIH

7KH *URXS KDV HOHFWHG QRW WR DSSO\ :y\bWHQWVYLdEF(HJ ,f'ﬁ R+ \HDUYDUN V
ZLWK UHVSHFW WR OHDVHV RI LQWDQJIEEYW“(%L\?\[;S‘“—IW WK -
3 W Q.1

DFFRXQWHG IRU LQ DFFRUGDQFH ZLWK ,$%

/HDVHV RI LQWDQJLEOH DVVHWYV

H B
JHW \HDUV

LE W
*DLQV RU ORVVH LVLQJ IURP GHUHFRJQ
7KH *URXS DV D OHVVRU DVVHW DUH PHDVXUHG DV WKH GLIIHUHQF

H
/JHDVHV ZKHUH WKH *URXS UHWDLQV VXEPKY¥ORMD® P\YREBHGY R QUG FDUU\LQJ I
ULVNV DQG HFRQRPLF EHQHILWV IURP WKRE RYHHYNKREQRY Hfpk Q WKH FRQVROLGD\
XQGHUO\LQJ DVVHW DUH FODVVLILHG DVFRRSRQRBYW L8 8 Wby P VVHW LV GHUHFRJIQLV

‘KHQ WKH *URXS LV DQ LQWHUPHGLDWH WH\WRRIRWRUBE¥RXQWV IRU

WKH KHDG OHDVH DQG WKH VXEOHDYVHyPYoWREBL YV SPWPWhhoxHG DwW WKH ORZ
FRQWUDFWV ,I WKH KHDG OHDVH LV DyUMKBUWDWHHR DYV H WKH

VXEOHDVH LV FODVVLILHG DV DQ RSHUDWLQJ OHDVH ,Q DOO RWKHU

FDVHV WKH VXEOHDVH LV FODVVLILHG D$RVWODBQFAUVUHKRSHUTWLQILQI HDFK LQYHE
OHDVH GHSHQGLQJ RQ WKH ULJKW RI XVIQRRAOMMWREO NYEFRARPVWRQ DUH DFFRXQWL

KHDG OHDVH
X ODWHULDOV SXUFKDVH FRVW FDOFX¢
5HOQWDO LQFRPH IURP RSHUDWLQJ OHDVHYV ZIHM. IKNWFHRG QLWHHED RK) FRVW PHWKRG

VWUDLJKW OLQH EDVLV RYHU WKH WHUP Ry W KH WHOd YRR PHPY Hp o@LWRDR Lo SUR
GLUHFW FRVWV LQFXUUHG LQ REWDLQLQJ BRUREWI BPWIWAL OV HoD¥ER XU DQG SUR
R

DGGHG WR WKH FDUU\LQJ DPRXQW RI WKH \bw,\%ppp(gﬁw R VHV DOOREDWH
UHFRJQLVHG DV DQ H[SHQVH RQ D VWUDLJIKWERL Hdilé\{lﬂ\ﬁéi\)glﬁb K¥U FRVWV RU PD
OHDVH WHUP :KHQ WKH FRQWUDFW FRQWIRL QM ERWKyQHDVH DQG

H

QRQ OHDVH FRPSRQHQWY WKH *URXS DSSOLHV ,)56 WR
DOORFDWH WKH WRWDO FRQVLGHUDWLR @ HMW GHID QKD E R G'\WYUIDIFX\H ELMV WIKIHIQHV W LP DV
WKH VHSDUDWH FRPSRQHQWYV U\ FRXUVH RI EXVLQHVV OHVV H!

RUGLQD
FRPSOHWLRO DOG WKH HYWLPDWHG FRVWV
7KH XQGHUO\LQJ DVVHW VXEMHFW Rl WKt §@FDVH LV
RI

UHPDLEQV DQG
SUHVHQWHG LQ WKH *URXS V VWDWHPHQW ILQDQFLDO SRVLWLRQ
U %RUURZLQJ FRVWYV

QDQFLDO DVVHWYV
. H * ZKHWKHU WKHUH DUH
%RUURZLQJ FRVWV GLUHFWO\ DWWULEXJNRFEW pWR W KHp F Tk ¥LWLRQ

—

\ VXFK LQG

FRQVWUXFWLRQ RU SURGXFWLRQ RI DQZ,@N%H% LREHFHYNVBYWOWHVWLQJ IRU .
WDNHV D VXEVWDQWLDO SHULRG RI WLRKyWR) DI phRRG) HROU WM PDWH RI WKH
LQWHQGHG XVH RU VDOH DUH FDSLWDOL; DM WO IWx R L WHH BERY W, RERYHUDEOH D

WKH DVVHW $00 RWKHU ERUURZLQJ FRVWV DUH H[SHQVHG LQ WKH
SHULRG LQ ZKLFK WKH\ RFFXU %RUURZLQJ FRVWV FRQVLVW RI
LQWHUHVW DQG RWKHU FRVWY WKDW WKH *URXS LQFXUV LQ FRQQHFWLRQ
ZLWK WKH ERUURZLQJ RI IXQGV

vV ,QWDQJLEOH DVVHWYV

,QWDQJLEOH DVVHWVY DFTXLUHG VHSDUDWHO\ DUH PHDVXUHG RQ
LQLWLDO UHFRJQLWLRQ DW FRVW )ROORZLQJ LQLWLDO UHFRJQLWLRQ

,QGXVWULDO +ROSLQNDOXDHORUY _
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO FRQVROLGDWHG ILQDQFLDO VWDWHPH
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$Q DVVHWTV UHFRYHUDEOH DPRXQW LV WXSD KWL PKIQW RUVD Q HDVNUHRLIQMHG IRU JRRGZL(
RU &*8fV IDLU YDOXH OHVV DVVHWY{V RUWHBRY FRYBO/HWIRPRNKQ® ROG/KH FDVK JHQHL
LWV YDOXH LQ XVH ,W LV GHWHUPLQHGNKRUJJIBRR GAL®LOY UGXODAVIBY VHWUH WKH UHFR
XQOHVV WKH DVVHW GRHV QRW JHQHUDWBYVKDMKQHQIIDVRIZY JVKIQDLW WD UW OHVV WKDQ W
ODUJHO\ LQGHSHQGHQW RI WKRVH IURP IRAVBIOH U P-NQM VORWVRW LMURKERIQLVHG ,PSDLL
RI DVVHWYVY ,Q WKLY FDVH WKH UHFRYHWDRE QR RREFPROPNVFRIQWRMW &8 UHYHUVHG LQ IX'

WR ZKLFK WKH DVVHW EHORQJV LV GHWI—QJ DQ\)-kGDQG FDVK HTXLYDOHQWV

'KHUH WKH FDUU\LQJ DPRXQW RI DQ va 8&9%‘ FHEU&SGHV BL\%DQ?@WV LO WKH VW

UHFRYHUDEOH DPRXQW WKH DVVHW LV
LV ZULWWHQ GRZQ WR LWV UHFRYHUDEO%R M’)#(B\Q FRPSU'—VH FDVK DW EDQN DQG RC

Q DVVHVVLQJ DQ DVVHW V &*81V YDOXH VLW\/%Z W RULJLQDO PDWXULWL R
iXWXUH FDVK IORZV DUH GLVFRXQWHG %Wé_{ %E% I—WDWHES\(/DQNDRQIGI
XVLQJ D SRVW WD[ GLVFRXQW UDWH WK Hl_ﬁ \\é/ v L\J/NH6\/I
DVVHVVPHQWY RI WKH WLPH YDOXH RI KI_,-| ULVNV

VSHFLILF WR WKH DVVHW 7KH IDLU YDOXZH 31J-R\ML\W_IRIQ\FRVWV WR VHOO RI
DQ DVVHW &*8 LV GHWHUPLQHG RQ WKH EDVLV RI UHFHQW PDUNHW
WUDQVDFWLRQV LI DQ\ ,I QR VXFK wHUB8VEPwWLRQV FDQ EH
LGHQWLILHG DQ DSSURSULDWH Y DOXDWLRRY PRIGADY LDAU K VHIEF RIKHWHH G ZKHQ WKH *
DY DLODEOH 1BLUYDOXH LOGLrDWRLY IRBECKIDWERTE I ROTPROMWYXFWLYH D

Q KW EHWEY SOREHERDHPHKDW BY rRxwiorz |
RU D FDVK JHOHUDWLQJ XQLW

HFRQRPLF EHQHILWYV ZLOO EH UHTXLUHG I

7KH FDOFXODWLRQV RI WKH LPSDLUPHQWVD/M‘P[E\WMHF@ R 16 I WPWORIGWKH REOLJIJDWL
EXGJHWV DQG IRUHFDVW FDOFXODWLR® WMV%SDHK/%#W\,SW@ VRPH RU DOO
VHSDUDWHO\ IRU HDFK &*8 ZKHUH WR L Y
EHHQ DOORFDWHG 7KHVH EXGJHWYV DQ%&M@OW\H%C?IW%@% YH SURYLVLRQ
XVXDOO\ FRYHU D WHUP RI ILYH \HDUV H XREEH A é\QVES DQFH FRQWUDFW

ORQJ WHUP JURZWK LQGH][ LV FDOFXODMGW(BJ[%S/@*L@@WV@ IXMWSOUMHPWH DVVHW |
FDVK IORZV DIWHU WKH ILIWK \HDU SUDFWLFDOO\ FHUWDLQ WKDW WKHVH FR

'PSDLUPHQW ORVVHV DUH UHFRJQLVHG L%W%K'F{WfWBWPﬁ%W% RYKRFWVHQWHG LQ
RU ORVV DV RWKHU H[SHQVHV RU DV D VR4 pUBDYH QY HRIEWHPH DERKQW RI UHLPEXI
VLIJQLILFDQW H[FHSW IRU DVVHWYV SUHYLHRXNBW URly DMOLPHIG GKHUOHHQ@EM Y LQ WKH Y|
UHYDOXDWLRQ ZDV WDNHQ WR RWKHU FRPSQHKRQRQW HSUBFRPHRQY DUH GLVFRXQW
WKLV FDVH WKH LPSDLUPHQW LV DOVRVDJHERVRRXE & HX UDWKHWKDW UHIOHFWYV
FRPSUHKHQVLYH LQFRPH XS WR WKH DPRXQNyRISRHRL F¥HWRRANH OLDELOLW\ :KHQ
UHYDOXDWLRQ LQFUHDVH LQ WKH SURYLVLRQ DV D UHVXO
7KH *URXS DVVHVVHV ZKHWKHU WKHUH DS bHMH®RLE B @ IDR/QN. QIK@MH W RN W V
LPSDLUPHQW ORVV RQ DQ DVVHW &*8 FG\MF{HUVWFK@QRUJRMI@@W\ VHUYLFH
UHFRJQLVHG LQ SULRU SHULRGV PD\ QR QJ%@@W\ I-S[LQNWL\I}{LUR DUH UHFRJQLVHG
KDYH GHFUHDVHG ,I VXFK LQGLFDWLR& g?m DUH UHDOLVHG
GHWHUPLQHV WKH UHFRYHUDEOH DPRXQ %

JHQHUDWLQJ XQLW $Q LPSDLUPHQW OR HLFE PDW'-RQ DERXW
WKHUH KDV EHHQ D FKDQJH LQ WKH WWE@E]V\!‘-IQ\WB(\PIE@ W@WW H SUREDELOLW\
GHWHUPLQH WKH UHFRYHUDEOH DPRXQAMRVANVWKH DVVHW DIWHU

UHFRJQLWLRQ RI WKH ODVW LPSDLUPHQWQMRWRKV7KRIQWHINIHFUWVDO RI DQ
LPSDLUPHQW ORVV LV OLPLWHG VR WKD# sWKNLRRRO\LRY RQ%)@@WVRﬂ:RQWUDFWV LV
WKH DVVHW GRHV QRW H[FHHG LWV UHf FSYFI'HJ{/\P#@F\;@@#%W UEH GHULYHG E\
H[FHHG WKH FDUU\LQJ DPRXQW DIWH F

DPRUWLVDWLRQ WKDW ZRXOG KDYH EH :§ mw&#b 8%&’ KDQ WKH XQDYRLG
LPSDLUPHQW ORVV EHHQ UHFRJQLVHG HAPMEIR Q Y5 XsQﬁ-WLLFW( FRQWUDFW 7KH
\HDUV 7KH UHYHUVDO RI DQ LPSDLUPHQ RWO RN\K LSAJUMHQ)’\QD/\DMFEQRI WKH ORZHU R
WKH VWDWHPHQW RI SURILW RU ORVV XQWHY KLY RM IDYY IWVK HVFRIUNUBBWO W QG WKH
UHYDOXHG DPRXQW LQ ZKLFK FDVH WKH PRIGWUBROQLYV MUNMD WHIGHDE FDQWUDFW  %H I
UHYDOXDWLRQ VXUSOXV HVWDEOLVKHG WKH *URXS UHFRJQLVHV DQ
7KH IROORZLQJ FULWHULD DUH DSSOLHG WK RY V¥HRW¥sDMY BRHWHGQFgLWK WKDW FRQ
LPSDLUPHQW RI VSHFLILF DVVHWYV

*RRGZLOO

*RRGZLOO LV WHVWHG IRU LPSDLUPHQW DQQXDOO\ DQG ZKHQ
FLUFXPVWDQFHV LQGLFDWH WKDW WKH FDUU\LQJ YDOXH PD\ EH
LPSDLUHG

,QGXVWULDO +ROSLQNDOXDHORUY _
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO FRQVROLGDWHG ILQDQFLDO VWDWHPH
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Z %DVLF HDUQLQJY SHU VKDUH FRQFHDOLQJ PDWHULDO DFFRXQWLQJ L
%DVLF QHW HDUQLQJV SHU VKDUH DPRXE)@\E\S\EQEQ%@é}WﬁE%EH LPﬂSDg\\;VVI_IT\SVV
GLYLGLQJ WKH QHW SURILW IRU WKH \H DW\k/ IFE OH HRUGﬁ_)bSDLY\
HTXLW\ KROGHUV RI WKH SDUHQW E\ WRH QGPHEWWHGEG/ P Y$HEI DIFHFRXQWLQJ 3ROLFLFE
QXPEHU RI RUGLQDU\ VKDUHYV RXWVWDQGERRX®\WLQQPJ WWHPBWHY DQG (UURUV LQ |
[ *RYHUQPHQW ILQDQFLQJ JUDQWYV (S;ULRGV EHILQQLQJ RQ RU DIWHU -DQXDU\
*RYHUQPHQW JUDQWYV DUH UHFRJQLVHG ZKHUH U DWHG WR FOL
UHDVRQDEOH DVVXUDQFH WKDW WKH JU ’\_&éy'g@ WF. &b‘é—{ \;?LRQ EHWZHH ¢
QU]Q oL \/gh DGMXVWPHQ

DOO DWWDFKHG FRQGLWLRQV ZLOO EH &

JUDQW UHODWHV WR DQ H[SHQVH LWHP e FK DV D 2w
RYHU WKH SHULRG QHFHVVDU\ WR PD WEKH Béy\/\}3 7 HVWLPDWHV’ LV
VIVWHPDWLF EDVLV WR WKH FRVWV W [(Wo LR 'R‘L'>8Q RoJ HVWLPDWH\

Vv
FRPSHQVDWH :KHQ WKH JUDQW UHODW v
UHFRJQLVHG DV GHIHUUHG LQFRPH DQG '% Hl% Wyf H\%{bv ) C'V\IQVS\LNPDDV:/J':'VVDXUE*
HTXDO DPRXQWV RYHU WKH HISHFWH G, SVEIXA QA »58 K HOWLWA GHYHORS YV
XQGHUOILQJ DVVHW HVWLPDWHYV LI WKH DFFRXQWLQJ SROLFLH
\ 6HIJPHQW UHSRUWLQJ ILQODQFLDO VWDWHPHQWY WR EH PHDVXUHG

PHDVXUHPHQW XQFHUWDLQW\ k D FODULIL
$Q RSHUDWLQJ VHIPHQW LV D VHSDURWHG FKYGOHMYR BOW DG ) HYWLPDWH BDL UK
GLVWLQJXLVKDEOH FRPSRQHQW RI WKH Y R&S WHKRY ygd\%w,@ﬁ UWHHFKOLTXH DOG
RI YDULRXV EXVLQHVV EHQHILWV DQG UbYN VL BRG MWL HBVEOWNH R GHYHORSPHOW
ZKLFK DUH UHJXODUO\ HYDOXDWHG E\ PPROJHPWRMWG 'RFLBLRYLRU \HDU HUURU . G
PDNLQJ RQ WKH RSHUDWLRQDO DFWLY LW FERWE f VG RVAM B V6 R DIIHFW RQO\
WKH DOORFDWLRQ RI WKH *URXS V UHVRXWEH W BRRG & WK HF LW KRQS UR LW RU ORVV
WKH EDVLV RI WKH ILQDQFLDO DQG RW kb WK@K P M LREYP DML DR HOGPHOWY G
SUHSDUHG IRU HDFK VHIJPHQW VSHFLlLF@Q%O\\NKH DPRXQWYV DQG FODVVLILFDWLRQ R

7KH *URXS V RSHUDWLQJ VHIPHQWV DUHORPEHPOWHEVD PR EHY XOWV

WR WKH PDLQ EXVLQHVV DUHDV LQ ZKLF§pW kit REWYDWE HRC BYRILW WD[HV LQ IF
SUHVHQWHG LQ 1RWH SHULRGV EHJLQQLQJ RQ RU DIWHU -DQXDU\

(-&3,%*8 .3 &((4:39.3, 541.(.*8 &3) ).8(148:7*8 (&

1HZ DQG DPHQGHG VWDQGDUGY DQG LQw H\ WR ,$6 * BURILW WD[HV 2
OsL\{?v Vs % /LDELOLWLHYV

| P PHQWV UHVWU

[ = J LRQ RI GHIHUUF

ILUVW WLPH LQ EXW WKH\ KDYH QR
VWDWHPHQWY RI WKH *URXS 7KH *URX

VWDQGDUGY LQWHUSUHWDWLRQV RU DP RB @Yén%ﬂﬁ%LDESOSHOWHGPé%L

SXEOLVKHG EXW KDYH QRW \HW HQWHUH ULLél:; QLWLDO UHFRJOLWLRQ 6XF}
7KH QHZ DQG RU DPHQGHG VWDQGDUGVUBIGBIRQAWHBQ URHWDWLIKMW RI XVH DVVHW DC

SRVR
6RPH DPHQGPHQWYV DQG LQWHUSUHWDWI;JU \%é? rﬂ%
Ry

LQFOXGH OHVVHH DW WKH FRPPHQFHPHQW GDWH RI C
WKH DFFUXDO RI OLDELOLWLHV IRU GLVF
$PHQGPHQWV WR ,$6 3UHVHQWDWLR@H\RWRMQ@QE%&%)&GHG DV SDUW RI WKH FR

6WDWHPHQWYV DQG ,)56 3UDFWLFH 6WDWHE @WH& qu LOWR IRUFH WKH
{ e

ODWHULDOLW\ -XGJHPHQWV LQ IRUFH IB{FRQQXWOHSHY LRSI UUNG WD[ DVVHW WF
EHJLQQLQJ RQ RU DIWHU -DQXDU\ H QA R/ o]ff-l W< DW WD[DEOH SURILW ZLOO EF

7KHVH DPHQGPHQWYV SURYLGH JXLGHOLV%'MWGE'J*&G(FNV[ID&%H)WPSRUDU\ GLITHUHQFH
UHJDUGLQJ WKH DSSOLFDWLRQ RI WKH & W‘FH}{%@LW\D[:R@kﬂ%M\Pb(Whg IRU DOO Gl
MXGJHPHQWY DQG GHFLVLRQV PDNLQJV GHIDWHIF MR ¢RQVPHFRENGRRFH ZLWK WKH
RI WKH DFFRXQWLQJ SROLF\ VXFK DV DVURRNDLWWRRE ¥t WkHKG WR DVVHWYV DQC
UHTXLUHPHQW IRU GLVFORVLQJ PDWHUVYb®JOHARNBAYBDHWSRQLRRHRU DIWHU WKH |
LQIRUPDWLRQ LQVWHDG RI VLJQLlLFDQ\ﬁleFSFDI#@b/‘(/\JLU%‘JSMBlfLﬁ\VJHE‘HQWHG LQ WKF
WKH\ SURYLGH FODULILFDWLRQV RQ KRZ/kH Q¥ WVl MvUﬁﬁgJLQd-Hi WY K\H FXPXODWI
PDWHULDO DFFRXQWLQJ SROLF\ LQ|RLF?->S>°V@L\R§;VW(§U DFRQPPHRWY DV DQ DGMXVV
H[DPSOHV Rl ZKHQ DFFRXQWLQJ SROLF\ @%@@@5 BI’Q%*I‘.WQ)‘-LQI*H@\HWRQLQJV RU RWKH
EH PDWHULDO F FODULI\ WKDW DFFRX LBDISYRS Y \DY_V%HRQWD\WL GDWH 7KHYV
PD\ EH PDWHULDO EHFDXVH RI LWV QDWXUHFWYNY LRUVREAXPID WHERUWLQJ SHULRC
DPRXQWYV DUH LPPDWHULDO G FODULI\-RORWDFFRXQMAGQWNERIARYOLHU DSSOLFD

LQIRUPDWLRQ LV PDWHULDO LI XVHUV Rf WK HQWEW \BY Flh ROREEDPRU WKHVH Wi
VWDWHPHQWYV ZRXOG QHHG LW WR XQGHHYYWRECLHHHWPk QuRAWRFEROUHG DQG wi

LQIRUPDWLRQ LQ WKH ILODQFLDO VWDWKEWR WY IB@G AW kDU WEBWFLDO vwDw
WKH HQWLW\ QHHGQYW GLVFORVH LPPDWHULDO RU EODQN FFRXQWLQ

SROLF\ LQIRUPDWLRQ WKLV VKDOO QRW UHVXOW LQ RPLWWLQJ RU

,QGXVWULDO +ROSLQNDOXDHORUY _
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO FRQVROLGDWHG ILQDQFLDO VWDWHPH
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$PHQGPHQWY WR ,$6  3URILW WD[HV * FRWMWQDWGRIDPHODWH VWDEOH DQG FRQV

5HIRUP + 3LOODU 7ZR ORGHO 5XOHV HIIHBWEZYH URP HREMDWHOLQJ DFWLYLWLHY HYHU'

DIWHU WKH DPHQGPHQWY DUH LVVXHG DV ZH ?N QXD

SHULRGV EHJLQQLQJ RQ RU DIWHU -DQXD’U‘\%HS géﬁ#ﬁﬁg'%\ GDIHPHQW FRQVLGHU

(& VLIQLILFDQW XQFHUWDLQWLHY UHJDUGLQJ
WKH JRLQJ FRQFHUQ SULQFLSOH DVVXPSWL

7KH DPHQGPHQWY VSHFLI\ WKDW ,$6 %Zéggglw R L

SURILW WD[HV DULVLQJ IURP WD[ ODZ HG_R WDQWL Y

HODFWHG WR LPSOHPHQW WKH 3LOODU 7 éﬁ@%%ﬁ'@%ﬁ/&%\ﬁl Q\QEVLGLDULHV
2UJDQL]DWLRQ IRU (FRQRPLF &R RSHUDWARL M@ 'S RVWRROHRWUHYHQXH H[SHQVH
2(&' LQFOXGLQJ WD[ ODZ WKDW LPSRQKRH@WEW LBADYULHWGURP pODULWLPH WU
GRPHVWLF PLQLPXP WRS XS WD[HV GHVFILBHEPLO®D WKEH) B6OMROODU DQG WKHUHI
UHIHUUHG WR DV 3LOODU 7ZR OHJLVODWEXHUNOEY RIRXCTOBH EERROFIUWSY D UHV
WD[HV 7KH DPHQGPHQWY LQWURGXFH DWXHPESRKDWIHIEHSIWURQFHY DULVLQJ RQ W
I[URP WKH VWDQGDUGTYV UHTXLUHPHQWVONSBWOP@RORYVDBR N @\WuMPWRW RI SURILW

QHLWKHU UHFRJQLVH QRU GLVFORVH LQRRSHRIDMUARRG P EKRXYWM EHHOVUHFRIQLVHG LQ F
WD[ DVVHWV DQG OLDELOLWLHVY UHODWH®@ M W KH OHIJLVODWLYH DGRSWLRQ

RI WKH 3LOODU 7ZR PRGHO UXOHV 7KH HOWLWLHVY VKRXOG GLVFORVH

WKH IDFW WKDW LW KDV DSSOLHG WKH HE His vir Il WwRIK Rix VU RRXIPWWLRQ WR FR
GLVFORVH VHSDUDWHO\ LWV FXUUHQW W g'm WY EG QRDW VUH B BRMHYE G EV WKH
WR 3LOODU 7ZR SURILW WD[HV DV ZHOGQ! p\Wh P MRY P QWS ROWwW K BWPHQW TURP UH
ZRXOG VXSSRUW XVHUV LQ XQGHUVWDQRRY¥W) WRHPHRRWWG 1R® WK SURFHVV RI
&RPSDQ\ IURP 3LOODU 7ZR OHJILVO DU Qb¥WM& LQ7RWKHU FRPSUHKHQVLYH LQ

DPHQGPHQWY DUH DSSOLHG UHWURVSHFMWHSDUW RI WKH QHW LQYHVWPHQW RI
%XOJDULD 3/& LQ WKH IRUHLJQ RSHUDWLRC

7KH DPHQGPHQWY GR QRW KDYH LPSDFWQRQ VHicH DPREQWMWR®® WKHVH ORDQV ZL
FODVVLILFDWLRQ RI WKH *URXSTV DVVHWWSOLPEORLWUHV VDR RHWXAWM ODWHG V

,)56 ,QVXUDQFH &RQWUDFWYV LQ IRUFH5IIRYHRKXXIRDR P HRIFEYDFWY ZLWK FXVWRPH !

EHJLQQLQJ RQ RU DIWHU -DQXDU\ HQGRUVHG E\ (& DQ@G

,PSURYHPHQWV WR ,)56 LQ IRUFH IRU7|§QQ:\5(JI3dSSﬁDMR ¥SOLHG WKH IROORZLQJ M

EHJLQQLQJ RQ RU DIWHU -DQXDU\ H(%FE’@ EPOg LPSDFW RQ WKH GHWHUPLQDV
LPLQJ RI UHYHQXH IURP FXVWRPHU FRQW

7KH VWDQGDUG LV QRW DSSOLFDEOH WR WKH *URXS{V RSHUDWLR%V
"HWHUPLQLQJ WKH WLPLQJ RI VDWLVIDFWLI

REOLJDWLRQ WR PDQXIDFWXUH PHWDO FI
SURYLGH GHVLJQ VHUYLFHY DW D IL[HG FRC

7KH *URXS FRQFOXGHG WKDW UHYHQXH IUR
PHWDO VWUXFWXUHV DQG WKH SURYLVLRQ
7KH SUHSDUDWLRQ RI WKH FRQVROLGDWHG d LD LB W W HQWMR EH UHFRJOQ
QY My WY B

8,3.+.(&39 &((4:39.3, /:),*2*398
*89.2&9*&3) &88:259.438

UHTXLUHV PDQDJHPHQW WR PDNH MXGJHP Wk BAWBY L\ UHFHLYHY DQG
DVVXPSWLRQV WKDW DIIHFW WKH UHSRWWR® BBBRXQWYKB*O¥X¥YWY¥KH IDEW WKDW I
DQG OLDELOLWLHV DQG WKH GLVFORVX R 6B QW WRR HQWs A LPEL B LW Y ERM Y L W L

QWY & DR HN Wk DW WKH FOLH

RI WKH UHSRUWLQJ GDWH DQG WKH UHSRWW DEHRW
DQG H[SHQVHV GXULQJ WKH SHULRG + o K QPHVY Wi HM I LWV RI WKH *UR X
UHODWHG WR WKHVH DVVXPSWLRQV DQG| Y FRXOG UHVXOW LQ

DFWXDO RXWFRPHV WKDW UHTXLUH D PDWHULDO DGMXVWPHQW WR WKH

FDUU\LQJ DPRXQW RI WKH UHVSHFWLYH DVVHWYV RU OLDELOLWLHV LQ

IXWXUH SHULRGYV

-XGJHPHQWYV

,Q WKH SURFHVV RI DSSO\LQJ WKH *URXSYV DFFRXQWLQJ SROLFLHV
LQ DGGLWLRQ WR WKH HVWLPDWHY WKH PDQDJHPHQW KDV PDGH WKH
IROORZLQJ MXGJHPHQWY ZKLFK KDYH WKH PRVW VLJQLILFDQW
HITHFW RQ WKH DPRXQWV UHFRJQLVHG LQ WKH FRQVROLGDWHG
ILODQFLDO VWDWHPHQWYV

*RLQJ FRQFHUQ

=
lasp B
X

$V RI '"HFHPEHU WKH *URXS UHSRUWHG D SRVLWLYH
ZRUNLQJ FDSLWDO DPRXQWLQJ WR %*1 WKRXVDQG

D SRVLWLYH ZRUNLQJ FDSLWDO RI %*1 WKRXVDQG

7KH *URXS UHSRUWYV HDUQLQJV EHIRUH LOQWHUHVW WD[HV DQG
GHSUHFLDWLRQ RI %*1 WKRXVDQG IRU WKH \HDU

%*1 WKRXVDQG ZKLFK DOORZV LW WR FRYHU LWV ILQDQFLDO

,QGXVWULDO +ROSLQNDOXDHORUY _
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO FRQVROLGDWHG ILQDQFLDO VWDWHPH
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7KH *URXS GHWHUPLQHG WKDW WKH LQSHWVF‘IHWKRG LV WKH EHVW

PHWKRG LQ PHDVXULQJ SURJUHVV RI UR®G

VWUXFWXUHV DQG WKH SURYLVLRQ RI E’ g}%?) HIROOSE%?_JGSAV)&S(
WKHUH LV D GLUHFW UHODWLRQVKLS E g (i GQDWHG AT
LH ODERXU KRXUV LOQFXUUHG DQG W @%l

WKH FXVWRPHU ,Q WKH FDVH R SURGXFW y

WKH *URXS UHFRJQLVHV UHYHQXH RQ WK 5@9@%}\%5@8 WH FRQWUDFW LV
LQFXUUHG UHODWLYH WR WKH WRWDO H[SH OHWH WKH

ZRUN ,Q WKH FDVH Rl SURYLVLRQ RI GHVAKIQ VHRXSFKNV WKH OHRX®HDVH FRQWUDF\
UHFRJQLVHG UHYHQXH RQ WKH EDVLV RTXWEPHQWER®G KRWBV YHKLFOHV ZKLFK L
H[SHQGHG UHODWLYH WR WKH WRWDO H[GHFWHIGHG DER® HDR/RXNUNQWR W LV LQ WKH

FRPSOHWH WKH VHUYLFH WKH XQGHUO\LQJ DVVHW WKHUHXQGHU LV F

*URXS FRQWUROV LWV XVH
X'HWHUPLQLQJ D PHWKRG WR HVWLPDWH YDULDEOH

FRQVLGHUDWLRQ DQG DVVHVVLQJ WKﬁKﬁ"hQ/N/Mﬁal'S W FRQFOXGHG OHDVH FRQWU
KLSV LPH FKDUWHU FRQWUDFWV :

6RPH ITUHLJKW KDQGOLQJ FRQWUDFWVDQ@FW@WLWLHJGWNOHADWHV DQG LW LV LQ
UHWURVSHFWLYH YROXPH UHEDWHV WKPW WHKNHAENHOWR JYDVWLBRWOWMKHUHXQGHU L

FRQVLGHUDWLRQ ,Q HVWLPDWLQJ WKH WOWH IFRQHVER@ WIRAHKRWMWBROW KM/ V XVH
*URXS WKH GHWHUPLQHG WKDW WKH XVH RI WKH PRVW OLNHO\

DPRXQW PHWKRG LV PRUH DSSURSULDWH B VHWKH/N FIRQMVMU DARWMWWKBYHD FRQWUDFW Z|
D VLQJOH YROXPH WKUHVKROG D OHDVH RU OHDVH HOHPHQWYV LV DQ R

7KH YR\DJH FKDUWHU FRQWUDFWYV LQFOXGI?‘I_J'-%%F)'(VHV ELQGLQJ WKH

FOLHQW WR HLWKHU SD\ GHPXUUDJH FRFEHQVRWEROQ VR WHWHRY HFIRQVLGHUV WKD\
GLVSDWFK ERQXV WKDW JLYH ULVH WR YIDVWUN\YD BDA}HG UHPZOQUHGAM WL REQHUVKLS RI OHI
HVYWLPDWLQJ WKH YDULDEOH UHPXQHUWWRRG@EKDWKHHUHBXSKK®Y DUH QRW DVVXP
GHWHUPLQHG WKDW WKH XVH RI WKH H[BHV@HBWYLYEBRHN FHKOHWEUW WKH FRQWUD
PRUH DSSURSULDWH DV WKHUH DUH PRREHWERWQQR QHDBRNY ILEOWKH FRQVROLGDWH

RXWFRPH
X'HWHUPLOLQJ WKH DPRXQW RI OHDVH
%HIRUH LQFOXGLQJ DQ\ DPRXQW RI YDULDE@P QAWHUDWLRQ LQ

WKH WUDQVDFWLRQ SULFH WKH *URXS FRQVLGHUV ZKHWKHU WKH

DPRXQW RI YDULDEOH FRQVLGHUDWLRGKHY*UEROYSWRM IDQAGV VKW KDV FRQGXFWHC
*URXS KDV GHWHUPLQHG WKDW WKH HNRREDWHKDPWRW Kib W BbREDHFKDUWHU FRQWUD
FRQVLGHUDWLRQ XQGHU IUHLJKW KDQGCUHRVHFRQWUDFWRQODUHWHD YR W RPSRQHQW
FRQVWUDLQHG EDVHG RQ LWV KLVWRULEBOFQPSGHGE MokpW gyl HHBNVH FRPSRQHQW
IRUHFDVW DQG WKH FXUUHQW HFRQRPLF HRYBOWIRGWKEH OBG IOWHIRYHH FRPSRQHQW
WKH XQFHUWDLQW\ RQ WKH YDULDEOHR$RONWVER QDGR Iz WK EKRDUWHU S5HYHQ
UHVROYHG ZLWKLQ D VKRUW WLPH IUBPRRWHEREWARXSQRWYQHIRWLDWHG DV WZR
GHWHUPLQHG WKDW WKH HVWLPDWHV REXWODVDEGKRORQVREHVIGW EKYSRVH RI GHW
XQGHU YR\DJH FKDUWHU FRQWUDFWYV DYWIRGPWROHQUGOOL QN KHILFHYV RI WKH VK
IXOO\ GHSHQG RQ WKLUG SDUW\TV GHFLWRIRQWVD &8 W IRRXYY NQGHMKMWKHVH FRQWL

KLVWRULFDO H[SHULHQFH LV QR UHOHYD8HOWRG | WHVHUHVWERXDIXWROXH DSSURDFK
RXWERPH WKH VKLS PD\ YDU\ VLJQLILFDQWO\ GHSH

PDUNHW FRQGLWLRQV FKDUWHU GXUDWLRC
X$Q HVWLPDWH RI YDULDEOH FRQVLGHVJIDPWL\R\@DQG DORQH VHOOLQJ SULFH RI W|

7KH *URXS HVWLPDWHV YDULDEOH FRQV UDW g 5 HDG E;SHHUVC'%
LQ WKH SULFH Rl WKH IUHLJKW KDQG PR/Q UPLQHG RQ D S

UHWURVSHFWLYH YROXPH UHEDWHYV )XUWKHU GHWDLOV DUH SURYLGHG LQ 1RWHF

7KH UHWURVSHFWLYH YROXPH UHEDWHV H[SHFWHG E\ WKH *UR
DUH DQDO\WHG RQ D FOLHQW E\ FOLHQW %D'VWWWFE’GQFLFSHVMWWQF\HHBWQWDO LQWHL

DUH VXEMHFW WR D VLQJOH YROXPH WHKWHVKRRE pVWoH WGHWHHY FDQQRW UHDGL
ZKHWKHU D FOLHQW LV OLNHO\ WR EH HQWEWQREOWRD & (HAERWH @HSRG X QG HU WK
RQ WKH FXVWRPHU V KLVWRULFDO UHEQ;\yY\iH HIQWERW B P HIUWBY 1P Q5 DEX R LWL HY W
YROXPH Rl SXUFKDVHV DFFXPXODWHG VRERAUMJRZLQJ UDWH WKH *URXS ZRXOG KDYH V

(VWLPDWHV Rl UHWURVSHFWLYH YROXPHPUMEBWIRYD W#W%@QQ@L‘ZHW D VLPLODU
FKDQJHV LQ FLUFXPVWDQFHV DQG WQHFHVJY!'%% WR DQ DVVHW RI D VI
H[SHULHQFH UHJDUGLQJ WKHVH HQWLW 3 \Re Ry ERPH ZLWK D VLPLOL
UHSUHVHQWDWLYH RI FXVWRPHUVY DFW)‘«’L‘}B'—@ @DWQEW\HRN%%\SH%AQ\PH@W

WKH IXWXUH $V RI '"HFHPEHU WKH *URXS KDG QR

UHIXQG OLDELOLWLHV IRU UHWURVSHFWLYH YROXPH UHEDWHV DV WKH
FXVWRPHUVY HQWLWOHPHQW WR UHEDWHV DUH ZLWKLQ WKH FDOHQGDU

\HDU

,QGXVWULDO +ROSLQNDOXDHORUY _
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO FRQVROLGDWHG ILQDQFLDO VWDWHPH
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'"HIHUUHG WD[ OLDELOLW\ RQ VXEVLGLDUUHWLUHPHQW HPSOR\HH EHQHILWV 7KH *UF

,Q DFFRUGDQFH ZLWK WKH UHTXLUHPHQQ&\Q’%E}%&&B@O&S\E%SJJIB&%V&ZSU?NHLDQYJHQ/HT,(E\F,{V&
SDUDJUDSK RlI ,$6 WKH *URXS KD D \ KH
WHPSRUDU\ GLIIHUHQFHYVY DULVLQJ IUBPHIXQYEBNVWPRIQSVMR SHYW\ SODQW DQG HTX

VXEVLGLDULHV DV RI "HFHPEHU DVIVHMG/ RQ DOQ
DVVHVVPHQW RI WKH SUREDELOLW\ RI,

GLIITHUHQFHV DQG WKH H[SHFWHG WD] u d@’%ﬁ?&)@ \{?< @GRQ Sgﬁ\S/Hvb’&NH\\
WR UHFRJQLVH GHIHUUHG WD[ DVVHWV }p%‘ﬁ(@@\n]/ 194 \(m \@LDS/Z%?( AN

WKH UHSRUWLQJ GDWH LQIRUPDWLRQ RQ XVHIXO OLYHV RI SURSHU\
,PSDLUPHQW WHVWLQJ RI SDUW RI WKH JRRG6URPOGCGIHGVIXEVYRGUWHDULKY DQG RI LQWDQ

'HSHQGLQJ RQ WKH *URXS V PRGHO RI PDODIHPHOW DQG
RUJDQLVDWLRQ RI WKH DFWLYLW)\ P D QD JHPHRQMH & DRVU HGH @WQ RVAVGH R (R WUDGH UHF|
FDVK JHQHUDWLQJ XQLW &*8 WR ZKLFK war\r\wm WKH JRRGZLOO LQ
VXEVLGLDULHV LV DOORFDWHG &*8 36
5HSDLU’ %XO\DUG 6KLSEXLOGLQJ ,QGX Eb?'\’ DQG FRQWUDFW
UHFRYHUDEOH DPRXQW KDV EHHQ GHWHU 7KH UDWHV DUH E
XVH FDOFXODWLRQ EDVHG RQ HVWLPDW FXVWRPHU VH.
WKH VSHFLILFV Rl WKH 6KLSEXLOGLQ KDYH VLPLODU
EXVLQHVV VHFWRU LQ ZKLFK WKH &*73KI-R~°P|'IDU/\DJ/V_ VLVDLQ)G_WLDOO\ EDVHG RQ WK
PDQDJHPHQWTYV ODWHVW HVWLPDWHV R Q@ MKHIYHEXOW Y XWKD WDMPHY EFMKH *URXS ZLC
H[SHFWHG IRU WKH IRUHFDVW SHULRGwW RXpJWNIW GHMWDKOMV RUHFDO FUHGLW OR\
SURYLGHG LQ 1RWH ORRNLQJ LQIRUPDWLRQ )RU LQVWDQFH L

FRQGLWLRQV L H JURVV GRPHVWLF SURG
PSDLUPHQW WHVWLQJ RI YHVVHOV GHWHULRUDWH RYHU WKH QH[W \HDU ZKL
JRU WKH SXUSRVHV RI WKH YHVVHOVYL QRSB DWRHEQ@XREHUWRIQGHIDXOWYV LQ WKH |
PDQDJHPHQW KDV IRXQG FHUWDLQ LQGLWXW®LKRIQWRULPBOLERHDXWW UDWHY DUH DG
7KH DVVHWVY UHFRYHUDEOH DPRXQW K®NWEH MX H KWWWRUQHABOO\ REVHUYHG GHI|
XVLQJ YDOXH LQ XVH FDOFXODWLRQ EDWDG RRK B WP DMHGVEKBVKRUZDUG ORRNLQ.
IORZV UHIOHFWLQJ WKH VSHELILFV RI WK[HQED)O/\IV(BHEBVV VHEWRU LQ ZKLEK
WKHVH FRPSDQLHV RSHUDWH DQG PD

FRUUHODWLRQ
HVWLPDWHV RQ WKH UHVXOWV WKDW F H'?ﬁ%ﬁ% %gﬁwv%\g {y FRUOHODWLRQ
v

IRUHFDVW SHULRG XUWKHU GHWDLOV D
) ( /V L HVWLPDWH 7KH D
(VWLPDWHYV DQG DVVXPSWLRQV VHQVLWLYH WR FKDQJHVY LQ FLUFXPVWDQI

*
7KH NH\ DVVXPSWLRQV FRQFHUQLQJ WK Fw\)égp W i 7KH UEF);SE\;,LKFL;/
VRXUFHV Rl HYWLPDWLRQ XQFHUWDLQW\ )(\/VWRPHUﬂ\
KDYH D VLIQLILFDQW ULVN RI FDXVLQJ w WKH (&/
WKH FDUU\LQJ DPRXQWYV RI DVVHWYV DQG v HIEBK, UDFW DVVI
UHSRUWLQJ SHULRG DUH GLVFXVVHG EH

:DUUDQW\ SURYLVLRQV ,PSDLUPHQW RI UDZ PDWHULDOV ZRUN LQ ¢
7KH *URXS UHFRJQLVHV SURYLVLRQ IRU ISURGEPWYDWLRQ WR SURYLGH
ZDUUDQWLHV IRU LWV REOLJDWLRQ WRHHQWX@HZU\LWWWI@FFX\Q?UJJ\DZ PDWHULDOV
SURYLGHG' .Q RUGHU WR GHWHUPLQH W ‘55@0'@ PGS AR EI T WR WKHLU QHW U
PDQDJHPHQW LV UHTXLUHG WR DVVHV {(& ggm %Fﬁ'\}j %YN RI'WKH LPSD
ZDUUDQWLHVY RQ WKH EDVLV RI D VSHLFY_IlI‘_'H B VV\FL WKH WXUQRYHU F
KLVWRULFDO GDWD IRU VLPLODU ZDUUDk}\QLM&HﬁvSMRGX'ﬁ WKHLU SRVVLEC
WKH UHTXLUHG ZDUUDQW\ SURYLVLR ®DIPR XEQMWRHIG WHF%i*FlEHU WKH UHTXLUHC
WKRXVDQG % *1 WKRXVDQG )XUWBHUPOWWDLO®VWUHRUN LQ SURJUHVV DQC
SURYLGHG LQ 1RWH DPRXQWHG WR %*1 WKRXVDQG (
SHWLUHPHQW EHQHILWYV WKRXVDQG JXUWKHU GHWDLOV DUH SURYL

7KH UHWLUHPHQW EHQHILW OLDELOLW\ LV GHWHUPLQHG XVLQJ DQ
DFWXDULDO YDOXDWLRQ 7KH DFWXDULDO YDOXDWLRQ LQYROYHV PDNLQJ
DVVXPSWLRQV DERXW GLVFRXQW UDWHV IXWXUH VDODU\ LQFUHDVHYV
SHUVRQQHO WXUQRYHU UDWHYV DQG PRUWDOLW\ UDWHV 'XH WR WKH
ORQJ WHUP QDWXUH RI UHWLUHPHQW EHQHILWY WKHVH DVVXPSWLRQV
DUH VXEMHFW WR VLJQLILFDQW XQFHUWDLQW\ 7KH UHWLUHPHQW
EHQHILW OLDELOLW\ RI WKH *URXS DPRXQWHG WR %*1

WKRXVDQG DV RI '"HFHPEHU % *1

WKRXVDQG 6HH 1RWH IRU IXUWKHU GHWDLOV DERXW WKH

,QGXVWULDO +ROSLQNDOXDHORUY _
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO FRQVROLGDWHG ILQDQFLDO VWDWHPH
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5HYDOXDWLRQ RI ODQG EXLOGLQJV VONWNHVY¥LATXERHODVIVQGLFDWLRQ RI OLDEL
LOQOYHVWPHQW SURSHUWLHV FXUUHQW 7KHVH FRYHQDQWY KDYH DQ LPS
7KH *URXS PHDVXUHV ODQG EXLOGLQJVUb @WFHU-WWN%D%WWLHHSRUWLQJ GDWH

HTXLSPHQW DW UHYDOXHG DPRXQW ZLV%FYH%%\]%L\)N% %K@%MHSQP\&V?%G\W\;V}TE&E
FTROW J:I]:Q B W YHVVHVVHG WKHU

YDOXH EHLQJ UHFRJQLVHG LQ WKH VWD

LQFRPH ,Q DGGLWLRQ WKH *URXS PHDN%@HXO‘D\&%?\Hé%YDL{/\H%PH@\M/KH HQWLW\TV ILCG
SURSHUWLHV DW IDLU YDOXH ZLWK FKDUMHIHRUWQ QD LAD WHO XRIUEHQWWDQFH EDVHG |
UHFRJQLVHG LQ WKH VWDWHPHQW RI SRVRWWRQRVYLDRRQWRYXHDIWHU WKH UHSRU)\
DVVHVVPHQW RI IDLU YDOXHV zZDV PDGH RQWLEHEIHEBEE HEREHOGMWHUPLQLQJ WKH FOD

OLFHQVHG DSSUDLVHU ZLWK WKH H||HQ%MK%HW%WEﬁL@A;*L'SSUDDEOR‘)’(VV*\(/kugﬁ'Fé'ﬂ

, FEORV | D
HFHPEHU 7KH DVVHVVPHQW RI IDLU gééﬁ%yDiEDO\%qu |§UIE;LRG CCWKLO  PROWKY 1
E\ DQ LQGHSHQGHQW OLFHQVHG DSSUD L\ (AWK WK  RIGHTWLY BicHu WR DVVHVV
GDWH EHLQJ '"HFHPEHU '"HWDLOHG I QIRMPAWMHRHY RRYOKHEHFRPH GXH 7KH DPH
IDLU YDOXH DQG YDOXDWLRQ PHWKRGV HAHS/DORRN S HRAWS Y HON Q WBIGOL®IU DSSOLFDWL
1IRWHYV DQG VLPXOWDQHRXVO\ ZLWK WKH DSSOLFDWLRQ
3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHP]
' FODVVLILFDWLRQ RI OLDELOLWLHY DV FXUL
89&3)&7)8 .88:*) 19 349 >*9 *++*(9.;* &3k yRxS LV LQ WKH SURFHVV Rl DQDO\VLV DQ
349 *&71> &)459*) HITHEWV RlI WKH DPHQGPHQWY WKDW PLJKW
SHUIRUPDQFH DQG RSHUDWLQJ UHVXOWYV C

7KH VWDQGDUGYV SUHVHQWHG EHORZ DU iy plyMyHEo ®XWyR U b 6Q R DY PHOW RI &DVK °
HITHFWLYH RU KDYH QRW EHHQ HDUO\ DGR)% BEF b@VK’ \f(\’NB%FSH WV 'LVEORVXUHV
RI'WKH GDWH RI DSSURYDO IRU LVVXHyRbWKHYdwIL QRMHFWAYH IRU DQQXDO SHUI

VWDWHPHQWY ,W LV GLVFORVHG ZKDW FR¥Q®B Elh e \HIIHF RWQH%tgﬂUVHG E\ (&
GLVFORVXUHV ILQDQFLDO SRVLWLRQ DQG SHUIRUPDQFH UHDVRQDEDO\

H[SHFWHG ZKHQ WKH *URXS ILUVW DGRSWKHVKPRHMOBKHQEDYUGKUWKLROWHQGHG WR
LV H[SHFWHG ZKHQ WKH\ EHFRPH HIITHFWWWPQVSDUHQF\ Rl DFFRXQWLQJ RI VX

DUUDQJHPHQWY DQG WR HQDEOH XVHUV RI
$PHQGPHQWYV ~WR ,$6 *3UHVHQWDWLR@R v VHINQWKPOHIIHFW RI WKRVH DUUDQJ!
6WDWHPHQWV" LQ IRUFH IRU DQQXDO SHYBLREY FHALROLEDRR IBRZV DQG OLTXLGLW)
DIWHU  -DQXDU\ HQGRUVHG E\ (& GLVFORVXUHV UHODWLQJ WR VXFK DU

7KHVH DPHQGPHQWY DGGUHVV WKH FULWHULBGRUHAOD VR i APUPIRH WR WKH - UH
OLDELOLWLHV DV FXUUHQW RU QRQ FXUUR POMERRIQG Wy RWVRY MMy B/ KHIQHTTHFW V. R
HQWLW\ FODVVLILHV LWV OLDELOLWLH\W LEQ L Y Ly WND@@&RMKFXQ@Q wbV ITROOR

GHSHQGLQJ RQ WKH ULJKWV WKHUHRI WKEHW DKL RO Y RV WIHGF R WP QP HQW B Wk
HQG RI WKH UHSRUWLQJ SHULRG DQGIL\QQQH‘-@@VQ\:PL%ML%:VLVHFR‘]QLVHG LQ
XQDIIHFWHG E\ H[SHFWDWLRQV DERXW ZkRRRRLDPWS BVEW LIRIQ YEK BY DUH SDUW RI
LWV ULJKW WR GHIHU VHWWOHPHQW RHQKKWHB b O EW Ry WikRYH ILQDQFLDO
FODVVLILFDWLRQ VKDOO QRW EH LpsPHrWHE FAUWEKRQI PEWERWPQG OLQH LWHP
H[SHFWDWLRQV IRU RU HYHQWV DIWHU W+IP BR5RY wRYF ¥ HRRRRE WK SD\PHQWV D
DPHQGPHQWY PDGH FOHDU WKDW 3vHWWSHP'LERQ R AR ekl UYk 4LQDQFH LQVWLY
WUDQVIHU WR D FRXQWHUSDUW\ RI FDVK >RYKH L}%\SV\/W& \(g?ﬁ' RWKPHQFLDO OLDEL

DVVHWYV RU VHUYLFHV 7KH FODVVLlLFD'WQ%ﬁE@'R
GHULYDWLYHV RI FRQYHUWLEOH OLDELOB®RY ﬁg%w%w AP LWP\O OLDE]
LQVWUXPHQWYV 7KH DPHQGPHQWYV DUH DRISB S DAMIYRN- HYRBYDQJIJHPHQW H
(DUOLHU DSSOLFDWLRQ LV SHUPLWWHGQERWDWIKp Ed W WXHygDUUNLQJ DPI
DSSO\LQJ WKH DPHQGPHQWV WR ,$6 O D@y DUH SDUW RI VXSSOL
JLQDQFLDO 6WDWHPHQWY 1RQ FXUUHODW HOWWL KPR Y B jpHHQ DGGHG WR )5
&RYHQDQWMV*URXS LV LQ WKH SURFHVV PNB%\SY}RUQ\W%
DVVHVVPHQW RI WKH HIITHFWV RI WKH DPRYESIL
LPSDFW WKH ILQDQFLDO SHUIRUPDQFH 'Eb@ LYY H g iohy P

D SWLR U WKH QRQ GLVFORVXL

DQG WKHLU GLVFORVXUH
SHULRGV EHIRUH WKH LQLWLDO DSSOLFDWL
$PHQGPHQWV WR ,$6 33UHVHQWDWLRRH®RDO DVQUIRPH PRXDOLWDWLYH GLVFORVXUH\
6WDWHPHQWY 1RQ &XUUHQW /LDELOLWLHWD WIHNK| &RYH QQQWVYDOLQSSOLFDWLRQ SHUI
IRUFH IRU DQQXDO SHULRGV EHJLQQLQJ RRHBPLWMWHE 7WRXDWRXS LV LQ WKH SURFF
HQGRUVHG E\ (& DVVHVVPHQW RI WKH HIIHFWV Rl WKH DPHC

7KHVH DPHQGPHQWYV VSHFLI\ WKDW RQO\E@%%@U#&@%%%% SHUIRUPDQFH DQ
DQ HQWLW\ LV UHTXLUHG WR FRPSO\ RQ H HvL g

GDWH DIITHFW WKH HQWLW\TV ULJKW WR G HQG WKOWWHWRHPHWE Y HOHIEHWO LW LHNVH /L
IRU DW OHDVW WZHOYH PRQWKYV DIWHUg BXH DWQHES RHOWHED FND WE IRQEH IRU DQQXDO
UHVSHFWLYHO\ RQO\ WKHVH DUH WR Ri} RBROWHGHUH® XOBRQ HQGRUVHG E\ (&

,QGXVWULDO +ROSLQNDOXDHORUY _
7KLV LV D WUDQVODWLRQ LQ (QJOLVK RI WKH RIILFLDO FRQVROLGDWHG ILQDQFLDO VWDWHPH
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7KH DPHQGPHQWYVY DLP WR HODERUDWH H[AKRQUHPEQ@MWWRUWKKH [LUVW H[FKDQJH
VHOOHU OHVVHH LQ PHDVXULQJ OHDVH LU LDEQSD R HRE WL @ DWOKH RGKHU FXUUHQF!
OHDVHEDFN WUDQVDFWLRQV 7KH\ UHTX/KHREIKH®QHYIOBQRMHK MR HVWLPDWLRQ
VXEVHTXHQWO\ DIWHU WKH GDWH RI SWRYRGRDW WVRIOHWKDOHWEH BDWLW\ VKRXOG (
DVVHW GHWHUPLQH OHDVH SD\PHQWYV LIVQERW HYEXPGQJBBBOHGLQ RUGHU WR DOOR
SD\PHQWV LQ D ZD\ WKDW LW GRHV QR WVWDVRH B HHWNOW D KRXGHW VWDQG WKH LPSDF
RI WKH JDLQ RU ORVV WKDW UHODWHY WRQDKH ILD.QKWHRX GWN L W QHQWDIDDV SRV LW LF
7KH DPHQGPHQWY GR QRW DSSO\ WR W KBIPBIIQRERPIHQ WY FOQ IR ID SBI0QWG UHWURVSHFEWL
RU ORVVHV LQ UHODWLRQ WR SDUWLDO RV SHU® MWHWIREQDMNH RQ RNSDLOHIDY M KH SUR
7KH DPHQGPHQWY DUH DSSOLHG UHW DRAWSHVRARHOMOR IDWKEH O IHFWY RI WKH DPH(
SDUWLFXODU ZLWK UHVSHFW WR VDOH DLCPG DDFHVD WHIEHD FIN ODQFQUDF SHBIRWPDQFH DQ
ZKHUH WKH OHDVH SD\PHQWV LQFOXGH PRGLWEE HUSG LN QWVXQYRW

GHSHQGHQW RQ DQ LQGH[ RU SHUFHQWDJH._ (D OB U S

LV SHUPLWWHG 7KH *URXS LV LQ WKH S,'g? H LW%T%% gj:ﬁ(? I%%%?/VV‘F’,HHGV&'\-/QLDQF'—V[
DVVHVVPHQW RI WKH HIIHFWV RI WKH D % %E\éjx/ ﬁ Q Q 3

SRRV, v

LPSDFW WKH ILODQFLDO SHUIRUPDQFH -l{é WGLQJ WKH VDOH
DQG WKHLU GLVFORVXUH QYHVWRU DQG LWV
YHQWXUHV SRVWSRQHG HIIHFWLYH GDWH W

$PHQGPHQWYV WR ,$6 7KH (IIHFWV Rl &KDWQKHV,$6%)RUHLIQ
(SRSt SR, B L (T KOOSR SN JBHEE iy poouy ik oeer
HOGRUVHG E\ (& K H U FR LEXWLRQ RI DVVHWV E
LWV DVVRFLDWHV RU MRLQW YHQWXUHYV
7KHVH DPHQGPHQWY VSHFLI\ DQG UHTXLDRAFRYWWW QH WW RDV/EBOOW GHSHQGYV RQ ZKI
FRQVLVWHQW DSSURDFK ZKHQ GHWHUPL@®WUQ FRQWKHBXWHGU BRQFWLWXWH LQ VXEV
LV H[FKDQJHDEOH RU QRW E\ LQWURGXBLHIL @GHGELIQQ W)ERQV ,W KWHKBNRI DVVHWYVY DV DQ
$ FXUUHQF\ LV H[FKDQJHDEOH LQWR DQRRWKHW WXWUB B FN@KHIRRQRI D EXVLQHVV W,
HQWLW\ LV DEOH WR REWDLQ WKH RWKHHFRXQUWB F\DFZQWKL Q@ RV WRPW\ WR WKH H[\
IUDPH WKDW DOORZV IRU D QRUPDO DGIPQQHVWRDWLYBWHODAWNQGQ WKH DVVRFLI
WKURXJK D PDUNHW RU H[FKDQJH PHFKPDINY RQ VBROFK RIQ FRQWULEXWLRQ RI D\
H[FKDQJH WUDQVDFWLRQ ZRXOG FUHDW H) HQUIRUFMBEGRQMWKWXYXWH GD EXVLQHVV
REOLJDWLRQV ,I DQ HQWLW\ LV DEOH WWRHR R WDLLVH QRKMR UXD & KIDQ @ RU ORVV RQ \
LQVLJQLILF